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` AT CHICAGO, ILLINOIS. Continue to conduct and report | ` 
y investigation concerning background, associates, and activities | \ 
y of LOUIS ARGER. | 
\ ADMINISTRATIVE 
Information in this report includes all information | 
available regarding LOUIS ARGER from the indices of the Chicago , 
Office. 
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CG 6343-C* be paraphrased and set out in the body of the 
report, rather than in the cover pages. 


INFORMANTS 


cG T-1 isl. —  leontacted by SAs JOSEPH G. 


SHEA and WILLIAM A, MEINCKE from February 8, 1961, through 


October 16, 1961, 


CG T-2 is por[____| contacted by SA 
WILLIAM F. ROEMER, JR,, on September , 1961. 
imo i perl |] contacted 
by SA on April 6, 1960. 


CG T-4 is CG 6343-C*. 


CG T-5 is former a contacted by 
SA WILLIAM F. ROEMER, JR., on September 27, 1960, 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU. OF INVESTIGATION 


JOHN W. PARISH Office: CHICAGO 
11/30/61 

92-1039 Bureau File No.: 
LOUIS ARGER 


ANTI-RACKETEERING 


ARGER resides at 6128 North Keating Avenue, Chicago, 
Illinois, and claims employment with the National 


t L 
ies, r| ETAT = £ ele » > 1^ 2 a ayi vt Fy f+ oT 


^ Rf 
Referral/Consult 


ARGER reportedly owns or 
das an interest in various strip and clip joints on 
South State Street in Chicago's Loop area. Information 
regarding associates and activities of ARGER set out, 
Arrest record of ARGER set out. Physical description 
of ARGER set out. 
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DETAILS: AT CHICAGO, ILLINOIS 
1. BACKGROUND Referral/Consult 
Birth 


Records of the Chicago Police Department revealed 
additional birth dates for ARGER as July 1, 1908, and July 1, 
1907. 


Education 


On September 25, 1961, Officer ——n 
Intelligence Unit, Chicago Police Department, advised records  P7C 
of the Chicago Police Department reflect ARGER entered the 


Andrew Jackson School in Chicago during October, 1922, and 
he had completed the seventh grade. His daté of leaving 
this school was not shown on school records. 





Current Residence 


On September 25, 1961, Officer | | Dnm b6 
supra, advised ARGER currently resides wi is wife MARY Bue 


at 6128 North Keating Avenue, Chicago, Illinois. 


On March 16, 1961, CG T-1 advised that LOUIS 
ARGER's home address is 6128 North Keating Avenue, Chicago, 
and his private telephone number is PZnsacola 6-2709. l 


CG T-1 advised in June, 1961, that he had learned 
from CORNELIUS PITT that LOUIS ARGER is interested in selling 
his home at 6128 North Keating Avenue, Chicago, and that PITT 
holds a "phony" mortgage in connection with ARGER's home, 

He stated that PITT did not explain what he meant by a 
phony mortgage. 
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Relatives 


Records of the Chicago Police Department and 
indices of the Chicago Office reflect the following 


relatives for LOUIS ARGER: 
Father 
Mother 


Brother 


Sister 


Wife 


Former wife 


Children 


Uncle 


Brother-in-laws 








JAMES ARGYROPOULOS (Deceased) 


. THERESA ARGYROPOULOS, nee 


SVOLOS, also known as EUNICE 
SVOLOS 
Present address unknown 


GEORGE ARGER 
741 West Armitage 
Chicago, Illinois 


b6 
DIC 


MARY ARGER, nee PITTAS 
6128 North Keating 
Chicago, Illinois 


HELEN COOPER, nee MICHAELS, 

Also known as Hrs. R. COOPER JR. 
900 North Lake Shore Drive 
Chicago, Illinois 


JAMES SVOLOS 
Present address unknown 


CORNELIUS PITT 
39 South LaSalle 
Chicago, Illinois 
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Status of Health 


b6 


On November 17, 1961, Officer p7c 


supra, advised he had determined that on September 26, 1961, 
LOUIS ARGER entered Roosevelt Memorial Hospital, 426 
Wisconsin Avenue, Chicago, under the name JOHN BARKOS. He 
said ARGER entered the hospital for treatment of a pee 
and heart condition and his attending physician was 

He gave the name 
EUNICE SVOLOS, mother, as a reference, and said she vas presently 
in Greece. 


Automobile Information 


In February, 1961, CG T-1 advised the license plates 
for LOUIS ARGER's automobile are registered in the name of 
the National Maintenance Corporation, 543 West Madison Street, 
Chicago, Illinois, 


In August, 1961, CG T-1 advised that LOUIS ARGER 
dri which is licensed in the name 
of of ARGER. He further advised 
that Ws wife drives a white convertible, 1961 Pontiac, 
which is licensed in the name of the National Maintenance 
Corporation. 


b6 
b7C 


Attempt to Interview LOUIS ARGER 


LOUIS ARGER, in response to word which was left 
at one of his places of business,on April 4, 1961, AA: 
contacted SA and stated that any future 


— i him is to be directed to his attorney, namely bc 


On April 11, 1961, —— Attorney, i 
188 West Randolph Street, Chicago, telephonically contacted BUE 


the Chicago Office of the FBI and talked to SA WILLIAM F, 
ROEMER, JR. At this time advised SA ROEMER that he 
had urged ARGER not to subm o an interview by t 

not to answer any questions put to him by the ror NR 
stated that his reason for giving this advice to AT was 

to preclude the possibility of the FBI making a conspiracy 
charge against ARGER sometime in the future,based on whatever 
admissions ARGER might make regarding his association with 
any Other individuals. 
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Miscellaneous 





On May 19, 1961, Officer[l,_ |] Intelligence b6 
Unit, Chicago Police Department, advised SA VINCENT L. INSERRA P7¢ 
that LOUIS ARGER was among known hoodlums in attendance at 
the wake of JOHN SORTINO, brother of Chicago hoodlum FRANK 
FERRARO, which was held at the Lucania Funeral Home, 6901 
West Belmont, Chicago, Illinois. 


! II. ASSOCIATES 


In February, 1961, CG T-1 advised a very interesting 
situation is developing in the relationship between LOUIS 
. b7D 








CG T-1 advised in April, 1961 





Sergeant| | Jchicago Police Department b 
advised on March 12, 1958, that LOUIS ARGER, also known as Hits 
LOUIS ARGO, who runs the striptease places on South State 
Street, reportedly is a lieutenant for GUS ALEX. 
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P 


b7C 


[ — Jis nresently connected with 






n^" 
JOE BOVITO 


CG T-1 has advised that one JOE BOVITO is connected 
with LOUIS ARGER in the operation of the amusement arcades on 
South State Street in Chicago's Loop, as well as in the operation 
of the Holiday Lounge, a clip and strip joint. He stated that 
JOE BOVITO in his own right is worth more than one million 
dollars. 


ENGLISH Brothers 
(BUTCH and CHUCKIE) ER 
CG T-1 advised in March, 1961, that BUTCH and CHUCKTE 
ENGLISH, who own the Carol Music Company, located on the West 
Side of Chicago, are forcing out other background music 
companies. In this connection he said that LOUIS ARGER has 
one of the background music machines of the Carol Music 
Company at bis Hollywood Lounge, located on South State 
Street, Chicago. He said the Carol Music Company is getting 
to be a big thing and that all "outfit" joints have them now 
and they will be expanding in the Chicago area, 
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b6 
b7C 
b7D 








v b6 ` 
FEL b7C 
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CG T-I advised that when the LaMain Restaurant, 
Skokie. Illinois, was burned down in about 1959 








y 
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LOUIS TORNEBENE | 


LOUIS TORNEBENE is owner of the SanteFe Hotel 
located at State and Polk Streets, Chicago, It has been 
reported that LOUIS ARGER was at one time a partner of 
TORNEBENE in this hotel and further, that ARGER and TORNEBENZE 
had prostitutes working for them at the SanteFe Hotel. 
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Miscellaneous 


-l advised that on June 10, 1961, LOUIS ARGER 





b6 
b7C 
b7D 
III. LEGITIMATE ENTERPRISES 
The Alden Hotel 
G T-1 advised in May, 1961, that LOUIS ARGER, 
and GUS ALEX own the Alden Hotel, which is b6 
ocated on Sheridan Road, just south of Wilson Avenue, in b7C 
Chicago, Illinois. | b7D 
Club Chez Parisian 
CG T-1 advised that the Club Chez Parisian, 5G 
which opened on Labor Day night, 1961, is a strip and -7 PIO 


clip joing and this club is located on South Wabash Avenue, p7p 
Chicago, directly across the street_from the Brunswick 


Bowling Company. He advised thtlloo______________] 
to LOUIS ARGER, He stated 
the owners a — "m are His ARGER, [ ë ] 
[ | {HAPPIE BARTUCCI, anal 1 — — oes 
| | | who he believed are from the area. 


These.  —  —  ]8nd have a piece of the 
ownership ot the Chez Par AW. CG T-1 advised further 


tt 


b7D 
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Cinerama Lounge 


CG T-1 advised in May. 1961. that LOUIS ARGER 
b6 
b7C 
b7D 


Crossroads Restaurant 
D SEXE AS b6 


b7C 
b7D 





CG T-1 advised that LOUIS ARGER 








restaurant, 
not further identified, 
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b6 
b7C 


nt further b7D 


identified; hurt Hie MON Ee and 
vho reportedly vorks for Ain] | | | | O O 
Nue reported y torke ior AA 


Holiday Lounge 


CG T-3 advised on April 6, 1960, that to her know- 
ledge the Holiday Lounge, 438 South State Street, Chicago, 
is owned by LOUIS ARGER, She further advised the Vice Squad 
of the Chicago Police Department raided the club in March, 
1960, and arrested ARGIR for allowing pandering in the club. 





CG T-1 advised that LOUIS ARGE? owns the Holiday 
Lounge, a cliv and strip joint located on South State Street, 
just south of Ven Buren Street in the Loop area of Chicago. 


In May, 1961, CG T-1 advised that in connection 7D 
with the Holida 





Ed we 
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b7D 


, 1961, CG T-1 advised that 
LOUIS ARGER, the b6 
Holiday Lounge, located on Sou ate reet, 1Cago, b7C 


with ARGER. b7D 


The Kitten Lounge 


CG T-1 advised in the latter part of EE 
1961, that the Kitten Louuge, located on South Wabash, in 
Chicago" s Loop area, is now open again and is operating as 
a strip and clip joint, He said this lounge is owned and 
operated by LOUIS ARGER, 


Marcus Auto Construction Company 


CG T-1 advised that one HARRY MARCUS, a confident 
of LOUIS ARGER, had organized the Marcus Auto Construction 
Company, which had as its business, the purchase of old 
cars or junked cars from Police Department auctions or 
public auctions. These cars were in turn repaired and sold 
to dealers, wholesalers, or the public at auctions again, 
He said ARGER was a financial backer of one BEN SINGER, xe 
is now decease ; 


Company, | |. LLL LLL LLL 


Ihe National Maintenance Corporation bE 





| b7C 
CG T-1 lic in February, 1961, non the pp 

National Corporation was started abo Q o 

azo, LOUIS ARGER 
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CG T-1 advised in the early part of March, 1961, 
that he had heard LOUIS ARGER had received weekly salary 
checks in amounts of almost $220 from the National Maintenance 
Corporation for a period of approximately four years. 


aq? £ al^ Tal e ava ds bic 


CG T-1 advised that LO A 
pM áo A | b7D 


HUH loaned this money to the National Maintenance Corporation 
through| ^ [and now the National Maintenance Corporation 
reflects ARGER on the books as a solicitor reportedly paying 
him approximately $250 per week, from which is withheld the — 
normal income tax. This enabled ARGER to cover the original 
$40,000 of income and also permits him to file income tax 
returns each year showing a legiti = 
is of.the opinion ARGER maintains 


es b6 
“an interview on April 10, 1961, b7C 
a > ARY E POITIER > Be Jaak 


24 cis SASS Au 2 


AW 


Cd He said LOUIS 


ARGER has never loaned him any money. He stated ARGER was 

a former employee of his at the National Maintenance Corporation 
and during this time he furnished ARGER with a car which was 
owned by the National Maintenance Corporation to be used by 
ARGER in connection with his sales work for the company. 

He further advised he allowed ARGER to keep the car when he 
terminated his employment about one year ago, 


An article in the "Chicago Daily News" dated 
September 16, 1961, concerning the Federal Grand Jury 
Investigation of the National Maintenance Corporation, 


reflected in part as follows: 


a i: us 
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"In the honky-tonk aspect of the case, a deputy 
United States Marshal has trudgedin and out of South State 
Street arcades in a so-far unsuccessful search for LOUIS 
ARGER. 


"He has a subpoena for ARGER's appearance before 
the Grand Jury. 


"ARGER is the behind-the-scenes boss of sexy midget 
movie palaces on South State. 


"Ihe jury wants to question him about any connection 
he might have with National Maintenance.  ARGER has eluded 
subpoena servers calling at his home at 6128 North Keating. 


"A reporter looked for ARGER along Arcade Row. 
"He's usually at the Super Arcade, 500 S.State," said the 
manager at the Paradise Arcade, 426 South State. 


“The Paradise custodian said a deputy marshal had 
been there secking ARGER. "I don't know where he is," said 
the custodian. 


"STEIN, co-owner of National Maintenance calls 
ARGER "my longtime pal." ” 


Àn article appearing in the "Chicago Daily News" 
on October 10, 1961, regarding the Federal Grand Jury 
investigation regarding the National Maintenanee Corporation 
reflects as follows: 


"Deputy United States Marshals have served a 
subpoena on a reported kingpin of South State Street honky- 
tonk spots who was a patient in a hospital under another name, 
The Daily News learned Tuesday. 


"LOUIS ARGER, 52, of 6128 North Keating, is schoduled 
to appear Wednesday before a federal grand jury. 


we AS oun 
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"The jury is probing the National Maintenance 
Corporation, 543 West Madison, which supplies janitorial 
help for several large hotels, mail order houses and 
McCormick Place, 


“Deputy Marshals, acting on a tip, Monday night went 
to Room 208 in Roosevelt Memorial Hospital to serve the 
subpoena on ARGER. 


"ARGER had given his name as JOHN BARKOS and a phony 
Near North Side address when he entered the hospital September 26, 
for a checkup, the Deputies said. | 


"BEN STEIN, corowner of National Maintenance, in 
an interview with a Daily News reporte? admitted that ARGER 
was on the firm's payroll for two years. STEIN said the 


firm paid ARGER more than $40,000 for his services as a 


"salesman" during that period. 


"ARGER, a cousin of GUS ALEX, reported kingpin of 
gambling in the Loop, had been sought since September 19. 


"Neither the home nor telephone at 6128 North Keating 
is under ARGER's name, deputy marshals said, although he 
lives there." 
b6 
On Novemt 1961, Assistant United States 7° 


Attorne ao inoi dAvicead 
b3 


=- 15 ~ 
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JWP: LIC 


b6 


b7D 
CG T-l advised in 





b6 
b7C 
b7D 


CG T-1 advised 


Paradise Lounge 


CG T-1 advised in February, 1961, that LOUIS ARGER 


is the owner of the Paradise Lounge located. on Souen State Street 
in the Loop area of Chicago, 


- 16 - 
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Paradise Nickelodeon 


CG T-l advised in May, 1961, that LOUIS ARGER is 
the owner of the Paradise Nickelodeon which is located on 
South State Street in Chicago's Loop area, 


The Pink Poodle Lounge 


In May, 1961, CG T-1 advised that LOUIS ARGER presently 
b7D 


is located North of the Holi : ; 
Chicago, He advised that 


Property at 116 fast Oak b6 
Street, Chicago b7C 
b7D 
CG T-1 advised that LOUIS ARGER,[ |  |ana cus 
ALEX own the building located at 116 Yast Oak Street, Chicago, 
Illinois. ; 


Randolph Square 


CG T-l advised in March, 1961, that he had heard 
the "outfit" receives 20 per cent of the proceeds from the 
operations of the Randolph Square, a clip joint located at 
Dearborn and Randolph Streets in Chicago, He said this amount 
is reportedly paid to the "outfit" through LOUIS ARGET, 


b6 
Rouge Club b7C 
———M— b7D 


In September 1961 Tia 20 SOC 12 LES ROGER 
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b6 
St. Regus Hotel | b7C 
EE b7D 


CG T-1 advised that LOUTS ARGER, GUS ALEX and 


—— the owners of the St. Regis Hotel, Chicago, 
Illinois. 


Super Arcade 


CG T-l has advised that LOUTS ARGER is the owner 
of the Super Arcade, an amusement palace which is located on 
South State Street in Chicago's Loop area. 


Tattoo Stores on South 
State Street 


CG T-1 advised in May, din. that LOUIS ARGER owns 


the tattoo stores located just North a Holic Qunsze on 
out ate : cec E DEMNM NEN 
Tides Motol b6 


b7C 

CG T-1 advised thàt LOUIS ARGER recently invested b7D 

a large amount of money into a new motel named rac Tides 
located on Sheridan Road on the North 





IV. ILLEGAL ACTIVITIES 
Gambling 


c E ee 
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Information was received by the Chicago Crime 
Commission on January 31, 1953 that the "Crime Syndicate" 
in Chicago had a handbook operating at Polk and state Streets 
in Chicago across the street from the Showboat Tavern and 
that LOUIS ARGER and GUS ALEX as well as LOUIS TORNEBENE were 
the principals, 


In a Police report of April 6, 1956, investigating 
a complaint of the Chicago Crime Commission that LOUTS 
TORNEBENE, GUS ALEX and others had obtained a chartor to 
operate a "bridge club at 400 South State Street and that LOUIS 
ARGER, partner of TORNEBENE was to set up the gambling operation, 
The Police stated that a thorough investigation of the complaint 
did not reflect any such types of business activity in operation uc 
or to be set up in the building at 400 South State Street. qum 









resulted in the denial 
any such club was to De set up. Police interviewed TORNEBENE 
dud ARGER who deniod any such operation claiming they were in 
business together only so far as operation of the Paradise Arcado 
was concerned and both of these gentlemen denied knowing GUS 

ALEX. 






Prostitution 


| | [supra, stated the following: b7D 


Tnformation was received on December 21, 1953, by the 
Chicago Crime Commission that LOUTS ARGER and GUS ALEX together 
with LOUIS TORNEBENE operated the prostitution racket at the 
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Santa Fe Hotel, 732 South State Street, Chicago, 


Information was again received by the Chicago 
Crime Commission on July 6, 1954 that prostitution was 
flourishing at the Santa Fe Hotel and it was being handled 
by LOUIS ARGER Known as "Louie the Greek" and GUS ALEX 
together with LOUIS TORNEBENE, | 


Strip Joints 


CG T-1 advised on February 7, 1961, that LOUIS b7D 
ABGER is a Lieutenant of GT iX and the it is ARGER' 





This informant advised that ARGER is also known 
as LOUIS ARGO, the Mayor of South State Street. 


CG T-4 advised during the batter part of 1960 that 
GUS ALEX received money from gambling, prostitution, strip 
joints and shylocking activities conducted in the First Ward 
of the City of Chicago. CG T-4 stated that ALEX receives this 
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b7D 


b6 
b7C 
CG T-4 advised in January, 1960, that he had received 
information : h an associate of FRANK FERRARO that a 
erson named whom he could not identif 



















Informant stated that 
was apparently very crued with this DNE | 


= and all — who worked for him and for this reason 


An article in the*Chicago Daily News" dated 
July 23, 1954 and captioned "Cops Keep Peeking at Peep Shows" 
with a sub caption “Mob Operator on South State Street" 
reflected that policemen were ordered to continue investigation 
of 5 State Street peep shows that show obscene movies at 25 


cents a peek. 





According to the article, city records showed the 
operators of the 5 arcades and one of these was the "Paradise, 
426 South State Street, Chicago Amusement Corporation, LOUTS 
R. TORNEBENE, 7130 Euclid, President, LOUIS ARGER, same address 


as A igned 
by b6 

b7C 
Miscellaneous 


CG T-1 advised in b7D 





5d a 





| b6 
CG 92-1039 b7C 
b7D 


He said ARGER had received thee| ss 


a known Chicago burglar. 


b6 
b7C 
b7D 





V. HANGOUTS AND PLACES FREQUENTED 


T=] advised na 8 AH Hanc A X pent PE 


b7D 





dG T-5 advised 
that on| — — — — — T 


l-l advised th: 8 boat M the 


First, (VU b7D 


To 
ny 
> 
- 


b6 


in an interview on April 10, 1961, ^'^ 
advised SA nd WILLIAM F, ROEMER that LOUIS 
ARGER has a boat at Burnham Harbor called "Old Benny", 


- 99 n 
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On September 25, 1961, officer — — —] be 
Intelligence Unit, Chicago Police Depart : RIE 
records of the Chicago Police Department reflect the 
following additional arrest record for ARGER: 


Name Date Charge Disposition 
LOUTS POULOS 1/7/27 Viol Sec 4016 5.00 Fine 
rt 1/10/27 Viol Sec 2655 Discharged 
tt 8/2/26 st t1 t " 
tt 11/8/26 tt tt "t e" 
tt 1/25/27 tt tf $ tt 
" 6/22/28 Robbery 12 mos Probation 
Investigation 2/6/29 
LOUIS ARGERIOUS 3/2/60 Soliciting 
drinks ———— 


Referral/Consult 





Xi.  PHYSICAL DESCRIPTION 


The following is a physical description of LOUIS 
ARGER based on information contained in the Indices of the 
Chicago Office and the files of the Chicago Police Department: 





Name LOUIS ARGER, aka Elias Argyropoulos, 
(true name), LOUuis Argyropoulos, 
Louis Poulos, Louis J. Poulos, 
Louis James Argeropoulos, Louis 
Argos, Louis Argo, John Poulos, 
Louis Argerious, John Barkos, 
"Louie the Greek' 
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Race White 

Sex Male 

Date of birth May 10, 1907 

Place of birth Tego Tripolis, Greece 

Nationality Greck 

Citizeuship United States - naturalized 3 

Residence 6128 North Keating Avenue, Chicago 

Height 517 

Weight 190 pounds 

Hair Brown, graying and baiding 

Eyes Blue 

Build Stocky 

Complexion Sallow 

Scars and marks None known 

Occupation Reported proprietor of various 
strip joints on South State Street, 
Chicago 

Marital status Married to MARY PITTAS, date and 
piace unknown 

FBI No. 694-438 

Social Security No, 321-03-1769 

INS NO, 175295 

Photograph available 

Relatives: 

Father JAMES ARGYROPOULOS (deceased) 

Mother THERESA ARGYROPOULOS, nee Svolos, 
aka Eunice Svolos 

Brother E 

Sister 

Wife MARY ARGER, nee Pittas 

Former wife | AELS 

Children 

Uncle JAMES SVOLOS 





Brother-in-laws CORNELIUS PITT 


Ex brother-in-law 
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f . STATES DEPARTMENT OF lw | NM 


FEDERAL BUREAU OF INVESTIGATION 





In Reply, Please Refer to Ch icago , Illinois 
File No. November 30, 1961 


Title LOUIS ARGER, also known as 
Character ANTI-RACKETEERING 


Referenco Report of Special Agont John V. 


Parish dated and captioned as 
above. 


Characterization of Tnformants 


Chicago T-1 id — 0 000 0 00 0. | 


pe 





Chicago T-5 is i 


This document contains reither recommendations nor 


conclusions of the Federal Bureau of Investigation. It is the 
property oí the Federal Bureau of Investigation and is loaned 


to your agency; it and its contents are not to be distributed 
outside your agency. 
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OPTIONAL [ORM NO. 10 
5010-104 





UNITED STATES 'RNMENT 
R » A 
Memorandum 
TO DIRECTOR, FBI DATE: 11/30/61 
» i b6 
PRON yy | SAC, CHICAGO (92-1039) b7C 


() d 
SUBJECT: LOUIS ARGEB, aka. 
AR 





Re report of SA JOHN W. PARISH dated 11/30/61 
at Chicago, Illinois. 


There are enclosed herewith 3 copies of referenced 
report. One copy of this report will be furnished by this 
office to the Special Assistant United States Attorney at 
Chicago 10 days from the date of this report UACB. 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 


CHICAGO CHICAGO 2/6/62 11/27/61 = 1/22/62 


TITLE OF CASE = REPORT MADE BY TYPED BY 


- JOHN W. PARISH lac 
LOUIS ARGER, aka. | CHARACTER OF CASE 








AR 





! REFERENCE: Report of SA JOHN W. PARISH dated November 30, 
"di 1961, at Chicago. 
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LEAD 

CHICAGO 
AT CHICAGO, ILLINOIS. Will continue to conduct 

and report investigation concerning background, associates 

and activities of LOUIS ARGER. 

INFORMANTS 
: CG T-1 isl ] contacted by SAs JOSEPH G. b7D 


SHEA and WILLIAM A, MEINCKE from October 12, 1961, to December 
14, 1961. 
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b6 


Laa) 


b7C 
contacted on January 22, 1962, by SA b7D 
JOHN V, PARISH (Upon request). 





nvestiga "RANCIS 


G. KAHL on January 10, 1962. (By request) 


CG T-8S id | contacted by SA WILLIAN A. 
MEINCKE on December 4, 1961, 


CG T-9 i e contacted by SA VINCENT L. 
INSERRA on November à e 
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j un STATES DEPARTMENT OF E m 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: ¿”de D Cur. vt 

Repertioh SA JOHN V. PARISH Office: Chicago, Illinois 
Date: February 6, 1962 

Field Office File No: 92-1039 Bureau File No: 92-5794 

Title: LOUIS ARGER 

Character: ANTI-RACKETEER ING 

Synopsis: ARGER continues to reside at 6128 North Keating Avenue, 





Chicago, Illinois, and continues in operation of strip 

and clip joints on South State Street in Chicago's Loop 
area, Information regarding associates and activities 

of #RGER set out. ARGER and family reportedly traveled 
to Miami Beach, Florida, for Christmas holidays. 


Ec p us 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and 
its contents are not to be distributed outside your agency. 
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DETAILS: 
B? CKGROUND 
Residence 


CG T~1 advised that LOUIS ARGER continues to reside 
at 6128 North heating Avenue, Chicago, Illinois. He further 
Stated that he had recently heard that ARGER is planning to 
sell this home and is asking in the ncighborhood of (360,000 
ior the hone. 


CG T-6 advised that LOUIS ARGER resides at 6128 
North heating fvenue, Chicago, Illinois, She stated she is 
unaware of fRGER's activities; however, she had heard that 
ho was some type oi salesman, 


Automobile Information 
CG T-1 advised he had recently learned that ARGER 


is thinking of obtaining a nov 1962 Pontiac from b6 
b7C 


3 noted| aaa ttt tho[ ^ — Tine b7D 
Chicago, linois, and is known to 


associate With various Chicago hoodluns, 





Telephone Information 


CG T-7 advised on January 10, 1962, that the 
telephone listed for 6128 North Keatings ^vonuc, Chicago, 
Illinois, is PE 6-2709, Source stated, however, that this 
telephone is listed to one CORNELIUS PITT at this address. 


CG T-1 advised in November, 1251, thet he had 
recently learned that LOUIS ^RGER was receiving many of his 
telephone calls at VA 2.0222, which is the telephone number 
for the Crossroads Restaurant. CG T-l further advised thot 
b7D 
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ai 


CG T-l has advised that the property rented by 
LOUIS ^RGZR in connection with his arcades and stri 


der S p joints 

located on pouíh state St n Chi ro isl —— b6 
E ee b7C 
| ource advised b7D 
that| — 1 [the property on vhieh the Super Arcade 

is built and that the Super Arcade was built at the 

suggestion of GUS fLEX for ARGER,. 

a i yare y ti 
SUP cis Ur M 
5 b7D 





CG T-1 advised that as of the latter part of 


Hovouber, 1961, it was being rumored that ALEX was giving 
ERGER a Lot of heat recently as a result of the newspaper 
articles regarding South state vtrcot strip joints which 


egar 
Link ARGER E nane to ALX. He said /NGER is obviously 
worried over 


PLEX* displeasure over this entire situation. 


CG T-1 : advis sed that during December, 1251, LOUIS 
"Gia was attenp | couch with GUS ' ALEX and in 
ote? 4 ca 
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CG T.S advizod ‘that he had recently ltd that 


U 


"CUI^PpPQi1L" BERTUCCÍ is now associated with ^RGER in the 
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opera ^ strip joint called the Cafe 


at 
Parisi 






t3 


ion and ownership of y 
an 





CG T-1 has advised that Le crus 


«> 
M 


iriend of LOUIS 4RGZR and — that 


CG T-1 also advised he had heard that [ras 
omong individuals who had been invited to Thanksgiving dinner 
at the hone of ^RGER. 


LI 


CG T-I advised n eas namong a nuibor o» 
individuals vho had beca invited to a Tha ksgiving dinner av 


the home of LOUIS ARGER. 


CG T-1 later advised that Lees 





HGLE"s home, which in the informant's opinion, tends vto 
iudico te that ARGER is rapidly losing favor with the more 
powerful people in the "organiz ation", 


LLL 


o^ * $ 

“ CG T-1 advised that LOUIS ^nGER and hic vifo, MARY, 
occasionally visit with described by the 
inrornant as 
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l 1 advised thetL____ ž | 


was anong individuals who were invited to a 
Lhankseiving dinner at the home of ARGE 

















ay | 
Pa CG T-1 advised that 
were also among individuals invited to a Thanksgiving dinner 
at ARGER's home, Informant advised that is used b 
^RGIEX in connection 
: avis in Be uo 3 s. C | LIVE: 
hot) 
A E 
HARRY JIARCUS 
-— ij z 
MEE -A z i 
jet CG T-1 advised thet HARRY MARCUS was among a numbex 
oi individuals who were invited to a Thanksgiving dinner at 
the home of ANGER, MARCUS is also reportedly cuployed at the 
Kitten Lounge, which is said to be owned by /RGER, 
: j LOS 
ar . ` CG T-I advised that attended 
be > dinner at tho hone or LOUIS 
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hat he had learned that one 


if be A 
x * 


e 





sh 


CG Te advised that bond November, 1961, while 


ARGER was ax < LAL ubnoena ne LO 
touch wit 
Oii c i J 8 
es oast. ccording to informant, 
and 
was found guilty of arson in connecul g of 


this restaurant. 


4d recently heard that 
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CG T-1 s dvissd that 
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. Date Deceuber 28, 1961 


DA interviewed at the Chez Parisian yt 
Review located à abash and Balbo Avenues where attempts 
were being made to locate and interview LOUIS ARGER, 


When questioned as t identity of the owners of the ~ 
Chez Parisian Review tbat CHARLES BERTUCCI 


was the owner of the club, ` stated that he had just 
come to the club to visit BERTUCCI whom he described 
ag hi: Worry yos friend, men nsoestionegd ac e 4 CARY ESA a 
ment repic aat 
tated that he Knew LOUIS ARGER but did not know where he could 


be located. 
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December 28, 1961 
- Date : 


CHARLES BERTUCCI was' interviewed at the Chez 

eview, South Wabash and Balbo Avenues, ‘after . 

had stated that BERTUCCI was the owner of the: Chez b6 

iew, BERTUCCI denied he is the owner of the clüb and b7C 
‘was only kidding him when. he Stated he was  - 

, the owner, .BERTUCCI stated he was only at the club, which > 

was closed for alterations, to help out the owner, He ni 
stated that the bwners of the club to his knowledge were 

o were originally. from New York or 

New Jersey. He: stated that he usually helps the owners out 

¿daily doing odd jobs at ithe ólub for them, ¡He said: that, he 

“is acquainted. with LOUIS ARGER bùt that to ‘his knowledge DE 

` ERGER“ has "no intérest in the. elub, n. He" denied that anyone 

‘is fronting for BRGER- in ‘the ównership of ‘the club and .. 

again denied that he had any financial interest himself in 

‘the club. BERTUCCI, stated that he did not know GUS ALEX 

other than what ‘he had read about him in the newspapers. .. 
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Cosmopolitan Life Insurance Company 


CG T-1 advised he had heard that the Cosmopolitan 
Life Insurance Company of Los Angeles had taken in GOODWIND 
KNIGHT, former Governor of California, as chairman and 
president of the company. Informant advised that LOUIS 
ARGER owns stock in the Cosmopolitan Life Insurance Company. 


National Maintenance Corporation 


CG T-1 has advised that LL LLL LL 


G T-1 advised he had heard that ARGER was highly 





b6 
b7C 
b7D 





-1 advised he believes that ARGER feels sorry 


told National Ma 

Corporation, who is apparently takin lo) 

Informant further advised that ARGE - ecause 
= ed in December, 1961, that according 

to ARGER 


- 10 - 

















CG 92-1039 


National Maintenance Corporation straightened out now 


inasmuch ash |lcorporation 


A 8pparently feels that he is 
now safe and that the investigation will cease as| > 
has been made a "scapegoat", 


Paradise Arcade 


CG T.1 advised that the Paradise Arcade, located 
on South State Street 











niormant said that most people are 
¿he opinion that these arcades, as well as the strip 
joints, are not profitable establishments. 
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. December 28, 1961 


Date 
ig that he is the | Jat bE 
the paradies Arcade, South.State Street, Chicago. Me stated BIC 
ä es a portion of the Parádise. Arcade to do his. 
He stated that he pays $30 per week 


for rental of the space at tho Paradise Arcade. He stated 
7 he never heard of LOUIS ARGER, It is to be noted that 

when interviewed, advised Bureaw Agents that LOUIS 
ARGER was .the owner of the Paradise Arcade. 
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Super Arcade 


CG T-1 advised that the Super Arcade, located on 
the ORSTEOSS in iU Y c Qe in aj FO 17 
abou( PI BUD 
Posi Informant also advised that the 
super Arcade was built for LOUIS ARGZR at the suggestion of 
Chicago hoodlum GUS ALEX, 
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. December 28, 1961 
- Date ; 


Lod advised that his curren y E idence is 
Be stated 


_ | Be stated that he has been the| _— —  J [of the 
since it opened in 1952, He stated that in 

the operation of his énterprise he has never been muscied 

by anyone to pay any portion of his profits of his businesses 

ian order to operate these businesses, He stated that he 

has nevor paid anyone for protection or any polivisal 

favors in order to operate his businesses, 


[stated that he is acquainted with GUS ALEX 
only through newspaper publicity. He stated that he is 
acquainted with LOUIS ARGER and knows him to be the owner 
of the Paradise Arcade on South State Street, He stated 
that perhaps ARGER is also the owner of other arcades and 
show lounges on south State Street but he was not aware 
of this, "He stated that he was of the opinion that the 
Wonderland Arcade and the Midwest Arcade, both on South: 
State Street were owned by an individual other than 
ARGER but that he did not know the identity of this 
other person, 


res that he has no financial interest 

im the Ch rasian Review on South Wabash Street and does 
not know the owners of this establishment, He stated that 
LOUIS ARGER ] no financial interest whatsoever in either 


namely the[__ and the 
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Date __ December 28, L961 


+ he reside 
and is th 
7 Amusement Palace, 404 South State Street, ! 


He stated that his einployer, to his knowledge, is 


aat he did not know LOUIS ARGÉR but had heard 6 
Stated that he pays the help of the Amusement | 
alace for When questioned as to the possibility 
that LOUIS 1v may actually.own the Amusement. Pa 


¡Or have. al financial interest' in the ownership, 

Stated that "that type of talk is all hush hush and he 
“did not know whether ARGER owned any portion of the. 
business", ed | | 
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Star and Garter, Formerly Known 
as the Kitten Lounge 


" CG T-1 advised in early November, 1961, that a 
b6 
for LOUIS £RGER, b7C 


NN — — — — —S—s—— 
| | Informant was of the opinion that a 
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FEDERAL BUREAU OF INVESTIGATION 


Date _Dacember. 28, 1961. 
HARRY MARCUS was contacted at the Kitten Lounge, 

436 South State Street, Chicago, Illinois. MARCUS stated he 
is a floorman at the Kitten Lounge and-has been so employed 
since the lounge reopened a little over a month ago. 


stated that to his knowledge one MAX GROSS was sole owner 
of the Kitten Lounge, 


He .- 
MARCUS dénied that he had any interest 
in the Kitten Lounge, 


He further advised that— - 
as nothing to do with the Kitten.-Loungé to his 
knowlege and further that LOUIS ARGER has nothing to do with 
the management of the-lounge, He also stated that so far 
as he knows, ARGER does not own any part of the Kitten Lounge. 


MARCUS states he did not know GUS ALEX personally 
and knew nothing of his activities except what he has read 
in local papers. 


‘MARCUS stated he knew nothing of ici to the 
police in connection with the operatíon of State Street 
strip joints. 


He further advised he knew of no payments 
to members of the Syndicate. from any of these establishments. 
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Miscollaneous 


HANGOUTS AND PLACES FREQUENTED 


CG T-O advised that LOUIS ARGER is known to frequent 
the Crossroads Restaurant, 400 South State Street, Chicago, 
and he has been seen here on occasion with Chicago hoodlum 
RALPH PIERCE, 


:Q noted that CG T-1 has eported the 


A b7D 


POLICE PROTECTION 
AND POLITICAL TIES 


CG T-1 has advised that 
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CG T-1 advised he had recentiy heard that ARGER 
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CG T-1 advised that 
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CG_T- ised that 
TRAVEL 
b7D 






CG T-1 advised that LOUIS ARGE 


CG T-1 advised om] 
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UNITED STATES DEPARTMENT OF JUSTICE E 
FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Chicago ? Illinois 
File No. February 6, 1962 





Title: LOUIS ARGER 

Character:  ANTI-RACKETEERING 

Reference: Report of Special Agent John W. 
Parish, dated and captioned as 
above, at Chicago, Illinois, 


Characterization of Informants 


CG T-1 is an individual who is acquainted with 
b7D 


owes C] 2T slo ua wno na neen OLE $ nish 
CG T-7 is an individual who, because of his 


CG T.~8 is an individual who on occasion is able 





This document contains neither recommendations 
nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 
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|». FEDERAL. BUREAU OF INVESTIGATION 
xU 
REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 4/3/62 1/23 - 3/27/62 
TITLE OF CASE REPORT MADE BY TYPED BY 


JOHN W, PARISH JMG 
CHARACTER OF CASE 





- 
LOUIS ARGER, Aka. 


ANTI-RACKETEERING 


REFERENCES: Report of SA JOHN W. PARISH dated 2/6/62 at Chicago. 
Miami letter to Chicago dated 3/5/62. 





~ P = 
ENCLOSURES TO THE BUREAU 


Enclosed herewith for the Bureau are two copies 
of a letterhead memorandum setting forth a 
characterization of informants utilized in this 
report. 


LEADS 
CHICAGO 


AT CHICAGO, ILLINOIS, Will continue to conduct 
and report investigation concerning the background, associates, 
and activities of LOUIS ARGER, 


Lat ^A 53 
"an SPECIAL. AGE ES 
APPROVED Y i en A DO NOT WRITE IN SPACES BELOW 


COPIES MAD 
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- Bureau (92-5794) EZ TED) 
- USA, Chicago 
1 - Miami (92-797) (INFO) 
2 - Chicago (92-1039)... 
SBE : $i OY MAE 





CG $2~1039 


MAMI 


AT MIAMI, FLORIDA, An information copy of this 
report is b3ing submitted to the Miami Office in view of 
investigation presently being conducted in this matter by 
that office. 


ADMINISTRATIVE 


inasmuch as b7D 





INFORMANTS 





; b7D 
contacted 


by SAs JOSEPH G. SHEA and WILLIAM A, MEINCKE on various 
dates fron December 21, 1961, to February 15, 1962. 
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” UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 





Copy to; 1 - USA, Chicago 

Report of: SA JOHN Y, PARISH Offices CHICAGO 

Date: April 3, 1962 

Field Office File No.: 02-1039 Bureau File No: 92-5794 

Title: LOUIS ARGER 

Character: ANTI-RACKETEERING 

Synopsis: ARGER continues to reside at 6128 North Keating Avenue, 


Chicago, Illinois, and continues in operations of strip 
and clip joints on South State Street in the loop area 
of Chicago. Information regarding activities and 
associates of ARGER set out. Investigation at Miami 

in effort to verify ARGER's travel to Miami Beach, 
Florida, during the holiday season negative to date. 
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its contents are not to be distributed outside your agency. 
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CG 92-1039 
BACKGROUND 


Residence 


Investigation during February 2, and February 3, 
1962, revealed that LOUIS ARGER continues his residence 
at 6128 North Keating Avenue, Chicago, Illinois. 


Automobile Information 


CG T-I recently advised that MARY ARGER, wife of 
subject, continues to drive a 1959 or 1960 white two-door 
Pontiac from the Henry Susk Pontiac Agency. He advised 
that ARGER does not have a 1962 model for himself as yet 
but plans to get on in the near future, 


Status of Health 


In January, 1962, CG T-10 advised that physically 
LOUIS ARGER is a very Sick man having lost a considerable 
amount of weight. He stated that ARGER is presently down 
to 160 pounds from well over 200 pounds in the past. CG T-10 


advised that the pressure that has been on ARGER recently e 
re i ont newspaper articles linking him to GUS ALEX a 
an has been telling. 

| ASSOCIATES 

-11 advised on Feb 2. 1962 — ids 
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CG T-12 recently advised that| | is sa 
still very angry with LOUIS ARGER and vice veraz die b7D 


b6 
b7C 
b7D 


b6 
b7C 
b7D 








CG 92-1039 





LEGITIMATE INTERPRISES 


Chez Parisian Lounge 


nomed| Cast name unknoun ^ —  — —— ——— — —— | 


Inquiry at the Illinois Liquor Control Board, 
183 Vest Randolph Street, Chicago, Illim is, on March 26, 
1962, revealed that liquor license number 15705 vas issued 
to the above establishment on August 25, 1961, under the 
name of the Chez Dot, Incorporated, 636 South Wabash, 
Chicago. The license expires on August 31, 1962. The 
application for the license was made by 
nd reflect that the corporation was formed on 
1961, The officers were listed as 








A 





b6 
b7C 
b7D 


b6 
b7C 
b7D 
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Cosmopolitan Insurance Company 





T-10 advised that LOUIS AFGER had an original 


He advised that recently 


According to CG T-10, HARRY NARCUS, a close 
anciate o OL ARGER fb lvised thai ^ ^ àààa — bore 


b6 
b7C 
b7D 


b7D 


b6 
b7C 
b7D 
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Holiday Show Lounge, Incorporated 


Inquiry at the Illinois Liquor Control Board, 
188 West Randolph Street, Chicago, on March 26, 1962, 
revealed that liquor license number 19955 was issued to 
the above establishment on February 19, 1962, and the 
license expires on January 31, 1963. The application for 
the license reflects this establishment was_incornorated 


^m 
ala | ae amn D XI ¡ke ‘wala Y= M » ive 


Star and Garter 


With reference to the Star and Garter Lounge, 
CG T-11 advised he had recently learned that the sign which 
LOUIS ARGER had made up for the Star and Garter was manu- 
factured by a company in River Grove, gm He stated 
this firm is run by an individual namcd (last name 
unknown) who is reported to be well connected with the 
"outfit" and has many hoodlum connections. 


It should be noted that information regarding 
political contacts made by ARGÉR in connection with the 
sign for the above establishment has been set forth in 
this report under the caption “Police Protection and 
Political Ties," 


b6 
b7C 
b7D 


b6 
b7C 
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Inquiry at the Illinois Liquor Control Board, 


188 West Randolph Street, Chicago, on March 26, 1952, 
revealed that their records contain no record of the 
Star and Garter Lounge by name. It was determined, 
however, that a liquor license was issued on August 15, 
1961, to one MAX GROSS at 424 South Ste» Street, Chicago, 
the address of this lounge. This license expires on 


July 31, 1962 owner of the premises at this address 
was listed as 


Gambling 





ILLEGAL ACTIVITIES 


CG T-10 advised he had recently learned iron 








b6 
b7C 
b7D 


b6 
b7C 
b7D 


b6 
b7C 


b7C 
b7D 
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CG T-11 advis 
LOUIS ARGER, one D) b6 
AAA b7C 
OOOO O b7D 
Ar AAA E 2% 
Shylockins 
b7 
CG T-12 advised that Ñ 
Miscellaneous 
G T-1 has advised that [ — ^ 777 b6 
b7C 
b7D 


According: 
o CG T-LÍ — — ooo 
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POLICE PROTECTION AND POLITICAL TIES 


CG T-10 advised he had heard that sometime prior 





b6 
b7C 
b7D 








ae us 
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CG T-11 has advised that A 


is presently assigned to either 
is prosently ulead to cither thej Le. 


CG T-12 advised he had recen 


b7C 
b7D 


a TO e 


CG 92-1039 


A a 


P 5 nF um E a yr "i "P. d ^u é 


ARGER| E 


: ^ 3 ctn ! Ya ze PPO j ODO ON L 0, 
1982. | o a 


b7C 
b7D 
A ARGER ren omnla 
" Lo CO ?-10, ARGsk feels that] 1S ry et! 
CG T-11 has advised that on about Pebruary 1, 
b7D 





~ lli - 
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On February 8, 1962, CG T-12 advised that it 
is interestins to note that LOUIS ARGER has been successful 
in placing a sign outside of the iod and Garter Lounge 


located on South State Stree i nd in orc Lo 
TRAVEL 
CG -- re n $ 2 $ eit A te hac 


CG T-10 advised that ARGER had recently mentioned 





ee 
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CG T-10 was of the opinion ' 


b7D 





On February 10, 1962,D) |] b6 . 
ahara Motel, advised SA ELMER C, MULLEN he had no record b7C 


Saha 

Or + EINER "^ his true name or any Known aliases 

or o or the subject's wife and children as 
registrants at the Sahara Hotel during December or January, 
1932 


Inquiry of established sources and informants has 
thus far failed to reveal the subject's presence in Hiami 
or Miami Beach. 


The following hotels and motels at Miami Beach 
have been checked by SA ELMER C. MULLEN during the period 
February 9 to 16, 1962, for the subject, with negative 
results: 


Eden Roc 
Yonteinebleau 
Montmartre 
Barcelona 
Carillon 
Valdnan'ts 
Sorrento 
Broadripple 
Malaluka 
Bal Harbour 
Singapore 
Soverign 
Surrey 





Cn February 16, 1962,|  — 1 1 o 1 1 | b6 
Marine Inspection Division, United States Coast BUE 

Guard, 150 Southeast Third Avenue, Miami, Florida, advised 
that he has no record of an individual holding seaman*s papers 








CG 02-1059 


or ocean operator's license under the naue oĉ| or ee 
advised he had an individual nuuc © 





who holds Ccean Oseratorms License 
issued by the United States Coast Guard on June 9, 1953. 


LO  bhàvised that without the name of the 
vessel, it was practically inpossible to ascertain vno 


y 


might be the coptain oí the boat in question. 





On February 27, 1962 vas ascertained that 


it 





b6 
JAS working on instant date. It was b7C 
deternined that vould return to work this veek. 
According to the source at the 
zas possibly out on a boot, the nane of which was 
unknown to him, at the time of contact. 


MISCELLANEOUS 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 





In Reply, Please Refer to 
File No. 92-1039 Chicago, Illinois 
| April 3, 1962 


Titie LOUIS ARGER 


Character ANT I-RACKETEERING 


Reference Report of SA JOHN W, PARISH dated and 
captioned as above at Chicago, Illinois. 








All sources (except any listed below) used in referenced 
communication have furnished reliable information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property me 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 





In Reply, Please Refer to 
File No. 
UU" 92-1039 


Chicago, Illinois 
April 3, 1962 


RE: LOUIS ARGER 
ANTI-RACKETEERING 


Reference is made to report of Special Agent 
John W. Parish dated April 3, 1962, at Chicago, Illinois, 
captioned as above. 


Characterization of Informants 


All sources utilized in referenced communication 
unless otherwise indicated has furnished reliable information 
in the past. 


b7D 


This document contains neither recommendations 
nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contens are not 
to be distributed outside your agenoy. 
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INVESTIGATIVE PERIOD 


3/28 - 5/21/62 


OFFICE OF ORIGIN DATE 
CHICAGO 5/31/62 
REPORT MADE BY 


JOHN W. PARISH 


bt 
CHANGE “CHARACTER OF CASE i (ti) 
| TOUISER PARGER, Aka. G | 
xar 
) 


nun 


A 

| A. AAN 

| AD i 

n Title is marked "changed" to add the additional 

| alias of L. ANGLIS under which the subject was registered 
at the Atlantis Hotel, Miami Beach, Florida, from December 

|- 17, 1961 to December 30, 1961. 


REPORTING OFFICE 


| CHICAGO 
TITLE OF CASE 








TYPED BY 








REFERENCE: Report of SA JOHN W. PARISH dated 4/3/62 at Chicago. 
| m p Si 
| ENCLOSURE TO THE BUREAU 


| Enclosed herewith for the Bureau are two copies o 
ti 












i E of a letterhead memorandum setting forth a characteriza y 
| of informants utilized in this report. {f° 
| 
| zx xx 
| COVER PAGE 
i (| L i = : | 
APPROVED NL NAA | PECIAL. AGENT DO NOT WRITE IN SPACES BELOW i 
a > A A CoD ERE 05. QNNM 
COPIES MADE: MON ; ala y 
slala 23|.57197 43 A 
3 - Bureau (92-5974) (Bacia) 7 E [eme —— r 
1 - USA, Chicago Ñ iom er, —n NENA 
2 - Chicago (92-1039) 
mit. 4 
Fa PAR 
ebECINT o! ore 
| wh wt CS M 
MR yc 9 i xi 
DISSEMINATION, RECORD-OF df M Ac je RAPORT OS 
me hear] RM 
i REQUEST RECD..|...... 2 2.... 
DATE FWD. ......|.-- (s A O cria 
HOW FWD. ......|..- ¡a SEES CENE AAA AI PAR 
BY econo i Tu Ávila 
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LEAD 
CHICAGO 
AT CHICAGO, ILLINOIS. Will continue to conduct and 


report investigation concerning the background, associates, 
and activities of LOUIS ARGER, 





ADMINISTRATIVE 
b7D 
b6 ` 
b7C 
b7D 


* t> 
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UNITED Ws DEPARTMENT OF jusric 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: l - USA, Chicago 

Report of: SA JOHN V. PARISH Office: CHICAGO 

Date: May 31, 1962 

Field Office File No.: 92-1039 Bureau File No: 92-5974 

Titles LOUIS ARGER 

Characters ANT I-RACKETEER ING 

Synopsis: Title changed to add alias of L. ANGLIS under 


which ARGER registered at Atlantis Hotel, Miami 
Beach, Florida.  ARGER continues to reside at 
6128 North Keating Avenue, Chicago, Illinois, 

and continues in operation of strip and clip 
joints on South State Street in Chicago's Loop 
area. Senate investigator advised ARGER served 
subpoena 5/17/62 to appear before Senate Committee 
in Washington, D. C. for hearings scheduled to 
begin on 6/5/62. Interview of neighbors set out. 
Information regarding ARGER's travel to Miami 
Beach, Florida over holiday season set out. 


c Du 








This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; it and 
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CG 92-1039 


Residence 


investigation during the period revealed that 
LOUIS ARGER continues to maintain his residence at 6128 
North Keating Avenue, Chicago, Illinois. 


CG T-1 has advised that -ARGER is attempting to 
obtain an apartment at the Marine Tower apartments on 
Wacker Drive in Chicago. He said ARGER is attempting to 
sell his present home for $75,000. 


Automobile Information 


CG T-10 advised that ARGER and his wife presently 
have their personal automobiles, both Pontiacs, in ARGER's 
name and are registered at 426 South State Street, Chicago, 
which is the address of the Star and Garter Lounge, owned 
by ARGER. 





On April 6, 1962, Sás JOHN V. PARISH ad | 
HEEN u- two red 1962 Pontiac automobiles parkea 
In ARGER's garage at 6128 North Keating Avenue, Chicago. b7C 
The license nunbers for these automobiles were Lx 6014 and 
DL 843. 


A listing of 1962 Illinois license numbers revealed 
that LX 6014 is assigned to LOUIS ARGER, 426 South State 
Street, Chicago, on a 1962 Pontiac. The listing also revealed 
that Illinois license DL 9243 was assigned to the Henry Susk 
Pontiac Company, 520 North Wabash Avenue, Chieaso. 


It was also noted on April 6, 1962, that ARGER 
had tvo large police dogs tied at each side of his garage 
which according to neighbors, are quite vicious. 


: ASSOCIATES 
GUS ALEX 

CG T-13 advised on March 16, 1962, that in his 
opinion, LOUIS ARGER is the representative for Chicago 


hoodlum GUS ALEX in connection with the operation of strip 
joints on South State Street in Chicago. 


- 2 — 
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CHARLES "CHAPPIE^ BERTUCCI 


| "i ers = i A Wf r | r b 
umm 2 ÍA @ ns ne "43 1 yA nea 














CG 92-1039 


b7D 


b7C 


CG T-1 has agdxi i i S j b7D 
close association with 


lie believes this is because of 
the fact that Chicasro hoodlum GUS ALEX wants no further 


association pe, m to recent publiciiy linking them 
together in the 


Chicaso T-10 has advised that b6 
b7C 


b7D 


bo | 
b7C 
b7D 











CG 92-1039 
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P ud 


wr 
STEVE’TAMARIS 


r 





CG T-12 advised he had recentiy learned that 





LEGITIMATE ENTERPRISES 





Cosmopolitan Insurance Agency 


CG T-1 advised that LOUIS AüGER[ |] b7D 


Concerning the Cosmopolitan 
Insurance Company, he advised that Brunswick Corporation 
recently placed one of their top men in the Cosmopolitan 
Insurance Company as Chairman of the Board, He said that 
GOODWIN KNIGHT, former Governor of California, is also a 
menber of the board. 


ILLEGAL ACTIVITIES 
CG T-10 advised on April 5, 1962, that ARGER 











CG 92-1039 
POLICE PROTECTION AND POLITICAL TIES 


-1l advised that he has recently learned from 





PROCESS OUTSTANDING 


On May 21, a 
Chicago, Illinois, advise a e 


had served LOUIS ARGER a subpoena on May 17, 1962. He said 
that ARGER was subpoened to appear before the Senate Committee 
at Washington, D. C, fox ings which are scheduled to 
begin on June 5, 1962, said he was able to locate 

and serve ARGER at his residence, 6128 North Keating Avenue, 
Chicago, Illinois. 


[ —  — ]also advised that ARGER had indicated 
to him that he expected to be accompanied to Washington 
i According to 
Assistant States Attorney 






is a former 





in Cook County. 


TRAVEL 


Bonded Fruit Shippers, 2637 TO TS, 7 h, 
Florida, advised SA ELMER C. MULLEN that he is personally 
acquainted with the subject and immediately identified the 
T of the subject, which was displayed to him. 
Pre porated that the subject was a good customer 
of his, having sent two champagne baskets of fruit north 
during his recent stay in Miami Beach. According to 

the subject sent one champagne basket to Irs. 
NICK ALEX 9353 South Spaulding Avenue, Evergreen Park, 
Chicago, Illinois. [ 1 pdvised that this champagne 
basket cost $49.95. 





b7D 


b6 
b7C 


b6 . 
b7C 


b6 
b7C 














CG 92-1039 





believes to be one of the subject's girl friends. 4 

champagne basket also cost $49.95. Both baskets were 

sent on December 24, 1961, according "^ ASES 
further advised that he knows b6 . 

LOUIS to be a biz spender and connected with the rackets b7C 

in the Chicago area. He said that the subject always pays 

him with a $100 bill and is a good customer. pomme 


remarked that the subject once stated to him, "Some guys 
make their living one way, I make mine another". 


also advised that LOUIS and his wife b6 
and tyo children were at the Atlantis Hote al i b7C 
immediately adjacent to Jil's Fruit Shop. ; | 
was of the opinion that LOUIS and his family were in Miami 
Beach for approximately two weeks in Decembor, 1961. 


On April 5, 1962, bw 
Atlantis Hotel, 27th Street and Collins Avenue, lian b7C 
Beach, advised SA ELMER C. MULLEN, after recognizing 
the photograph of the subject displayed to him, that 
the subject had registered at the Atlantis Hotel on 
December 17, 1961. iated that the subject's 
Registration Card #5410 reflected that Rooms 515, 517 and 
519 were assigned to the subject and his family, which 
included six persons. 


vas unable to identify the other couple b6 
who stayed with the subject, his wife and two children. The b7C 
two children are a boy and girl, approximately 11 and 13 
years of age respectively. | 


| ____,fdvised that the subject and his family ^ be 
checked out ox @ stlantis Hotel on December 30, 1961, that b7c 
during their stay at the hotel, on one occasion they threw a . | 
rowdy party which caused complaints from the other guests in 
the hotel. However, the affair was settled amennbly and the 
subject reportedly apologized for causing the disturbance. 

further related that the subject paid his bill in 
cash, which totaled 1300, and further, that the subject 
made no long distance telephone calls while a guest at the hotel. 
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On 2nril 18 1982. 1 b6 


OOOO zio is émployed as a b7C 


DLL VSO av hef /«XAM— Á- ^ 9» J| 

a fishing in Miami waters and that hel 7772000022 S 
issued by the U. S, Coast Guard June 9, 19595, 

However, at the present time he only 


pM as his main occupation is with the 
EE LE ised that he knows LOUIS ARGER b6 
as he formerly hired out to ARGER as a yacht captain on bic 


a fishing boat named "The Little Lady", about five or six 

years amo. stated ARGER hired him as a result of an 

ad which Serts in the daily paper advertising his 
services as a yacht captain, [ ^ ]bas no personal knowledge 
or information concerning ARGER other than the fact that he 
understands ARGER owns some nightclubs in Chicago. 

has not seen ARGER for approximately three years at 

although he knows ARGER was in the Miami area in December, 1961 


RGTR called Jresidence to invite him to dinner. 
was out of town at the time and did not see or talk 
Wiech ARGER, 









Inquiry of established sources and informants 
have failed to reveal any information regarding the subject's 
presence in Miami or laii Beach, 


MISCELLANEOUS 


CG T-12 a that LOUIS ANGER, strip joint operator 
on South state Street, Chicaso, | 
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In addition, he advised thad_______ |] 
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FEDERAL BUREAU OF INVESTIGATION 
Date April 10, 1962 









Administration Off 
stated that he is ————: 
He stated that in this position he personally") 





lo stated that in this connection he has become acquainted with | 
| FRANK FERRARO, án assóciate of ALEX. Me stated that FRANK ~ 
| FERRARO has a boat moored at Jackson Park Harbor and is a member 
of the Jackson Park Yacht Club. He said that in this connection 
| he frequently sees FERRARO at the yacht club's dinners and 
| other social gatherings. He stated he does not socialize with 
| : FERRARO and has no knowledge of tivities or source of 
| income. In regard to GUS ALEX, [A stated that on one 
occasion ALEX was pointed out to im, that he did not 
actually know ALEJ He stated this incident took place about 
a year ago a 
|  .. [statec e is a narsonat iriend of 
i LL... Jand gets most or nis clothing from | He stated 
that it was not |who pointed out ALEX to him 
when he was there, but rather it was a companion of his at the 
time, whom he cannot recall. 


stated that he was recently called before the 
i 









Federal. Grand Jur 





On 4/6/ t Chicago, Illiñoís File # CG 92-373 - 
by JOHN W B | Date dictated 4/10/62 P'^ 


of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside 
your agency. - 10 - 





This document contains neither recommendations nor conclusions 
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b6 


stated he is also aquainted with LOUIS ARGER  . b7c 
Since ARGER formerly had a boat mooredat Burnham Harbor. He 
Js had heard ARGER is also a iena of “GUS ALEX, 
= li aini RUE 





stated he recalled ARGER 

es to talk and when 
few years ago, he recalled that ARGER wanted to pay cash for 
-his permit rather than by check or money. order which is 


required. 
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v Date 






advise | 
Tor approximately one year. os ta Only cástialiy 
ócquainted with LODÍS ARGER O M—À resides at 


6123 North Keating Avenue. 


said he is not aware oc whet ARGER 

does for a living nor is he acquaintod with any of ARGER's 
associates and/or activities. He said ARGER has never 
visited in his home and his only contact with ARGER has been 
an occasional meeting on the street outside their homes. 

He said he has never “engaged. in any longthy discussions with 
ARGER and at no time hag ARGES ever discussed his business 
affairs with him. 










boy anand he is not awate of any recent 
trips | taken by and bis fumiiy. He said he believes 
ARGEN’ S Family consists i his wife MARY, 

who is away from home 


He said that according to Mrs. ARGER, LOUIS has 
been quite ¿11 recentiy which has resulted in the loss 
of quito a bit of weight. He said he does not know whether 
ARGER was hospitalized as a rosuit of this iliness but ke 
thinks he may have heen. 





4/6/62 Chicago, Illinois File # C8 92-1039 


at 


MERE AMNEM 
by LL Date dictated 4/11/68 O00 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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April 16, 1962 





b6 
b7C 


b6 
b7C 


b6 
b7C 


b7C 
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P $.. 16, 1962 


o Date 






b6 
advised she is acquainted with LOUIS ' b7C 
ARGER and his wife who reside at the corner of Hiawatha | 

Street and Keating Avenue. She said, however, that she is 

only acquainted with them| — and is unaware ol 

ARGER'S activities and associates. She stated that neither 
ARGER or his wife have ever disclosed anything relating 

to ARGER's business affairs in her presence. 


[stated the ARGERs have resided | 
at their present a AAA and they b7C 
have always been friendl She said they | 


seem to entertain in their home about the average amount 
for people in this neighborhood,and she has never noticed 
any activities which she considered to be unusual. 


| ES that ARGER has apparently been b6 
quite ill recently, ever, the nature of his illness was b7C 
unknown to her. She said she has noticed that ARGER has 


lost a considerable amount of weight apparently as a result 
of this illness, 


[advised that during the period b6 
the ARGERs have lived in this neighborhood ‘he has only b7C 
been in her home on o ion. This was during the 


few years on thel 
E She said on this occasion ARGER only stayed a few 
mutes and then excused himself. She added, however, that 
ÁRGER's wife has always been more friendly and has visited 
with her océasionally. 


on 2/6/62, Chicago, Illinois pg _ €G 92-1099 ^1 1. 
SAs_JO . PARISH and r 
| 4/11/6 
ii Date dictated nn a b6 
b7C 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 


13 











A —— ———— — 











Es 


CG 92-1039 


^ 





Ae 


A ee PA y eei arme PS 


et 











UNITED e... DEPARTMENT OF jus NB: 
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| In Reply, Please Refer to 


File Yo. 99-1039 


Chicago, Illinois 
May 31, 1962 


Reference report of Special Agent John W. Parish 
i dated and captioned, May 31, 1962, LOUIS ARGER. 
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"REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 


ICAGO 7/27/62 5/22 - 7/23/62 


TITLE OF CASE«# REPORT MADE BY T Y 


b6 
LOUIS “ARGER, aka. SA JOHN W. PARISH b7C 
CHARACTER OF CASE 











ANTI-RACKETEERING 





REFERENCE: Report of SA JOHN V. PARISH dated 5/21/62, at 
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CG 92-1039 


LEADS 





CHICAGO 
AT CHICAGO, ILLINOIS. Will continue to conduct 
and report investigation concerning background, associates, 
and activities of LOUIS ARGER. 


ADMINISTRATIVO 


INFORMANTS 
CG T1, T10, T11, and T12, and Pb kontacted 


by SAs JOSEPH G. SHEA and WILLIAM A, MBINCKE on various 
dates from April 27, 1962, to July 18, 1962. 


CG 714 is per] Jeontactea by SA 
JOHN W. PARISH on July 79, 1907. 


CG TIS is 


— — — on dune 29, 1962, by IC 


CG T16 is[__ 7 —FPontactos by SA po | 
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b7D 


b7D 


b6 
b7C 
b7D 


b6 
b7C 
b7D 











FD-204 (Rev. 3-3-59) 


[ 


Copy to: 


Report of: 
Date: 


Field Office File No.: 


Title: 


Character: 


Synopsis: 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and 








uf. STATES DEPARTMENT OF e... 
FEDERAL, BUREAU OF INVESTIGATION 


1 - USA, Chicago 


SA JOHN W. PARISH Office: Chicago, Illinois 
July 27, 1962 

92-1039 Bureau File No: 99-5947 

LOUIS ARGER 

ANTI-RACKETEERING 


ARGER continues to reside at 6128 North Keating Avenue, 
Chicago, Illinois, Information concerning associates 
of ARGER set out. Background information concerning 
Cosmopolitan Insurance Company set out. Star € Garter 
Lounge closed down temporarily due to "heat" caused 

by the recent Congressional hearing. Information 
received that ARGER has two boats docked in Lake 
Michigan at Chicago; however, efforts to locate 
negative. 


> oe 


its contents are not to be distributed outside your agency. 











CG 92-1039 


DETAILS * 
BACKGROUND 
Residence 


Investigation during this period revenled that 
ARGER continues to maintain his residence at 6128 North 
Keating Avnue, Chicago, Illinois. 


On June 27, 1962, a 1959 Chevolet pickup, which 
i uem to contain building equipment, was observed parked 


at ARGZR's home. This vehicle bore 1962 Illinois license 
. A check of 1962 auto registrations for the b6 
State e I3 noi f> 3140 P c6 Y ai ^ > Lg Q : - 2d b7C 


j ASSOCIATES 
GUS ALIZ ^ 
On June 4, 1962, CG T16 advised that LOUIS ARGER 


is a representative of Chicago hoodlum GUS ALEX in the Club 
Rouge, a strip joint located in the Chicago area. He 








b6 
b7C 
b7D 
‘N 
CG Tl advised that CHAPPIE BERTUCCI, part owner 
of the Chez leas ge a strip joint located on South Wabash 
Avenue hicaro. is ir ouble with LOUIS APGER be a on 











CG 92-1039 


CG TIO has advised that 
of Chicago hoodlum "MILWAUKEE PHIL" ALDERISIO, is a good 
friend and associate of LOUIS ARGER. 


^ CG T11 has advised that ARGER has been having reguiar 






He advised that ARGER has been extremely worried about the 
FBl making inquiry concerning him and his activities and 
he speculates that ARGZR is DIEM = business activities 


wit CG T11 advised that attended school 


with ARGER when they were youngsters. 


Á 
_ 


CG T12 advised that on June 5, 1962, ARGER related 
that he had_been contacted by DOMINIC SENISE who told him to b6 
"lay ofír[_______] ARGER reportedly told SENISE that he would EUG 
see about it, and also told SENISE that] | b7D 


A t the iac 








ANGER also related tha 
Cha | 
OO OT ARG RR is also renorted to have stated 
that , are 


also dissatisfied with | [and will have nothing more 
to do with him. 


CG T14 advised that| has been unable b6 
to Obtain moorins space for his boal b7C 
| He said that this b7D 


DOD Current iy Moored ac 


He said the harbor master hra rone tou | 


“et a warrant for|  |and have him arrested, but 
E aia not ro along with this and told the harbor 
master to teil| fto leave and just forget about it. 
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CG 92-103 


He said| lbas refused] |noorine sm: 
feels 


77. —. 08 T1 advised that one occ 
had recently been to sco ARGER ana indicate at he mante 


some money because ho felt that ARGER had made money as a 
result or being placed in contact with 
He said ARGER refused to give ' 


anything and threw him out of the strip joint i 
vas at the time. 


LEGITIMATE ENTERPRISES 


Cosmopolitan insurance Company 





PO advised 19% O0 me 4 1962 she faci 
CO 


With reference to| = (1| CG T10 advised 
that he learned that on June o, Ivoz;| ——— 1 11 1— 


| Ll. He seid he also ascertained 


Lhat thd — 5 0 5 5 05 5 000000 
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CG T10 advised that O |] is almost dead broke 
and has not paid the rent on his home for the past two 
ar He also advised that ALDERISIO has not given 

a penny since ALDERISIO found wes cheating 
on his wife who is ALDERISIO's 


CG T15 on June 29, 1962, made available the 
following informatio oneernins 
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Keys Night Club 


CG T16 has advised that he recently learned that 
ARGER is reportedly a part owner of the Keys Night Club 
which is located on the near north side of Chicago. 


Star and Garter Lounge 


CG T11 advised on June 21, 1962, that he had 
recently learned from HARRY MARCUS that the Star and Garter 
Lounge was ordered closed down by Alderman JOHN D'ARCO of 
Chicago's first ward, due to the "heat" caused by the recent 
Congressional hearing in connection with the American Guild 
of Variety Artists. He said according to MARCUS, who manages 
the Star and Garter Lounge for ARGER, the Lounge will 
reopen when the “heat is off." 


HANGOUTS AND PLACES FREQUENTED 


CG T10 advised that ARGER hangs out most frequently 
at the Crossroads Restaurant located at State and Van Buren 
Streets in the Chicago area. He said that messages are 
frequently left for ARGER and that he checks in periodically 
- to pick up these messages. He said, however, that ARGER 
will not make telephone calls from the Crossroads Restaurant, 
but will make them from booths located throughout the Loop area 
of Chicago. 


In this connection, CG T12 also advised that 
ARGER occasionally gets together with some of his friends 
at Johnny's Steak House, Wabash and Congress Streets in 
Chicago, and also at the Chez Parisian Lounge on the South 
EN Street, which is reportedly owned in part by 
ARGER. | 


MISCELLANEOUS 


CG Tl advised that to his knowledge ARGER has 
two boáts docked in Lake Michigan at the present time. 
He said one of them is the "Mary I" which is probably b6 
registered under the name of the Nationai 77 MEM b7C 


Corporation, and another boat for his children, b7D 
[e "| ioh boat wouid be docked next to ARGER's 








CG 92-1029 








"Mary I!" He stated that i 
referred dock space from 





who has charge oi suc esig~ 


nations. b7D 
CG T14 advised he has been unable to locate any 
information which would indicate that ARGER has his boats 
docked in any of the Chicago Harbor area, either under his 
own name or that of the National Maintenance Corporation 
as he had done in previous years. He said it is quite 
possihié that ARGER could have obtained mooring space 
througn b6 
and no record was made of b7C 


the transaction. b7D 
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2, M STATES DEPARTMENT omo 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
July 27, 1962 





In Reply, Please Refer to 
File No. 92-1039 


Title LOUIS ARGER 


Character ANTI-RACKETEERING 


Reference Report of Special Agent JOHN Y. 
PARISH dated and captioned as above 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 


information in the past. 


This document contains neither recommendations nor conclusions oí the FBI. It is the property 
of the FBI and 1s loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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memorandum, setting forth a charact i lo dude 
utilized in this report. A O pa 
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ADMINISTRATIVE 


INFORMA NTS 


b7D 


who was contacted on various dates from July 23, 1962, to 
September 19, 1962, by SAs VILLIAN A, MEINCKE and JOSEPH G., 
EHSA, 


CG T-14 is verl a contacted by b6 
ZA JOHN V. PARISH, on August 23, 1962. b7C 


b7D 
CG V-17 is PCIÍ| ]eontaeted by SA WILLIAM 
R. BRODERICK, on July 25, 1962. 
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Y ufleo STATES DEPARTMENT OF Once — 4 
f FEDERAL BUREAU OF INVESTIGATION 
Copy to: 1 - USA , Chicago 
Report of: GA JOHN V. PARISH Office: Chicago 
Date: 9 /26 / 62 
Field Office File No.: 92-1039 Bureau File No.: 92-5794 
Title: 
LOUIS ARGER 
Character: ANTI - RACKETEURING 
Synopsis: ARGER and family continue to reside at 6128 North 


Keating Avenue, Chicago, Illinois. He also 
continues operation of strip joints and arcades 
on South State Street, in Chicago's Loop area, 
ARGER reportedly quite iil.and hospitalized for 
several days recently. 















b7D 


| ormation regarding 
es of ARGER set out. 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and 
its contents are not to be distributed outside your-agency. 
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DETAILS: 
BACEGROUND 
Residence 


Investigation has revealed that ARGER and his 
family continue to reside at 6128 North Keating Avenue, 
Cnicazo, Illinois. 


Status or Health 


CG T-1 has advised that he recently learned that 
LOUIS ARGER has been quite ill recently and had, in fact, 
been hospitalized for several days. He was unable, however, 
to determine the exact nature of ARGER's iliness or the 


AOSD 1 Ca $ e Airis b 7 ore 11210 a ā & C a mno [AX7 


& review of the telephon 
letropolitan Area revealed a listi 
= who maintains offices at 
Chicago. On September 19, 1962, an attempt was made To 







e directory t€ 


contact conceraing ANGER's physical condi- 
tion; however, vas unavailable for interview on 


this date. 


Financial Information 
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CG 92-1039 


CG T-10 





CG 1-12 advised that he haz never know ES ot 





AcSOCTATES, 


CHAPPIE/BERTUCCI | 


CG T-l advised that CHAPPIE BERTUCCI, a close 
associate of ARGER's, has recently purchased a new Cadillac 
automobile, He said this autonobile can generally be seen 
during the early morning hours, parked in the vicinity of 
the Terminal Restaurant on Chicago's near f'outh Side, He 
said this is due to the fact that BERTUCCI is usually vicit- 
ing at this time with his girl friend, who resides in this 
vicinity and by whom BERTUCCI has an illesitimate child. 


| | 


-10 advised he had recently learned that 
[— — — ad, during the early part of August, 1962, 
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CG 92-1039 


throun que (Eh A out of the Sands Motel in Chicago. 
Ho said 














CG T-10 also acdvised Un 

nad Attended a parvw in o ALGER home, on July 31, 

1962, which was lor ARGER' S on his birthday. 
He said that at least 40 people were reported to be in 

Liandanaa ni thie narítv in ARGER's home. CG T-10 also 
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CG T-11 has advised £tacl ë ë continues to 

be closely associated with LOUIS ARGER, in connection with 

the operation of ARGER's strip joints and arcades on South 

state Street, in Chicago, as well as taking care of AxGuh's 
personal finances, 


ACTIVITIES OF ARGH 


On July 25, 1962, CG T-17 advised that LOJIS 
ARGÉR, who is known to him as LOUIE ARGO, is alleged to be 
somewhat of a big wheel ir connection with the operation 
of various z les 


1,00 


ons South State Street, in the Chicago 
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PHOTO AA 


CG 92-1059 








A ——— b7C 


Ti said 1 ARGER yepnlied] A] 
AA — a however, 


ne did not further explain this comment, CG T-17 advised 





On September S, 2% and 10, 1962, ra automobile 
was observed parked in the 400 block on Sout! State Street, 
Chicago, 1% is noted that this is the location of the 
Holliday Lounge, Star and Garter Lounge and Paradise Arcade, 
all reportedly ARGER enterprises. It is further noted that 
the Crossroads Restaurant, where ARGER is reported to 
frequently meet with various associates and also to receive 
telephone messages, is also located in this vicinity. 

ARGER was not observed, however, to be present in the 
public portions of these establishments on the above dates, 


CG T-14 has advised that he bas boon unable to 

locate ARGER's boat, "Mary I", at any of the Chicaso area 

harbors during this season. He said that althoush he had 
¿requently observed ARGER in the vicinity ox Burnham Harbor 
in Chicago, during the past years, he has not seen ARGER in 
this vicinity during this yachting season. 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
september 26, 1962 





In Reply, Please Refer to 
File No. 92-1039 


Title LOUIS ARGER 
Character ANTI - RACKETEERING 
Reference 


Reference is made to the 
report of Special Agent John W. Parish, dated and captioned 
as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. : 
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unl STATES DEPARTMENT OF e... 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Chicago ; Illinois 
92-1039 september 26, 1962 
LOUIS ARGER 


ANTI. - RACKETEERING 


Reference is made to report of Special Agent John 
W. Parish, dated and captioned as above. 


CHARACTERIZATION OF INFORMANTS 
is an indivi- PUB 
dual who is well acquainted with numerous individuals in the 
hoodium element in Chicago. He has been able to furnish 
information relating to Louis Arger because of this acquaintanceShip. 


CG T-14 is an individual who, because of his em- 
ployment, is acquainted with various individuals of the hoodlum 
element in Chicago, who frequent Chicago's harbor areas. He 
has been able to furnish information regarding Arger from time 
to time, 


CG T-17 is an individual who h furnish 
information concerning Arger, in view of 


This document contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation. It is 
the property of the Federal Bureau of Investigation and is 
loaned to your agency; it and its contents are not to be 
distributed outside your agency. 
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COPIES MADE: 





: (- Bureau (92-5794) 
(Encls. 2) 

l - USA, Chicago 

2 - Chicago (92-1039) 
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FEDERAL BUREAU OF INVESTIGATION 
CHICAGO CHICAGO 11/9/62 9/20 - 11/6/62 | 


JOHN V. PARISH b6 
b7C 


dibus. aka CHARACTER OF CASE 


AR 


O pee ae ee 


REFERENCE: Report of SA JOHN W. PARISH dated 9/26/62 at 
Chicago. 
sp us 
.. ENCLOSURES 
TO BUREAU 


Two (2) copies of a letterhead memorandum which 
sets forth a characterization of informants utilized in this 
report. 


ee 
LEAD P 


CHICAGO 
AT CHICAGO, ILLINOIS. Will continue to conduct 


and report investigation concerning the background, associates 
and activities of LOUIS ARGER. 


SPECIAL. AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 
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U.S. GOVERNMENT PRINTING OFFICE 16—76324-1 
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ADMINISTRATIVE 
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INFORMANTS 


| | b7D 
who was contacted on various dates during the period by 


SA JOSEPH G. SHEA and WILLIAM A, MEINCKE. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, Chicago 

Report of: SA JOHN W. PARISH Office: Chicago, Illinois 
Date: November 9, 1962 

Field Office File No.: 92.1089 Bureau File No.: 92-5794 

Title: . LOUIS ARGER 

Character: ANT I-RACKETEERING 

Synopsis: 


ANGER continues to reside at 6123 North Keating Avenue, 
Chicago, Illinois, and continues in operation of strip 
joints and arcades on South State Street in the Chicago 
Loop area. ARGER was recently in Wesley Memorial Hos- 
pital, Chicago, with a "serious heart condition". In- 
formation concerning associates of ARGER set out. HARRY 
MARCUS, former part-owner of Star and Garter Lounge with 
ARGER, recently sold out his interest and intends to work 
for the Cosmopolitan Insurance Company in the Los Angeles 
and Beverly Hills, California, area. 


x pm 


i i i i i I and is loaned to your agency; it and 
i t contains neither recommendations nor conclusions of the FBI. It is the property of the FB 
ume its contents are not to be distributed outside your agency. 
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DETAILS: p | ' 
‘BACKGROUND 
Residence mE l 3 


Investigation during the period reveals that ARGER 
continues to reside with his family at 6128 North Keating 
Avenue, Chicago, Illinois. l 


‘On September. 20, 1962, CG T-1 advised that LOUIS 
` ARGER is presently trying to sell his home and if successful, 
,he intends to move to an apartment on Lake Shore Drive in . 
Chicago. He was unable to furnish any specific information 
as to the exact location.on Lake Shore Drive ‘in which ARGER 
. would be interested: in obtaining an: apartment. 


E v. 


Status of Hedth 


D | b6 
Wesley Memorial Hospital, Chicago, — — on bie 


October 17, 1962, that the subject had been a patient in 
‘ that hospital from August 21, 1962, ARA 7, 1962, 
with a "serious heart condition". ` also 
-advised that her records reflect that the subject, while 
in the hospital, had a heart catheterization and that he 
has a rheumatic heart with a narrowing of the valves. She 
said her records also reflected that the subject is a 
diabetic and is also suffering from hepatitis. She said 
that according to her records ARGER gave his name on 
entrance to the hospital as LOUIS JAMES ARGER, 6128 North 
Keating Avenue, Chicago, Illinois. He listed his employ- 
ment as a mechanic at the Paradise Amusement Center, Chicago, 
Illinois, and stated he had been so employed for approximately 
14 years. His wife was listed as MARION ARGER. He gave 
his home telephone number as PE 6-2709 and his business 
telephone as WE 9-8897. She said the total bill for ARGER 
while a patient at the hospital was $1,076.12 and that he 
had po $951.12 of this amount upon leaving. — 
'S attending physician at the hos 
who maintains an office in suite 
the hospital. She further advised that records indicate 
ARGER was previously a patient in American Hospital, Chicago, 


E and that the attending physician at that time was 
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Pal 


On October 17, 1962, an attempt was made to contact : 


o o ada Mesley Memorial Hospital, Chicago, >e 
Illinois was ascertained that| |. | was out of tne . PS 


country and was not expected to return to his office until 
sometime in November, 1962. 








ASSOCIATES 
b6 
; A " "A b7C 
ently cd that he had heard that 
[memi an noEociate of the subjects had been unable 
buy into a motel business as he had previously intended 
ui “thatl_——Jwas presently looking for a first class night 
club on the Northwest side of Chi o in which to invest, 
He said that he had learned that| |is bickering with a 
Dr. ALLEGRETTI for the purchase OT à Club called the Quid 
which yecently went. prose. 
j . b6 
i b7C 





E comcuum _uoriformationaias previous been received that 
who is engaged in the operation of amusement 
arcades, was closely associated in this connection with 
the nz ae 
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Date 10/27/62 


AAA ix : i ; La s $ : à | = - i - = BO 
7 , 


he resides at| —— —  — O Z 1 1 1 1 1 1 1 1 1 1 
stated that| AAA 


| hich 
was just recently opened at| =.= [— He 
Said that he] č |||)  — — | 


Concerning LOUIS ARGER, he advised that he has 
known ARGER to be in business on "South State Street for 
many years. He denied that ARGER and himself have an 
business connection whatsoever, In this rt ena 
advised that he had read in the papers and had heard there 
were rumors on South State Street that he and ARGER were in 
business, but he claimed that this is untrue. 


stated that he did not know which of the 
arcades and síprip joints ARGER is connected with on South 
State Street. He said that although he sees ARGER 
occasionally on the street and talks with him, ARGER has 
never discussed his business affairs. He said that they 
actually have very little to do with each other, 


tion with th 


advised tha is always the 
person ey contact if they need to borrow parts for their 
machines. He said he did not know whether owned this 


arcade or whether he operated it for someone else, He said 
he did not know whether ARGER had an interest in the Super 
Arcade although he might have. 


stated that he had never made payments to 
members of the Chicago Police Department or any member of the 
city government to obtain favors in connection with the 
operation of these arcades. 





CG 92-373 


On 29/18/62 „y Chicago, Illinois Fite ¢_CG_92-1089 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI -and is loaned to 
your agency; it and its contents are not to pe distributed outside your agency. 
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EN. he only knew of GUS. ALEX through 
newspaper ty and had never met him personally. 


He stated that he had never had to clear through ALEX 


or anyone else to operate his arcades nor had he ever: 


had to turn over a portion of the profits to anyone 
for the privilege of operating his arcades on South 
State Street, Chicago. 
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Date 10/20/62 


te 





O Jadvised that this arcade, 


as Weli as vue 





are 
owned and operated by Le 





He said that to his knowledge} . č Z OZ OOOO 


are the only owners of these arcades. 


—— said that he knows LOUIS ARGER and 
useá to see him quite often on South State Street, 
Chicago. He said he has not seen ARGER for sometime 


now, and he has heard that ARGER had been quite ill and 
was in the hospital recently. He said that he had never 


Seen or heard anything which would indicate to him 
that ARGER had any counection witk the operation or 
ownership of the arcades. He said that he had 
hoard that ARGER Dad some connection with some of the 
arcades and strip joints on South State Street, but he 
claimed he had no idea which ones. He stated that ' 
although ARGER has always been friendiy, he has never 
discussed his business affairs in his presence, 





On. 10/18/62 Chicago, Illinois File 4 Cà 92-1039 


SAs JOHN n PARISH and 
by Date dictated _10/25/62 —— b6 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
our agency; it and its contents are not to be distributed outside your agency 
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Date 10/27/62 


i 





b7C 


advised that he has only been employed here for three 
or four days. He said that he is not one of the owners 


“vo + Faridah td ate r AS . a1 cs21^1» ni ft 


He said thtQ___Jalsoownthe| | 


said that he has never worked on South b6 
State Street before and is not acquainted with other bic 
individuals in the area. He said that he is not 
acquainted with LOUIS ARGER and knows DOL HABE of ARGER's 
business affairs. 
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On October 30, 1962, officer|_______] 
eee NN yn advise hat he 


ad heard rumors that yas connected with the 
subject in the operation of strip joints and arcades on 
south State Street in Chicago. He said, however, that 
to date, he has been unable to develop any information which 
would substantiate these rumors. He further advised that 

is presently conducting an investigation concerning 
in an efrort to ascertain whether may be 

associated with the subject. 


* 
J "EE S15 "it 


LEGITIMATE ENTERPRISES 


CG T-12 advised on September 20, 1962, that the 
subject was recently discharged from the hospital and -is 
currently engaged in the operation the Star and Garter 
Lounge in the 400 block of South State Street, Chicago. 


On October 4, 1962, CG T- dvised LG ARGER had 
ss | 


eae Pek oe pu^ a Y 


CG T-10 advised on October 16, 1962, that he had 
 oHained the following information concerning the Star and 
Garter Lounge and the Holiday Lounge located on South State 

street in Chicago: 


HARRY MARCUS, is the manager of t 
Strip Joint located on south State Street 
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b6 
b7C 
b7D 
who is now 


and was 


He further advised that one CHAPPIE BERTUCCI and 
his brother, associates of LOUIS ARGER, are presently operating 
a "bust out!" and prostitution den called the Studio at 50 
East Oak Street, Chicago. 


MISCELLANEOUS 


CG T-11 advised he had recently learned that 
the subject and other "outfit" people have been told to 
promote customers for Dominick's Markets generally located 
in the suburbs and which are reportedly partly owned by 
Chicago hoodlums TONY ACCARDO and JACK CERONE. 


On October 12, 1962, CG T-12 advised that he had 
recently learned th ject lost his slip at Burnham 
Boat Harbor because b6 
an associate of the subject, did not pay for b7C 
the two slips listed by ARGER and_the ere lost. He said b7D 
that ARGER had an agreement 2^ 0 CE E that he 
had forgotten to pay for the slips and then went to | 


CG 92-1039 


Of the Chicago Park District and paid him $500 ; after which 
. he regained the two slips at Burnham Harbor. £a 


pia has pony been received that 


i the subj = » r me Yaya ^ c * a aL Y. Ta Yaa Ya a 


ALEX and 


- 10 - 
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Date 


wem oe 


Ta 







advised that _he is the sole ` 
owher of the tavern on the first floor at this address. 


in the ewnership of the buildin | 
Florida about a year ago | en ST his share of the 
` property. 


said that he does not know GUS ALEX 
and to his knowledge ALEX has never been in his place of 
business. He said that he pa met LOUIS ARGER about two and one- 
Aailf-year& ago. . He said on s occagion ARGER was in the. 
company of had introduced then, 
He said that this was the only time he had ever seen ARGER, 
and he knew nothing of ARGER's activities. He said that he 
had never heard anything whic d indicate that. ARGER 
and/or ALEX were partners. o in this building, and he 
of the property at 


4 
i 
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on 10/19/62 at Chicago, Illinois | File 4 CG 92-1039 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
November 9, 1962 





In Reply, Please Refer to 
File No. 92-1089 


Title LOUIS ARGER 


Character  ANTI-RACKETEERING 


Reference Report of Special Agent John W. Parish 
dated and captioned as above at Chicago, 
iilinois. 


All sources (except any listed below) used in referenced 
communication have furnished reliable information in the past. 


This document contains neither recomme 
of the FBI and is loaned to your agency; 
your agency, 


ndations nor conclusions of the FBI. It is the property 
it and its contents are not to be distributed outside 

















UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
Reply, 2 
ia No. der a November 9, 1962 





LOUIS ARGER 
ANTI-RACKETEERING 


CHARACTERIZATION OF INFORMANTS 


is an 
individual who is well acquainted with numerous in- 
dividuals in the hoodlum element in Chicago and he has 
been able to furnish information relating to Louis Arger 
because of this acquaintanceship. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 
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Two (2) copies of letterhead memorandums setting 
forth characterization of informants utilized in this report. 
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AT CHICAGO ILLINOIS. wall. enti. to Er 


and report T CHICAGO, IL concerning the decia) 


RESOCIRIOS,. and BACCI ni of ARGER . 
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Les contacted on various dates during the period by 
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l - USA, Chicago 


SA JOHN W. PARISH Office: Chicago, Illinois 
12/31/62 
02-1039 | Bureau File No: 92-5794 


LOUIS ARGER 


ANT I~RACKETEER ING 


ARGER continues to reside at 6128 North j 
Avenue, Chicago, Illinois. NES 
advised ARGER has a rheumatic heart, suffers 
from virus hepatitis, is a diabetic, and has 

A 324 d 


severe attacks of cardiac asthma 










2RGÉR continues in operation of arcades and strip 
joints on South State Street, Chicago. Recent 
attempts to interview ARGER negative. 


m ID 


its contents are not to be distributed outside your agency. 
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CG 92-1039 
DETAILS: 
BACKGROUND 


Residence: Investigation during the period 
revealed that ARGER continues to reside with his family 
at 6128 North Keating Avenue in Chicago, Illinois. 


b6 
b7C 


be stated that his records reflect 
that ARGSR has a very bad rheumatic heart, and, in addition, 
he suffers from a virus hepatitis, He said that, in 
addition, ARGER is also a diabetic, and that he occasionally 
has severe attacks of cardiac asthma. He said that extreme 
excitenent could seriously injure ARGER's health. Ee added 
that in previous years, A as xiremely heavy drinker; 
however, recently, dug tol Peavies, ARGER has 

om 


advised him that he very se rinks any alcoholic beverages 
wha tsoeve) : ( 


DDUG LAT ES p» 
CHAPP IA BERTUCCI: On November 23, 1962, CG T-10 
advised that CHAPPIE BERTUCCI, formerly associated with 
ARGER in the ownership of the Chez Parisian, a strip joint 
on Wabash Avenue, and, more recently, the 5lst Street Club, 
in Chicago, has eleven trucks which he rents to the City of 
Chicago through his brother, who owns. a trucking company on 
the southside of Chicago known as Bertucci Brothers. He 
also advised that 3*iTUCCI recently loaned TONY TORNABENE, 
operator of Eddy Foy's Club, lo I] sh Avenue, some bë 
money which TORMA BENE used L ee formerly BIC 
"M D | | b7D 


Ob 





CG 92-1039 
| b6 
"n -b7C 
1Cago. e said he learned that TORNABENE E AB 
are opening a theater on Stoney Islan Avenue, which will | l | 
be known as "The Stoney". He said that this is a moviag 


picture theater which has been closed for some time and 
which they are reopening at a cost of $350. 00 sper month, 
including equipment, fixtures, and rent. 


ACTIVITIES OF LOUIS ARGER 2S 
CG T-11 recently adviséd that information had 

come to his attention which indicated that ARGER is 

building a new burlesque theater which will be located next 

door to the Star and Garter Club at 430 South State Street. 

He said CORNELIUS PITT will probably be the contractor for 

the new building, which will cost approximately $150,000 

to build. He said that rumor on South State Street indicates 

that ARGER could do approximately $200,000 a year in business 

in the new burlesque house without trying. CG T-11 also 

advised that, from information coming to his attention, he 

is of tbe opinion that the following properties, located. 

in or near the Loop area in Chicago, are owned by ARGER 

and fronted for him by other individuals: E | 


S Super T ne o | 
g^» Holiday Lounge IO name e LE 
New Burlesque Theater NENNEN name | xut 
Paradise Arcade [ name | m iis 
MM ^ owned in HARRY MARCUS ' and | 
names ; = eh Si 


c. ted next to crosdrone[ — ]: 
name EMT 


Chez Parisian located on Wabash and 7th Streets, 





epresents ARGER's ownership 
in this club. He stated that ] 

"recently bought the interest of CHAPPIE BERTUCCI 
for $20,000 and that fownership 
of this club is 15%. Ce 


E 


CG 92-1039 


On November 30, 1962, CG T-12 advised he had 
heard that LOUIS ARGER had invested some $60,000 in the 
ownership of the Trans-American Construction Company. He 
said, according to rumor, this investment is strictly b6 
against the desires of Chicago hoodlum_GUS ALEX, who b7C 


+ TM to get involved withl— . ]one b7D 


of of the Trans-American Construction Company. 


Bert Peck Theatrical Agency, 162 Nor ate Street, icago, 


advised that this agency has no exotic dancers booked at 

the Holiday Show Lounge or at the Star and Garter Club in be 

Chicago at this time. In ^ NNNM: she advised that p7c 
j liy contacted by , HARRY MARCUS, and b7D 

(LNU), when they decide to have dancers for these 

locations. She said that [fis their contact for the 

Holiday Lounge; MARCUS, for the Star and Garter. She stated 

that she has never been contacted by LOUIS ARGER for 

burlesque dancers for either of these places and she is 

not aware of the ownership of these clubs. 


-4 
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Decenber 19, 1962 





i . Date 
2 | 
| was interviewed at the Crossroads b6 
Restaurant, Van Buren and State Streets, and advised that b7C 
he and are still of 
Rialto Corporation which operates’ the Crossroads Restaurant. 
Jo uh ae te A 
| | lstatea that he has never been muscled gua 
by anyone to allów' his business to be. operated as a 
strip joint and that he never had to pay any money to 





p in connection with the operation. of his business. 
He stated that he has heard of GUS ALEX but claims that 
he does not and that ALEX never comes in the — 
restaurant. stated that he is acquainted with 
LOUIS ARGER who comes in the restaurant occasionally. 
He stated that it is his understanding, but : he does not 
know for sure, that LOUIS ARGER runs. the. Star and Garter 
= the Holiday Lounge, both located on: South State Street. 


AL DOT, 

e [ ]stated that RALPH PIERCE still frequents M 
the restaurant occasionally and that. recently PIERCE told d 
him “that "they have about four guys on mé po 

When asked to elaborate on this statement, stated 

^ that he presumed that PIERCE meant he was Dens surveyed 

constantiy by Government Agents. 


| __foneiuded by saying that he did not.recall uc 


at any time to have received orders from anyone: to clóse 
down the strip operation in connection with his business. 











On 12/6/62. „Chicago, Illinois: File #__- CG 92-373 
Date dictated -12/13/62_____. b6 
: b7C 
This document contains neither recommendations nor éonclusions of the FBI.- It is the property of the FBI ¿and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 71 


oe Bi 





Y 





NS 


CG 92-1039 y 
ATTEMPTS TO INTERVIE ARGER 
pe 3 - On December 6, 1962, inquiry was made at the Star  , 
^ ^ and Garter Lounge, 426 South State Street, €—— 
~ _ effort to locate LOUIS ARGER for interview. b6 
| at the Star and Garter, advised he was not BIE 
acquainted with LOUIS ARGER and said that one MAX GROSS 
managed this club and was consideredo^ by him to be the 
owner. He was requested to have ARGER or GROSS contact 
SA PARISH at the Chicago Office of the FBI. 


Also on December, 6, 1962, inquiry was made of 
at the Holiday Show Lounge, 432 South 
State reet, pii in an effort to locate 
ARGER for interview. Jadvised that ARGER had not been b6 
around the club for quite ‘some tine, due to illness, and b7C 
hat the club was presently being by one 

A age was also left with equesting 

ARGER and/od |contact SA PARISH at the Chicago Office 


of the FBI o | "n : 5. ; e 
| . — on December 10 POOL NRI ur di 
= b7C 


, telep onically 
sO SE JEL Sor the FBI and 


advised hi t he had been retained as legal counsel for 
MAX GROSS, “and LOUIS ARGER, He further 
advised that GROSS, and ARGER had advised him of 


SA PARISH's efforts to contact then and they stated that 
they had nothing whatsoever to' say to the FBI. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
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Chicago, Illinois 
In Reply, Please Refer to December 28 , 1962 


File No. 
^ 92.1039 


Title LOUIS ARGER 


Character ANTI-RACKETEER ING 


Reference Report or Special Agent John T. 
Parish dated and captioned as 
above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI, 
of the FBI and is loaned to your agency; 
your agency. y 


It is the property 
it and its contents are not to be distributed outside 
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: X. STATES DEPARTMENT . n 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Chicago, Tilinois 


File No. 


December 28, 1962 
92-1039 


LOUIS ARGER 
ANT I-RACKETEERING 


Report of Special Agent John W. Parish dated and 


captioned as above. 


CHARACTERIZATION OF INFORMANTS 


s an 
individual who is well acquainted with numerous 
individuals in the hoodlum element in Chicago and he 
has been able to furnish information relating to Louis 
Arger because of this acquaintanceship. 


This document contains neither recommendations 
nor conclusions of the Federel Bureau of Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 
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CHICAGO CEICAGO 2/20/63 12/28/62-2/14/63 
TITLE OF CASE Report made by 










SA JOHN Y, PARISH 
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E, 
Empis 
/ REFERENCE: Report of SA JOHN v, PARISH dated 12/31/62 at Chicago. 
a» Dus 


ENCLOSURES 
TO BUREAU 
Two (2) copies of a letterhead menorandum which 
sets forth a characterization of informants utilized in 
this report. 


LEAD in 





CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to conduct 
and report investigation concerning the background, associates, ` 
and activities of LOUIS ARGER, 


Me j Special Agent 


zod A In Charge 
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is made: x 
/8,- Buren (92-5794) Qm 
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Inasmuch as 


INFORMANTS 


who 
was contacted on various dates during the period by Sás 
JOSEPH G. SHEA and WILLIAM A, MEINCKE. 


CG T-13 is PCI NEN on 1/17/68 by 


SAs AUGUST C. KEMPFF and JOHN W. PARISH. 


CG T-19 is ee ente o i 
2/12/63 by SA JOHN W. PA -—— DAE ONT 
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Copy to: 1- USA, Chicago 

Report of: SA JOIN V. PARISH Office: Chicaso 

Date: 2/20/63 

Field Office File No.: 02-1039 Bureau File No: 092-5794 

Title: LOUIS ARGER 

Character: ANTI-RACIATIRRING 

Synopsis: ARGER continues to reside at 6128 North Keating 


Avenue, Chicago, Illinois, and is currently 
driving a 1962 Pontiac Grand Prix, 1265 Illinois 
license GE 6921. ARGER continues in operation 
of strip joints and arcades on South State 
street, Chicago. Information peace ue 
associates and activities ot ANGER set out 


z P- 


This document contains neither recommendations nor conclusions of the FBI. Tt is the property of the FBI and is loaned to your agency; it and 
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DETAILS: 
BACKGROUND 
Residence 


luvestization durins the period reflects that 
ARGER continues to reside with his family at 6128 North 
heating Avonue, Chicaso, Illinois. 


Autonobile 


During a physical surveillance on February 7, 
1963, it vas ascertained that ANGDOR continues to drive a 
1962 lavender rod Pontiac Grand Prix automobile. It vas 
also noted that the 1263 Illinois license for this 
automobile is GK 0921. 


j ASSOCIATZS 
f 
JOZ BOVITO f 


On Janunry 4, 1963, CG T-1 advisea that JOZ 
SOVITO hos been a partner in many of ARGER's business 
enterprises on South State Street for the past 25 years 
or nord. y 


'RALPESIERCN 


At 7:05 p.n. on January 3, 1963, ARGER vas 

observeé in the vicinity of State anda Consross Streets, 

hicogo, in the company of Chicazo hoodlun RALPL PINRCH. 
They were observed to proceed to the Crossroads 
Restaurant, 400 South State street, Chicnso, stoppine 
monentarily en route at the Holiday Lounge and the Star 

and Garter Lounge, owned by AEGER, where it vas noted 
that ANGER spore briefly with the doormen of these 
establishnents. 
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iorinny years assigned omployees ox 
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CG 92-1039 


National Maintensace Corporation to take core of the boats 
ox LOUIS ARGER, which were docked on the Chicavo l1nbkofront 
and that the omployees' salaries vere charzod to National 
liaintenonco Corporation. 


CG T-10 stated that although b6 
b7C 
b7D 
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CG 82-1039 
b6 
e b7C 
“GO when te 
ARGEN when + b7D 
atl las in the post, 
tno Zollovins property: 
Resis Lotel, North Clark Street, Chicazo; 
Alden hotel, North Sheridan Road; S South 
side hotel in the Nerro aren; and the Acorn 
on Oci, 2 tavern and buildins located on 
Bast Ork Street, Chicezo. 
b6 
b7C 
b7D 
LOUIS TORNÓ Dania 
e T-10 advise that LOUIS TORNAB2IN wes a 
partner oF LAGER in the Paradise Arcade ou South State 
Street MET 1 about three yetrs aro when TORHABDAZ'S 
interest vas bousht out for 317,000. He saic brat, nt 
the present tine he Paradise “rence is believed to he 
owned by JOZ POVITO, and ANGER. Pe 
b7C 
ACTIVITIZS OF LOUIS ARGIR im 
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CG T-11 sóvisea on Decembor 28, 1062, trat stas 

Lis ere shown in the Paradise cad Super Arcades owned 
Gi, as vell as n new arcade located next to the 
G ni 


an 


vossronds Restaurant. Le said that the coin operstod 
ochines cost fron 50¢ to 51.00 to view the pictures onc 
hat each machine Las an electric svwitel which changes 

> > € 

ne xri 


li in tie machine from nerely en art Silo to the 
evd and pornozraptic $Zilns. CG T-11 advised that ANGER 


Mb ITE Gc FF OQ h 


as one machine of this type at tho Parndise £icado. he 
further advised that ARGEN was formerly responsible for 
tne xilnine oz some or the pictures presently in the 


2 
fot 


eernces When they vere “iinec in Merico and California 
veral yeors aro. CG T-11 stated these filos are the 
Ource o2 a lucrative business in the creades and thet a 
ereat nunbor oy seilors fron Great Loos, Illinois, who 
Visit the arcades to obtain tattoos nnd play sames, are 
often incuced to view trece pictures. 


m 0 
O 


CG T-12 aévisec that the property at 
State Street, upon which the Surer Arende is located, is 
owned by a distillery Which Las offices at 154 
Lo Salle Street, Chicago. de osci this aistillery kas 


a> 


nono Offices in Barestown, Rentuci,. 


CG T-1 advised that ANGEL continues as a 
collector for the "outfit" in strip joints on Soutn state 
Street and part of nis job is to keep the strip clubs in 
linc in the Tirst Vard for Chicago hoodlun GUS ALIX., In 
connection with the anusenent arcades on South State Street, 


a 
CG T-1 advised that the split with the "outíic" io 50 per 
cent, 


On January 17, 1963, CG 7-198 advised that the 


zollovias places 4 First Word of Chicago are owned 
by GUS ALZZ, aná SEGER, and are operated by b6 


various pooplo, as indicated: q 


es - formerly operatec by[ ë | 


present operator unimovyn 


rogsrornds Restaurant — overated by | 1] 


(LNU) 









CG 92-1039 


Chez Parisian - operated by CHARLES "CHAPPIZ' 
miawLUCCI and iU 
phovboat Lounge - oporcted b| | 


CG T-18 noted thet] s the reputation 
ox being e[ ^ ^ ^ ^ ] Chicago hoodlun GUS ALES. 


M m | di - overated by | [uv aná 


Star and Garter Lounzo - opernted by HARRY MARCUS 





On February 7, 1095, during a physical surveillance, 
ARGEE was observed departing the varase at bis residence, 
6123 North Kontinz Avenue, Chicago, in his 1962 Pontiac 
autonobíle. ANGER drove to the 400 block of South State 
Street, Chicago, where he parked his autonobile and, 
subsequently, entered the Crossroads Restaurant et 400 
south otate Street. i 


Oi February 12, 1963, CG T-19 advised that ARGER 
is sehoduled to zppear cither in local court or before the 
Illinois State Liquor Commission in Chicago on Thursday, 
February 14, 1263, for a henring which could result in the 
suspension ox his liquor licenses sor the Holiday Shov 
Lounge and the Star and Garter kounte., CG T-19 advised that 
this bonrinz was the result of recent arrests made by the 
Vice Squad of the Chicago Police Dopartnent ct both these 
establishnents. 


Goes 


b6 
b7C 
b7D 


b7D 








POLICE PROTECTION AND POLITICAL TIES 
CG T-12 advised thet 


Sovorol.vonra so 10 
AD(GTP bad na srant donl o laos 


me > 





b6 
vas attenptinc to b7C 
LOSG GOW tise UOC On OG DAOSSIS of: the levd and b7D 
nornozrop»ic films, which vere on disple the mrendes 
in coin-operated machines. capis [2 —— puceooded 
in brinvine the case to court asaiust tre arcade operators 
b7D 








CG T-1 advised that the arcade operators could 
not set avay with the display of these rilis without the 
sanction oí the Chicago Police Department, the linyor, and 
locci judzes. le advised the injunction against the 
Chiceso Police Department and Bonrd of Censors still 
stands ond that Judge COVELLI and Juc«c DI © uv were the 
res ponsible neools Lor this injunction. CG T-1 indicated 
that the Donxd of Censors fox Chicato is mace uo Llarsely 
Ox Seine yen o o£ Chionzco sorge and politicians, 
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oc. STATES DEPARTMENT e e 
FEDERAL BUREAU OF INVESTIGATION 





Chicago, Illinois 
In Reply, Please Refer to February 20, 1963 
File No. 


92-1039 


Title LOUIS ARGER 


Character ANTI-RACKETEERING 


Reference Report of Special Agent John Y, 
Parish dated and captioned as 
above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


CG T-19 has been contacted insufficiently to 
determine his reliability. 


This document contains neither recommendations nor conclusions of the FBI. 
of the FBI and is loaned to your agency; 
your agency. 


It is the property 
it and its contents are not to be distributed outside 
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FEDERAL BUREAU OF INVESTIGATION 


D STATES DEPARTMENT OF Uu 





In Reply, Please Refer to Chicago, Illinois 
File No. February 20, 1963 
92-1039 


LOUIS ARGER 
ANTI-RACKETEERING 


Reference is made to report of Special Agent 
John W. Parish, dated and captioned as above. 





CHARACTERIZATION OF INFORMANTS 


is an 
individual who is well acquainted with numerous individuals 
in the hoodlum element in Chicago. He has been able to 
furnish information relating to Louis Arger because of 
this acquaintanceship. 


CG T-18 is an individual who is familiar with 
igints in the Chicago area, 
Due to his familiarity with 
these operations, he has been able to furnish information 
relating to Arger, 


CG T-19 is an individual who, because of his 
employment, is acquainted with many strip joints 
operating in the Chicago vicinity and has been able to 
furnish information concerning Arger. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and iis contents are 
not to be distributed outside your agency. 


b7D 








CG 92-1039 
DETAILS: 

BACZGOROUN 
Residence 


Investigation conducted during the period reflects 
that LOUIS ARCER and his family continue to maintain residence 
at 6123 North eating Avenue, Chicago, Illinois. 


ACTIVITIES OF ARGER 


CG T-1 has advised that ARGER continues in the 
oreration of strip joints and arcades on South State Street 
in Chicago. He has advised that among AYGER's enterprises 
are the Star and Garter Lounge, the Holiday Show Lounge, 
the Crossroads Restaurant, the Saradise Arcade and the Super 
. arcade, 





E ` - MEN ——— T had ma aert 
x = T 


v 


l, 


,  FD-302 (Rey, 1-25-60) FEDERAL BUREAU OF INVESTIGATION 





= Date 2/21/63 


was interviewed at the x 
Chic the Federal Bureau of Investigation by 
S and JOHN W. PARISH zc Un t ne ne ac ac 
EI - 


that he was : 57D 


VISIR BS 


|  |and since that time has been employed as al si 


ever 


He stated tha 
Sd I > CiipDlovmen1 - 


Ll E 
b7C 


stated that he never did this, and does not knox ALEJ ie 
stated that he had lent his car in the past to)  Jand 
knows that[ |] is acauainted with ALEY and tha 


possibility 
to ALEX, 


with 





employed by the 
Streets, Chica 


strip joints 






also Stated tha e is personally acquainted 
2 ARGH who frequented the Club Rogue on many occasions 
and he understgod ARGER to be'the owner 

T Ounge and the Star and Garter Lounge, both 
on South State Street, 


















"TU "SO 





b6 
l further advised that [as currently p7c 
employed as t the Silver Frolics strip joint on - 
North Wabash. He further advised that it yas his opinion that 


the current manager of the Club 


is a person by the name of 
| he is currently 
Clark and Berry 







(last name unknown). 





CG 92-373 


o, 2/8/83 " Chicago, Illinois File # 92-1039 


ee A 7 ~ 
by ... JVHN W, PARISH/ptc Date dictated — 2/15/03 ... 


This document contains neither recommendations nor conclusions of the FBI. It 4s the property of the FBI :and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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Date March 8, 1963 















b6 
b7C 
Concerning the Star and Garter Lounge s 
advised that this place is owned by LOUIS ARGER, who is | 
referred to on South State Street as "Lowie the Greek". 
that the piace isl 7] by ond Ù me LNU and one 
who he has been told was the LOUIS ARGEB 
He said that Xn 
b7D 
outh State Street. He stated that ARGER also owns the 
Holiday Show Lounge and a part of the Crossroads Rest- 
aurant both of which are located on South State Street. 
b6 
b7C 
b7D 


On. 3/8/63 . ar. Chicago, Illinois File # 92-1039 


JO | 
i 3/15/63 bê . 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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E m STATES DEPARTMENT A. = 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
April 11, 1963 





In Reply, Please Refer to 
File No. 





Title LOUIS ARGER 
Character ANTI-RACKETEERING 
Reference Reference is made to report of 


Special Agent Jobn Y. Parish 
dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI, 
of the FBI and is loaned to your agency; 
your agency. 


It is the property 
it and its contents are not to be distributed outside 
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ndis STATES DEPARTMENT OF Bus 


FEDERAL BUREAU OF INVESTIGATION 





In Reply, Please Refer to . ; š 
File No. Chicago, Illinois 


April 11, 1963 


LOUIS ARGER 
ANTI-RACKETEERING 


CHARACTERIZATION OF INFORMANTS 
CG T-1 is an individual who is well acquainted 
with numerous individuals in the hoodlum element in Chicago. 
He has been able to furnish information relating to Louis 


Arger's activities because of this acquaintance&hip. 


CG T-2 is another Government agency. 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
b6 
CHICAGO CHICAGO 6/20/63 4/11 - 6/11/63 — 57 
TITLE OF CASE REPORT MADE BY TYPED BY . | 





|] CH 


LOUIS on , aka 
AR 





REFERENCES: Report of SA JOHN W. PARISH dated 4/11/63 
at Chicago. 
Los Angeles letter to Chicago dated 4/23/63. 
Miami letter to Chicago dated 5/23/63, 
Chicago letter to Springfield dated 5/28/63. 
E m 
ENCLOSURES 
TO BUREAU 


Enclosed herewith for the Bureau are two copies 
oí a letterhead memorandum setting forth a characterization 
of informants utilized in this report. 


LEADS / EE. 
CHICAGO | 
AT CHICAGO, ILLINOIS. Will continue to conduct 


APPROVED A L ndo 










DO NOT WRITE IN SPACES BELOW 
COPIES MADE 


3L Bureau (92-5794) £Encl.- 


l = USA, Chicago GbE Lor 21 E | 
Webs rdg B JUN 24 1259 M 
2 - Chicago (92-1039) vete 
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| NOTATIONS 





| UM lh: CES TR U.S. GOVERNMENT PRINTING OFFICE 16—706324-1 
t 





aum M KP. 





CG 92-1039 


and report investigation concerning activities and 
associates of LOUIS ARGER. 


INFORMANTS 


CG T-1 id |  leontacted on various 
dates during the period by SAs JOSEPH G. SHEA and WILLIAM 
A. MEINCKE., 


CG T-2 is PC contacted 
on May 22, 1963 by SA 
a contacted 
by SA n May 27, 1963, and June 3, 1963, 


CG T-4 is cd contacted o m various 
dates during the perio 


contacted by Sás 


- BE = 


COVER PAGE 
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unido states DEPARTMENT or rice 


FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, Chicago 

iid en SA ROBERT A. COOK Offic: Chicago 

ate: 6 /2 0/63 

Field Office File X: 92--1039 Bureau File # ©  92.5794 
Title: LOUIS ARGER 

Character: ANTI-RACKETEERING 

"yop ARGER continues to reside at 6128 North 


Keating Avenue, Chicago, Illinois. He 
continues to operate his strip joints on 
south State Street, however, one of them, 
the Star and Garter, was raided by Chicago 
Police on April 20, tod. as a result of - 


itatio 


a employees. 


ARGER 


interviewed on two occasions but declined 
to answer any questions directed to him on 


each occasion. 


- P>- 


This document contains neither recommendations nor conclusions of the FBI. 
your agency; it and its contents are not to be distributed outside your agency. 


It is the property of the F BI and is loaned to 

















CG 92-1039 
DETAILS: 
I. BACKGROUND 
Residence 
On June 11, 196 j as conducted 
by SAs JOHN W. PARISH and in the b6 
vicinity of ARGER's residence at 6128 North Keating b7C 


Avenue, Chicago, at which time a 1961 white Pontiac 
convertible with Illinois registration GK 6922 was 
observed by the agents. This registration was determined 
to be listed to MARY ARGER at 6128 North Keating 

Avenue. It should be noted that MARY ARGER is the 

wife of the subject. 


Health 


During the interview of ARGER on May 9, 1963 
by Bureau agents, ARGER informed tho agents he was in 
ill helath with a bad heart and hepatitis and would 
probably have to return to the hospital in the near 
future. 


CG T-1 advised that he observed ARGER 
recently and stated that ARGER is very sickly in appearance 
and is constantly complaining about the "G heat". 
II, ASSOCIATES 


HARRY MARCUS 


CG T-1 advised that HARRY MARCUS is a close 
associate of ARGER and is now working as a salesman 
for the Cosmopolitan Insurance Company in Beverly Hills, 
C alifornia. CG T-1 stated that the Cosmopolitan 
Insurance Company purchased the Omaha Mutual Insurance 
Company of Nebraska last year. 
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CG 72-1039 


CG T-1 s d that HARRY MARCUS is an 

(phonetic) and was formerly a 
a loor Man or manager of the Star and Garter strip Bre 
joint as well as the Kitten Lounge owned by LOUIS ARGER, ads 
MARCUS allegedly left the Chicago arca a year ago 

Lor California after selling out his interest in the 

otur and Garter Lounge to ARGER, 






On April 3, 1963 aut 
of the Cosmopoli ce Y; 
8350 Wilshire Boulevard, Los Angeles, C à | 
ised SAs AMEDEE O, RICHARDS, JR. and 
that no one by the name of HARRY MARCUS was 
presentiy or had been in the 
| 


ast employed by Cosmopolitan 
insurance Compan i 


ted 









e insurance company who according to 
advised her that MARCUS was never employed 
y at company but had come to Los Angeles fron | 
Chicago and visited him in the office of his insurance 
company. further advised that had 
told her he had not seen MARCUS since this IT 1 
visit and had no idea about his present whereabouts. 
| 
| 


III. ACTIVITIES OF LOUIS ARGER 


CG T-2 advised that the Holiday Show Lounge 
on south State Street, Chicago, was owned by LOUIS 
ARGER and recently received a ten day license suspension 
from the Illinois Record Control Board, Chicago, as a 
result of a recent vice arrest by captain [ps b6 
the Chicago Police Department. The suspension Was to bic 
become effective on March 11, 1963. This raid on the 
Holiday Show Lounge was conducted by Chicago Police 
Department on January 7, 1963, based on the solicitaion 
of two female employees of the club to perfrm acts 
of prostitution if the police buy them champarne, 
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CG 92-1039 


In this connection, the following article 
appeared in the "Chicago Tribune” on April 20, 1963 
indicating that the persons arrested in this raid 
were freed by Judge JOHN J. SULLIVAN of Chicago's 
Municipal Court, 


"Prostitute Fee is not Wine; 
Judge Frees 5 


"Payment in champagne does not constitute 
consideration for an acto of prostitution, it was 
ruled yesterday. 


"Judge John J. Sullivan of Women's court 
freed five persons who appeared before him on vice 
charges that grew out of a police raid on the Holiday 
lounge, 438 S, State St., on Jan. 7. Police testified 
that two women had agreed to acts of prostitution if 
the police would buy then champagne. Sullivan said 
that prostitution, under the law, is an act done for 
money, not for champagne or other payment. 


"The judge freed Toby Mansfield, 48, and 
Lee Ray, both charged with prostitution, and John G, 
Pittas, Norman Angus, and Mary Ann Hulvaney, all charged 
vith keeping a house of prostitution. Eight other 
persons arrested in ihe raid were freed earlier 
when the judge denied the state the right to file city 
charges against them," 


CG T-1 advised that he had received information 
that LOUIS ARGER who operates the Holiday Show Lounge 
and the Star and Garter and sone amusement arcades in 
the area of Van Buren and State Streets was considering 
i t his interest in these establishments to 

CG T-1 stated that he had heard that ARGER 
wants to dispose of his interests because ho wants to 
go to a warm climate and retire, 














CG 92-1039 


CG T-4 advised that he has received information 
1 4 the services of 
fo i ne of 
14S strip joints. ~& stated that declined 
ARGER's offer. CG T-4 stated that it was his opinion 
that ABGER wanted . 
that he could obtain fron 


E best looking girls who were employed as 
strip tease dancers in Chicago, 


The following article appeared in the 
"Chicago Sun-Times” on April 21, 1963 in connection 
with the raid by Chicago Police on the Star and Garter 
Lounge, 424 South State Street. The police arrested 
14 women and three men at the raid as a result of a 
female employee soliciting  a.. Chicago policeman 
posing as a businessman ror drinks and prostitution: 


"Police Seize 17, Close Tavern 


"Vice detail police arrested 14 women and 
three men Saturday night in a vice raid that closed up 
the Star and Garter Lounge, 424 S. State, 


"They said a woman who identified herself 
as Lena Kennedy, 25, of 3658 W. Jackson, solicited 
a plainclothesnan posing as a businessman for drinks and 
prostitution, 


"Also arrested were a man who identified 
himself as Tom Santos, 30, of 1638 N, Hudson, the floor 
manager; two bartenders and 13 women,” 


CG T-4 advised that he has received information 
that LOUIS ARGER pays off policemen in the lst District 
to refrain from raiding his strip joints on south State 
street e 


"T 


b6 
b7C 
b7D | 














CG 92-1039 





Teal RN PIE 
A | 
CG T-5 stated| — — —  / : 


| [eT saia — —— — — —-— 


LLLI OG TA stated that 
she did not know LOUIS ARGER. 





CG T-3 advised that he has received 
information that the strip dancers employed at the 
Star and Garter Lounge as well as the Holiday Lounge 
receive a salary of $135 a week which is a seven day 
week and that they also receive a commission for each 
drink solicited from the male customers. CG T-3 stated 
that couples are not allowed at the strip joints; only 
male customers are allowed entrance. CG Y-3 stated 
that he had also heard that the Star and Garter Lounge 
and the Holiday Lounge are both owned by LOUIS ARGER; 
however, his name does not appear on any records in 
this connection. 





also stated that ARGER also has someone else seated 
near the front window at his strip joints observing 
the street, so that they can be forewarned of any 






policeman approaching the area. CG T-3 tated 
tha yed at the Star and Gar | LNU 
and NU, who are on duty as from 


about 6:00 PM to closing tine which is normally 4:00 AM. 
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CG T-3 stated that he had heard that[ |LNU is b6 

the Jat the Star and Garter for ARGER. b7C 
b7D 






b6 
b7C 


HP ia 
tated that 

she formerly worked at the She stated 

that she is not required to solici rinks at her 


place of employment and her only function there is 
an entertainer. She stated that her average salary 
was about $100 a week. She stated that she had not 
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b7D 
b6 
b7C 
She claims she 
knew no one by the name of LOUIS ARGER, 
On Hay 13, 1963 b6 
mentioned b7C 


that a recent Illinois statute signed by the Governor 

of Illinois on April 28, 1963 raised the minumum age 

of persons tattooed to 21. luce that the law 

oes into effect July 1, 1963 and because of it, he, 

| _jHe 
state a is Wi undoubtediy force many other 

tattoo shop owners in Chicago out of business. He 

expressed an opinion that this would undoubtedly 

hurt most of south State Street arcades and since 

he had heard that ARGER was the owner of some of these, 

he would also lose financially because of the new law. 


III. INTERVIEWS WITH ARGER 
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Š Date 5/22/63 


served by SAs;L_ | b6 
and during the course of another b7C 
interview at the Crossroads Restaurant, State and Van Buren, 
Chicago, Illinois.  ARGER was approached by the Agents for 
an interview at which time he refused to be interviewed 
and made statements: "I've a lot of respect for the FBI 
but I don't want to match wits with you's guys because 
you're too well trained and no match for me.. I don't want 
to talk to any Agents of the FBI", 


in departing, ARGER said that he would not 
discuss anything about his business and he was in ill health 
with a bad beart and hepatitis and would probably have to 
return to the hospital in the near future. 








Fd 
On 5/9/63 Chicago, Illinois File # CG 92-373 
b6 
SAs and 
b7C 
by Date dictated 5/16/63 ^A Á | — 
This document I EER neither e commeidadens nor conclusions of the FBI. It is the property of the FBI .and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 
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: i Date 5/22 


On Mey 14, 1963, an orchard colored Pontiac, 1963 
License GK 6321, was observed parked facing north on State 
Street, on the cast side of the street, beside a no parking 
sign at 4 p.m. Photographs of the vehicle were taken at that 
time. This vehicle is registered to LOUIS ARGER. 


| At approxinately 4:12 p.n., a 1961 Chevrolet Impala, 
linois (tn ==] and Chicago sticker number b6 
pulled up behind the Pontiac and a white male, full b7C 
ace, 5* 10" to 6', 175 to 190 pounds, thick wavy hair, left 
the vehicie and entered the Star and Garter Night Club. 


An observation of this vehicle disclosed that he 
had a 1963 Illinois Police Association sticker on the right 
Side of the windshicld. In the car, observations were made 
of a textbook, red in color, entitled "Criminal investigation.” 


This individual appeared merely to go in and glance 
around the night club and left approximately a minute later 
and proceeded to the Holiday Lounge, looked around in there 
for a minute, then he walked north on State Street and appeared 
to be going in the Crossroads Restaurant and Night Club. 


At approximately 4:15 p.m., LOUIS ARGUR was observed 
Leaving the Crossroads Restaurant followed ay two other 
individuals. 


One of the other individuals is described as white, 
male, 5' 30", thin, dark hair, dressed in a suit, tie and 
white shirt, and appeared to be of Greek descent. 


This individual was recognized by SA PETROS A. KOTSOS 
as formerly working as a doorman at Eddie Foy's Night Club 
on South Vabash e LOUIS ARGER was approached bE 
by SAs KOTSOS and n the street in front ec 
of tho Crossroads Night Club, State and Van Buren Streets, 
The Agents identified themselves as Special Agents of the FBI 
at which time ARGER was dressed in a brown suit, brown hat 
with a heavy pinched narrow brim, white on white shirt. He 
had a white handkerchie? with the name LOUIS ARGER embroidered 
across the top of the handkerchief. 


On _3/14/63___at__ Chicago, Tilinois _ File #____CG@ 92.3039 _____ 
SAS PETROS A. KOTSOS and | 
yl | Date dictated 5/28/08 o 


b7C 


This document contdins neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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sre 


ANGE isocodiatoly atatcd "X don't wane to taik 

vivo you guys. Listen, I respect you guys and cho Pot and 

£ don't want any trouble with yous. po do me a favor, please 
louvo nuo alone.” ARGER appeared visibly uhaken by tho Agents 
vroceaco and ho looked vo and gowa State Stroot vgithout Looking 
Girzcezly at the Agents. Axter he buarted to Vaik couth on 
Svate Percer, ho Yaa ceconsanicd o; the Anoavo who advised 
they warteg te ost: hin sone questions about his alleged 
wnorehin ox nighe clubs, Strip joints, ond tattoo parlors 

on Sowth piate Sireci, 


ARGER ctated ho did not want to discuss anvthias 

with the agents and said "tall to my lawyer." AS ANouts 
as AA] bó 
b7C 


asked who his lavyox vas ane uz idontixiod n 


ARGER chon gullod one a botric ox villa iroa nic 
poche: and advised tao “sents ho pas been sich rocontly and 
aay have co go back to the hospital, 


Survocillanec and incorviovy discontinued. 


The Agonte observed ARGER appcarac 
à a white coro Lon tion indicatias that poussi 


^ t 
bcon out of doors. 
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IV. FINANCIAL DEALINGS OF ARGER 


IN Ed 





V. AUTOMOBILE OF ARGER 


On May 8, 1963 SAs JOHN R. BASSETT and WILLIAM 
EK. BRODERICK observed the plum colored Pontiac bearing 
1963 Illinois license GK 6921, and belonging to the 
subject parked illegally on the east side of State 
Street heading north. BAs BASSETT and BRODERICK stood 
next to Sears Roebuck and Company building and observed 
the subject in conversation with an employee of the 
newest arcade in the area, which is located between 
the theatre and the Star and Garter. Shortly after 
arrival it was noted that Chicago Policeman riding three 
wheeler number 6377 had stopped a Checker cab behind 
the subject's car. After a brief discussion the cab 
proceeded north on State Street, and the policeman 
continued to drive north on State, completely ignoring 
the subject's car. 


It became apparent that the subject became 
aware of the agents! location and observation of his 
activities. He was observed making a telephone call 
from the above described arcade, After completing the 
call the subject walked directly accross the street 
and obviously delayed starting his car in order to 
observe the agents. He drove the car north on State 
Street to Van Buren and after coming to the intersection 
of State and Van Buren the traffic policeman working at 
Van Buren and State was observed stopping the traffic 
heading south on State Street, to permit the left hand 
turn by the subject on Van Buren. | 


It is noted that shortly before the subject 
left in tan station wagon bearing 1963 Lilinois 
License was parked behind the subject's car. 

he driver oi the.car Y seen entering the doorwa 
TAS athe O the Lcago Bira and C::ge Company, 422 South 
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State. Shortly after a Negro, probably an enployee 

of Chicago Bird and Cage crossed the street and sat 

in the station wagon, Shortly after the subject pulled 
away the traffic policeman working traffic at State 

and Congress walked up to the station wagon said 
something to the Negro and wrote out a ticket and placed 
it on the windshield of the station wagon, . 


The subject was observed parking his car 
on the west side of State Street, heading south, and 
just south of the intersection of Van Buren and State. 
Shortly after subject parked his car another three 
whecler, number 6335, turned onto State Street after 
a right turn off of Congress. This policeman drove slowly 
up State Street in a northerly direction and then made 
a U turn just before entering the intersection of Van 
Buren and Stato. It was noted that the three wheeler 
passed right alons side of the subject's car during 
the U turn, The officer made no effort to stop by the 
car but instead continued south on State Street and 
turned left on the Congress Expressway. 


it is noted that both locations in which the 
subject's car was parked is a "no parking” arena, 
VI, TRAVEL 


Infomation was previously received and 
reported thet ARGER was in Miami Beach, Florida on 


January 25, 1963. ac the b6 
Sahara Motel located at 18335 Collins Avenue, Miami b7C 
Beach, Florida advised SA on April 24, 

1953 that after an exanination of his records he had 

found no record of LOUIS ARGER being a j guest 

at his motel, A photo was exhibited to and 


he claimed that he did not recognize ARGER as ever 
staying at the hotel. 
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#LOrida, advise that subject is a very 
a etorer of his whenever he visits Miami Beach. 
states that ARGER would sit down and visit 
wi iim at the store and believes tha if ARGER was in 
town in January, 1963 or thereafter, he would have 
visited him at his place of business. [ Jalso 
stated that ARGZR enjoys spending time aboard a boat 


owned and operated by some fire department lieutenant, 
whose name he did not recall. However, it is possible 


according to[ — — — ]that ARGER himself may own the 
ts were made to contact] 7] 
however, he was unavailable tor interview 


at the times the attempts were made. 
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UNITED STATES DEPARTMENT OF B n 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
June 20, 1963 





In Reply, Please Refer to 
File No. 





Title LOUIS ARGER 

Character ANTI-RACKETEERING 

Reference ort of Special Agent[ 1] 
pL] dated and captioned as b6 
above. b7C 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 





This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 


In Reply, Please Refer to June 20. 1963 
9 


File No, 


LOUIS ARGER 
ANTI-RACKETEERING 


ence is made to report of Special Agent Sé 
dated and captioned as above. b7C 


CHARACTERIZATION OF INFORMANTS 
~ = j e 


and as a result have furnished information concerning 
the activities and associates of the subject. 


CG T-2 is an individual whoL 1] 


could furnish information 


CG T-3 is an individual who 





CG T-5 is an individual who[ — — — ^  — — 


is in the positio o furnish information concernine ne 


This document contains nether recommendations 
nor conclusions of the Federal Bureau of Investigation, 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 8/8/63 6/1547/31/63 
TITLE OF CASE REPORT MADE BY TYPED BY 
O ! b7C 
LOUIS ARGER, aka. CHARACTER OF CASE 
P 
A B T 
jd 
^^ REFERENCES: Report of SAÍ [at Chicago, dated 6/20/63. ea 


M Springfield letter to Chicago,dated 7/1/63. 
Dus 

| ENCLOSURES 

TO BUREAU 


Enclosed herewith for tbe Bureau are two copies of a 
letterhead memorandum, setting forth à characterization of informants 
utilized in this report. 


LEADS > 


á 


CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to conduct and report 
investigation concerning the activities and associates of subject. 
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APPROVED "i E IN CHARGE DO NOT WRITE IN SPACES BELOW 
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INFORMANTS 


CG T-1 is PCI j 
from 6/15-7/31/63 by S 

CG T-2 isl______] contacted on various dates, 
during the period of this report by SA JOSEPH G. SHEA and WILLIAM 
A. MEINCKE. 


CG T-3 is CGE 6576-C*. 
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ufo STATES DEPARTMENT uibs 
FEDERAL BUREAU OF INVESTIGATION 





Copyto: 1 =- USA, Chicago 


Report of: SA Office: CHICAGO 

Date: August 8, 1963 

Field Office File # 92.1039 Bureau File x 92-5794 
Title: LOUIS ARGER 


Character: ANTI-RACKETEERING 


Synopsis LOUIS ARGER still resides at 6128 North Keating Avenue, 
Chicago, Illinois.  ARGER still operates his strip joints 
on South State Street, Chicago. One of them, namedy the 
Star and Garter, was again raided by Chicago Police De- 
partment,on .7/1/63, as a result of solicitation of drinks 
and prostitution by one of the female employees.  GEORGE 

"ARGER, brother of subject, was arrested in this raid as 
being "keeper of a disorderly house." Investigation dis- 

. closed that ARGER greatly concernéd about recent publicity 

P d about regarding his connections with strip joints and 

^ arcades and also with recent police enforcement of "no' 

clear view law." 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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DETAILS: 
I. BACKGROUND 
Residence 
a surveillance was conducted by 
SAS at 6128 North Keating 


Avenue, Chicago, at which time it was determined by the Agents 
that ARGER and his family still reside at that address. 


Health 


CG T-2 advised that he had heard subject continues to 
complain of extremely poor health. It is to be noted that when 


ARGER was recently interviewed by Agents, he comolained about 
the poor status of his health. 


II. ASSOCIATES 


ane 
aaa) Aic ee. o)! 


was interviewed by Sas[__________] 
aná at the Cro estaurant, State and 
Van Buren Streets, at which time stated that LOUIS 


ARGER still drops in he Crossroad Restaurant on almost a 
i sis and uses establishment to make phone calis. 


stated that ARGER has no financial interest in the 
Crossroad Restaurant and that he has never paid ARGER anything 
for protection nor has he ever been 'muscled" by anyone for 
goods and services. 


Ooo stated that he talked to ARGER the previous 
day July 8, 1963, at which time ARGER was infuriated in regard 
to the article concerning him in the "Chicago Sun-Times" on 
that date. 


The article mentioned that ARGER had informed his 


strippers not to e ives served with the martinis and 
in this regard he, stated that he was inclined to 
believe this because TH istunusualhy tight and has the first 


nickel he has ever earned." [ ]stated that on occasions 


a ee 
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he has notided the big German pólice dogs. kept by ARGER in 
back of the Star and Garter Lounge and occasionally sees an 
TD ee and Garter walking the dogs on the 
street. stated that he personally wished that ARGER 
would not come into his place of busine e everyone 
thinks he is connected with the place. LA statea that 
the picture appearing in the "Chicago Sun-Times" article, in 


connection with the article about ARGER is a very good likeness 


of him. [_______]stated that he is acquainted with ARGER 's 
brother, GEORGE ARGER, but does not know if he works for LOUIS 
ARGER in the operation of the Star and Garter Lounge or any 
other strip joints. 


IS | E 
CG T-3 advised that | | | | ]is a close associate 
of subject since he is 


CG T-3 also advised that _ | 


GUS “ALEX T 
usas maim y! b. 


lie oq T-2 advised that GUS ALEX has over-all control 
of gambling and vice activities along with FRANK FERRARO, in 
] and as such ARGER 













[| |] 


of ARGER and is currently employed 
at the Super Arcade, Congress and State Streets ior "XE A 
DG T-2 stated that[ —  —  — ]the Holiday Lounge 


for ARGER. 
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111, ACTIVITIES OF LOUIS ARGER 


CG T-1 advised that the Star and Garter Club, which 
is owned by LOUIS ARGER but operates under the ownership of 
MAX GROSS was raided on the night of July 1, 1963, by the 
Chicago Police at which time 12 strippers and GEORGE ARGER, 
brother of subject were arrested and taken to First District, 
Police Headquarters. CG 1-1 stated that GEORGE ARGZR was 


irrested for being the "keeper of a disorderly house" and that 


CG T-1 stated that|  Jis of the 
Star and Garter and also GEORGE ARGER is t er o he 


subject. Due to GEORGE's low intelligence, ad been 
— | the Star and Garter by the 


subject, 


captainl 1 First District Police Com- 
mander, llth and State Streets, advised from records on July 16, 
1963, that the Star and Garter Lounge was raided by officers 
from his distri on July 1, 1963. The officers in charge of 
the raid 2050 AI | 
Captain stated that GEORGE ARGER, brother of LOUIS 
RGE "keeper of a disorderly house" and that 





Captain stated that in addition to the above two 
principals, 12 other strippers were arrested in the raid as 
being inmates of a disorderly house. Captai tated 
that on July 2, 1963, persons arrested in the id 


appeared in Women's Court at 11th aná State, at which time 
the proceedings were continued until July 25, 1963. 


Captain| | advised on July 25, 1963, that the 
persons arrested in the raid on the Star and Garter appeared 
in Women's Court on that date and the charges were dismissed 
against the 12 strippers involved in the raid; however, the 
case was continued concerning the principals GEORGE ARGER and 

until August 23, 1963. 


The following articles concerning LOUIS ARGER 


b6 
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appeared in the "Chicago Sun-Times" issues of July 8, 9, and 
10, 1963. The articles were written by veteran exrime ‘reporter, 
SANDY SMITH, concerning the operation of Chicago's strip joints. 


The following article appeared in the "Chicago Sun- 
Times" on July 8, 1963: 


"Syndicate Rakes in Riches 
"HOW STRIP JOINTS BILK THE SUCKERS 
"Suckers, this is for you. 


"This is the story of how gangsters pick your 
pockets in the girly shows the crime syndicate is 
running wide open in Chicago. 


"It will be told from the crime syndicate's 
books and records which were examined by The 
Sun-Times. 


"The gang's ledgers show that the hoodlums 
rake in fortunes selling phony booze to you, the 
suckers, in 15 strip-tease-and-B-girl dives scat- 
tered across the Near North Side and the Loop 
area. 


"With the money you dropped in their honky- 
tonks, the mobsters paid for yachts, grand homes and 
European vacations. These high-living gangsters 
will be identified by The Sun-Times. 


"Their own records revealed the strip-tease 
operators as chiselers so hungry for a buck that 
they cheated their strippers, their B-girls and 
at least one union, along with their customers. 


"Now and then, possibly to keep in practice, 
the syndicate strip-tease impresarios gyped each 
other. 


"You, as one of the suckers, may not recail 
exactly how much cash you lost the last time you 
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were clipped by the syndicate's whining, drink- 
cadging strippers and B-girls. 


"It probably was more than $25. It might 
have been 10:times that much--whatever you had 
in your wallet. In the darkness of the strip- 
raeg dumps, your money just vanished, or was 
stolen. 


"Now, at least, you can be sure of one thing-- 
the syndicate kept a careful count of how much it 
took from you and the other chumps lured into the 
strip-tease traps. 


"It's right there on the syndicate records, 


"The B-girl who clipped you might have been 
SHIRLEY, a blond stripper. She has worked most of 
the 15 syndicate dives at one time or another. 


"The mob books disclose that SHIRLEY is quite 
agirl. Diligent, hard-working, attentive--that's 
SHIRLEY. Her bosses like her. 


"They should. For their records show that 
SHIRLEY wheedled the suckers into buying drinks 
for her 824 times in one week. 


"The drinks consumed by SHIRLEY were fake 
cocktails--colored water, tea, fruit juice or cheap 
wine. Each cost the syndicate about one penny. 

The suckers shelled out $2.50 for each of SHIRLEY's 
drinks. 


"On SHIRLEY's 824 B-drinks the mob collected 
$2,060. Of this, only $123.60 went to SHIRLEY in 
her 15-cent commission on each drink. 


"Thirsty SHIRLEY was only one of the 13 girls 
working in the club, according to the records. 


"Listed in columns on the documents are the 
names of the girls, their working days each week, 
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the number of B-drinks they solicited and the total 
of their commissions. 


"In one week, SHIRLEY and the other female bar- 
flies racked up a grand total of more than 3,000 
B-drinks. The girls‘ commissions came to a little 
more than $500, while the operators collected more 
than $7,000. 


"The next week, the girls did even better, the 
records disclosed. Their B-drinks totaled more than 
4,000. The operators took in more than $10,000 after 
paying the girls some $700. 


"The informant who delivered the records to 
this newspaper lives in fear of mob vengeance. To 
protect the informant, The Sun-Times will not iden- 
tify the cafe. 


"The club is not the largest of the 15 strip- 
tease dumps. Yet its books reveal that the cabaret 
took in more than $200,000 in one year, with a net 
profit of more than $120,000. 


"On a 50-50 split of the net profit, the 
syndicate and the club operator collected more than 
$60,000 each. 


"The syndicate's share of this money is listed 
neatly, month by month, on one sheet in the books, 
The amounts range from a low of $1,000--business 
was bad in that month; SHIRLEY was working another 
dive--to a high of $10,000. 


"In the year covered by the syndicate records, 
according to Chicago police, each of the 15 strip- 
tease traps fleeced the suckers in the same way and 
at approximately the same rate. 


"Thus, if an honest count was recorded by the 
gang gypartists on thàir hitherto secret books, the 
net profits of all the 15 saloons topped $1,800,000 
in one year, 
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Sales Pitch ts Phony Sex 


"This rich 'take' and a decline in gambling re- 
venue, police and federal investigators say, estab- 
lished the B-girl racket as the syndicate's No, l 
money-maker in the Loop area and on the Near North 
Side. 


"The rackét might be described as a $1,800,000 
sex swindle. 


"The syndicate's sales pitch is sex. But in 
all the 15 resorts the sex proposals of the B-girls 
and strippers are as phony as the booze they order 
at the expense of the chumps. 


"The girls talk and talk. They whisper 
promises only as long as the customer buys them 
the syndicate hootch for $2.50 a drink at the bar. 


"In booths at the clubs, the fake booze is 
served in champagne bottles. The chumps pay $10 
to $25 for each tiny bottle, which holds less than 
a half pint. 





"As soon as the customers go broke, the B-girls 
stop talking sex and push them toward the door. 


List Of The Strip-Tease Dens 


"A Sun-Times survey of the 15 strip-tease dens, 
including the cafe from which the records were ob- 
tained, revealed that business is booming. 


"On the North Side, the honky-tonks going full 
blast were: 


"The French Casino, 865 N. State; The Pad, 937 N. 
State; the Shore Club, 528 N. Clark; the Rubi Lounge, 
662 N. Clark; the Playhouse, 550 N. Clark; the Talk 
of the Town, 1159 N. Clark; the Club 19 at 19 E. 
Chestnut, and the Silver Frolics, 400 N. Wabash, 
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"The racket was running just as openly down- 
town in: 


"The Crossroads, 400 S. State; Chez Parisian, 
636 S. Wabash; Eddy Foy!s, 754 S. Wabash; the 606 
Club, 606 S. Wabash; the Rouge, 56 W. Randolph; 
the Star and Garter, 424 S. State, and Holiday Show 
Lounge, 438 S. State. 





"Yn all these dumps, Sun-Times reporters found, 
phony liquor is peddled. 


"Police agree with this finding. Detectives 
say that the bonafide liquor sold in the clip cafes: 
is confined almost entirely to beer, which sells for 
$1.25 a bottle, and 160-proof grain alcohol, which 
barkeefs:can use as a knockout shot to dose the 
drinks of well-heeled patrons marked for robbery. 


Good Stuff Not Wasted On Customers 


"Dolice point out that the gangsters do keep 
a few bottles of good liquor around the cafes--to 
serve their friends. The good stuff is not to be 
wasted on the customers. 


"According tó police, there is only one way 
for a chump to emerge unscathed financially from 
the mob sex traps. 


"If he pays his tab with a bogus check, the 
syndicate won't attempt to collect from him. 


"The strip-tease operators are reluctant to 
risk complaints about bouncing checks. They pre- 
fer to make up the loss on the next chump who comes 
in tbe door. 


'"Documents obtained by The Sun-Times show 
clearly how one of the 15 strip-tease dives pre- 


pares fake liquor and how the cafe cheats on its 
union contracts. 


"The records disclose that the cafe: 
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| "I. Ordered gallons of muscatel wine--at 
$7 for a case of gallon jugs--for the phony $2.50 
cocktails sipped by the B-girls. 


"2. Purchased almost as mucb Rhine wine at 
a price of $6.50 for a case of gallon bottles. 
Rhine vine is the main ingredient in the syndicate's 
home-brewed champagne. Each afternoon, bartenders 
blend the wine with charged water and pour the mix- 
ture into the champagne bottles which are peddled 
in the B-girl booths for $10 to $25. 


"(Syndicate records showed that a few bottles 
of genuine champagne were purchased by the club, 
apparently to obtain bottles with bona-fide labels 
for the fake champagne. Purchasing records revealed 
this ratio--one bottle of real champagne for each 
gallon jug of Rhine wine.) 


"S. Cheated on its contracts with the American 
Guild of Variety Artists, the union that represents 
the strip-tease dancers, by deducting welfare fund 
payments of $3.50-a-week from the girls' pay. The 
AGVA contract calls for these payments to be made 
by tbe club, not the stripper, 


"4. Cheated again on its AGVA contract by 
sending welfare payments to the union on only four 
of the eight strippers working in the club. 


"5. Gypped AGVA once more by failing to 
supply live music for the bumps and grinds of the 
strippers. The AGVA contract sets forth that the 
operators must provide 'live musical accompaniment' 
for the dancers. But none of the strip-tease dives 
employs musicians. The strippers dance to music from 
a juke box. 


Dancers Must Bring Own Recordings 


"TO cut down the overhead, the operators force 
the dancers to supply their own juke-box recordings. 


"Chicago's AGVA boss, ALTON SHARPE, told The 
Sun-Times he had suspected that the strip-tease 
dives were cheating their employes and the union, 
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"SHARPE took charge of the AGVA organization 
in Chicago six months ago. He came here to correct 
AGVA abuses disclosed in 1962 by the Senate rackets 
committee's investigation of strip-tease and B-girl 

—clubs. 


"In a final report last month, the committee 
charged that AGVA employes helped import Canadian 
girls to the Chicago area for prostitution and that 
the union failed to enforce its contracts with the 
strip~tease joints. 


"The committee chairman, Sen. JOHN MC CLELLAN 
(D-Ark.), promised a new investigation of AGVA to 
determine if the union had been cleaned up. 


"SHARPE said that currently the welfare fund 
payments are his ‘biggest problen.' 


. "titis not right, under AGVA contracts, for 
the clubs to charge the girls for the welfare pay= 
ments,' SHARPE said.  'I can't do much about it, 
though, without an official complaint from a 
stripper.' l 


"In the Star and Garter, a brunet dancer talked 
to a reporter about the welfare payments deducted 
from her pay. She was asked if she had complained 
to AGVA about it. 


"She ordered another $2.50 drink--her seventh— 
while she mulled over the question. Then she said: 


'"tYou're naive, honey. You don't know the 
guys who run this place. If I squawked to the 
union, they'd crack my head." 


"The AGVA chief, SHARPE, said he could not 


understand why AGVA had not required the 15 strip- 
tease dens to get rid of the juke boxes and supply 
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the dancers with 'live musical accompaniment.' 
"Yt ws a mystery, SHARPE said. 


"'The contract requires live music,' he ex- 
plained.  'But I don't know why it hasn't been 
enforced. It's strange. The clubs have been using 
juke boxes for 12 or 15 years. 1 can't comprehend 
why something hasn't been done to enforce the con- 
tract. 


Under Heavy Pressure From Police 


"Since the Senate rackets committee hearings 
last year, the syndicate strip-tease bars have been 
under heavy pressure from Chicago police. 


"Yn the last 12 months, police raided the mob 
dives more than 50 times, arresting 350 B-girls and 
strippers. Eight liquor licenses held by the mob's 
operators were revoked. A dozen more have been sus- 
pended. 


"But the syndicate manages to keep its sucker 
traps going despite the raids, licenses revocations 
and suspensions, and Chicago's police reforms. As 
fast as detectives knock out one dive, the syndicate 
sets up another. 


"The cost of establishing a new B-girl base is 
not great. All that is required is a bar, a dozen 
floozies and strippers, a stock of cheap wine and 
a few bottles with champagne labels. 


"To hold the liquor licenses, the gangsters 
pick ‘front men! whose photographs and — 
are not in police files, 


"Then thoy light up the entrance and dim the 
lights inside. They're ready to clip the suckers." 
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The following article appeared in the "Chicago Sun- 
Times" on July 9, 1963: 


CHICAGO B-GIRLS' SILENT PARTNER--HE RATES WITH THE 
SYNDICATE 


"A strip-tease dancer on S. State St. learns 
one thing fast--don't talk about LOUIE ARGER. 


"Yn the crime syndicate dives in the lst Ward, 
the strippers and B-girls are forbidden even to speak 
the name of ARGER or hint that he is their boss. 


"And just south of the Loop, according to 
police and federal investigators, ARGER is a whole 
. lot more than that. 


"Police rank him in the upper echelon of the 
crime syndicate as the owner of strip-tease dens and 
penny arcades, a silent partner in at least three 
more sucker-trap night clubs, and the favorite cousin 
of the Loop rackets boss, GUS (SLIM) ALEX. 


"Government men identify the 56-year-old ARGER 
as the police fixer who set up a 'protection' kitty 
into which each of the seven Ist Ward strip-tease 
joints pays $300 a month. 


"Yn return for these payments, federal agonts 
say, ARGER promises the gyp night clubs freedom of 
operation without police interíerence. 


"The names of policemen who allegedly collected 
payoffs from the 'protection'! kitty are expected to 
be listed in a report being prepared by the Justice 
Department on Chicago police corruption. 


"Atty. Gen. ROBERT F, KENNEDY ordered the 


corruption report assembled at the request of Police 
Supt. ORLANDO W. WILSON. 
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"Capt. JAMES RIORDAN, commander of the Ist 
Police District in which the seven strip-tease 
joints have been operating, told The Sun-Times he 
had no knowledge of ARGER's ‘protection’ kitty 
or any payments from it to policemen. 


"'But it appears as if all those places (the 
strip-tease clubs) have some great influence one 
way or another,' RIORDAN added. ‘How else could 
they operate?' 


"tthe strip-tease operators don't worry about 
police raids. They appear to be concerned only about 
the expenses involved when they are closed. In some 
cases, the city has revoked the liquor license of 
the strip-tease places only to have the license 
restored by an appeal to the Illinois Liquor Control 
Commission. ' 


"On his S. State stamping ground, ARGER holds 
yet another title. There he is known as 'The Mayor”. 


"His hailiwickextends four blocks along State 
from the edge of the Loop to Polk. 


"It is a tangle of syndicate B-girlcdumps, por- 
nographic peep shows, penny arcades, tattoo parlors, 
pawnshops and flophouses. 


"Through this rackets maze, for the last three 
years, federal agents and prosecutors have been on 
ARGER's trail. 


"Pressure from the U.S. government reportedly 
impelled ARGER to issue an ultimatum to his dancers 
and B-girls. 


"He directed them never, under any circumstances, 
to mention his name. Henceforth, he ordered, they 
were to use the fake name ‘MAX GROSS' whenever re- 
ferring to the boss. 
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Keeps Ferocious Dogs 


"The girls were told by ARGER that violators 
of his don'!t-mention-my-name ukase would be ‘thrown 
to the dogs.' 


"It was no idle threat.  ARGER's dogs, two 
ferocious German shepherds, are penned behind his 
gyp night club, the Star and Garter, 424 S. State. 


"Snarling through a chain-link fence, the dogs 
prevent police and federal agents from coming through 
the back door to catch ARGER's B-girls in the RO 
of clipping--or robbing--the patrons. 


"Syndicate strip-tease racket records, which 
have been examined by The Sun-Times, show that the 
mob grants extraordinary privileges to ARGER. 


"On the North Sido, the gangsters' ledgers 
reveal, the syndicate grabs 50 per cent of the 
profits of eight strip-tease cafes. 


"But south of the Chicago River, in the lst 
Ward,zthe syndicate collects only 20 per cent of 
ARGER's loot from the girlie shows. 

wy 


"The seven syndicate clip joints in the Ist Ward 
are: 


"The Crossroads, 400 S. State; The Chez Parisian, 
636 S. Wabash; Eddy Foy's Club, 754 S. Wabash; the 
606 Club, 606 S. Wabash; the Rouge, 56 W. Randolph; 
Holiday Lounge, 438 S. State, and the Star and 
Garter. 


"At least three of the honky-tonks--the Chez 
Parisian, tbe Holiday and the Star and Garier4-are 
controlled by ARGER, with the backing of ALEX, the 
rackets overlord. 


"Both ARGER and ALEX live high on the extra 
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cut of the strip-tease profits, estimated at 
$1,800,000 a year from all 15 dives on the North 
Side and in the lst Ward. 


Spending Is Probed 


"At least twice a year, ALEX vacations in Europe. 
His profligate spending on one of these junkets is 
under investigation by the Internal Revenue Service. 


"ARGER, like his cousin GUSSIE, does not bother 
to conceal his wealth. 


"His home is a brick-and-stone mansion at 
6128 N. Keating. l 


"He dabbles in the stock market. Among his 
investments was a $30,000 purchase of stock in the 
Cosmopolitan Insurance Co., which was declared insol- 
vent and seized by the state last April. 


"He took up yachting, too, buying a 35-foot 
power cruiser, the Mary I. ARGER named the yacht 
for his wife. 


Linked To Politicians 


"The honky-tonk ‘protection’ fund arranged 
by ARGER came to light in the U.S. government's 
investigation of a reputed crime-and-politics al. 
liance in the lst Ward. 


"Federal agents found that ARGER collected 
'protection'! money from the clip joints with the 
sanction of the lst Ward Democratic Organization. 


"The Ist Ward organization is a power in 
politics--and reputedly in the rackets. It is 
infiltrated with ex-convicts, gamblers and gang- 
sters’! pals. The federal inquiry revealed that 
the lst Ward organization was dominated by syndicate 
hoodlums. 


"In the lst Ward, police have noted, ARGER 
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goes about his business in the manner of a gangster 
With rock-solid 'protection' and friends in high 
political places. 


"He parks his plum-hued sedan every day in a 
no parking zone outside the Crossroads. 


"If police action threatens to interrupt his 
strip-tease operations, ARGER is able to obtain 
photographs of police raiders. He distributes the 
photos in his cafes so the E-girls do not mistake 
a policeman.for just another chump. 


¡Protected By Injunction 


"And police say that a Superior Court in- 
junction prevents them from so much as setting 
foot in ARGER's penny arcades to check on reports 
that his peep shows are pornographic. 


"The court order, in force for the last eight 
years, restrains police from 'interfering' with 
peep shows in the Paradise Arcade, 426 S. State, 
and the Super Arcade, 500 S. State. 


"Tho injunction was issued on the ground that 
the movies in the peep shows were approved by the 
police movie censor board. 


"By punching quarters into a coin-operated 
projector, a Sun-Times reporter viewed lewd films 
in both arcades. For years, police have suspected 
that the arcades substitute lewd movies for the 
so-called 'art' films approved by the censor board. 


"Police Capt. RIORDAN conceded that the injunc- 
tion, in effect, gave ARGER's arcades immunity from 
police surveillance. 

Police Can't Go Inside 
"'Under that injunction, my detectives can't 


go inside those arcades to see if anything is wrong, ' 
RIORDAN said. 
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"ARGER's sidekicks in the lst Ward strip-tease 
racket are identified by police as LOUIE TORNABENE, 
a syndicate gambler; NICK (MOUSY) GARAMBRONE, a gang 
courier; and CHARLES (CHAPPIE) BERTUCCI, a $566-a- 
month sewer worker with a police record of eight 
arrests but no convictions. 


"According to police, the three were associated 
with ARGER in the operation of the Chez Parisian 
and Eddy Foy's Club. 


"The strip-tease joints run from 9 p.m. to 
4 a.m. In the city sewer department, BERTUCCI works 
the midnight to 8 a.m. shift. 


"A reporter asked BERTUCCI about this. He 
offered the following explanation: 


"'he police are bum-rapping me. .1 was in the 
Chez Parisian so much that they thought I had a 
piece of the joint. But I don't. The police can't 
prove that I have anything to do with it.' 


"In some quarters of the underworld, the 
affluence of ARGER is attributed to his penny- 
pinching. He is said to be seeking constantly to 
cut down the overhead in the clip joints to increase 
his already fat profits. 


Cuts Out The Olives 

"At the Star and Garter, a reporter discovered 
that ARGER's cost cutting had been extended right 
down to the smallest items in the place--olives. 

"The $2.50 drinks which the suckers buy for 
B-girls in ARGER's striptease emporium contain only 
cheap wine or tea. 

"There was a time, à brunet stripper confided, 
when olives were dropped in the B-drinks to give the 
fake cocktails the appearance of real martinis. 


"te were supposed to drink the "cocktail" but 
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we were told not to eat the ólive,' she said.  'The 
same olives were served in the drinks over and over 
again, But the boss couldn't stop the girls from 
eating them so he did away with the olives.’ 





"Her story brought the question: Who was the 
boss? 


"Orders are orders in the Star and Garter. 
The dancer might have been thinking about ARGER's 
dogs in the cage behind the club. Her answer was 
loud and clear; 


"'Why, that's Mr. GROSS--MAX GROSS. '" 


The following article appeared in the "Chicago Sun- 
Times" on July 10, 1963: 


LEDGER SHEET ON B-GIRL RACKET--IT'S AN ACCOUNTANT'S 
NIGHTMARE 


"A kangaroo court of the Chicago crime syndi- 
cate was convened in extraordinary session in a 
booth in Valentino's restaurant, 15 E. Ohio. 


"The magistrate, presiding amid a clutter of 
cigar butts and coffee cups, was GUS (SLIM) ALEX, 
51, the big boss of rackets in the Loop. 


"Before him, as litigants, were two masters 
of strip-tease dives where chumps are shorn of their 
bankrolis by B-girls. 


"They were JIMMY (THE MONK) ALLEGRETTI, 62, 
paunchy supervisor of six sucker-traps on the 
Near North Side, and LOUIE ARGER, 56, the kingpin 
of the B-girl racket in the Loop area. 


"To be decided by ALEX were grave charges-- 
the two impresarios were accusing each other of 
cheating. 


"The issue involved payoffs to cabdrivers 


who deliver loads of conventioners with fat wallets 
. to the strip-tease dens. 
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It's Underhanded--And Inflationary 


"ARGER contended that ALLEGRETTI was doling 
out $10 to the cabbies for each cargo of suckers. 


"This was positively underhanded, ARGER complained. 
Worse, it was inflation. It was twice as much as he 
was paying the taxi drivers on S. State. 


"For the added $5, cabdrivers were hauling the 
marks out of the Loop to ALLEGRETT's joints. With 
that extra fin, ALLEGRETTI was stealing his business, 
AXGER lamented. 


"ALLEGRETTI said ARGER's accusations were hog- 
wásh. At his joints, ALLEGRETTI insisted, taxi pay- 
offs never exceeded $5. 


"Actually, ALLEGRETTI maintained, ARGER was 
pirating patrons from the North Side cafes by slip- 
ping taxi drivers an $8 bonus. 


"The matter called for quick settlement. To 
the syndicate, the situation was intolerable. The 
gangsters were losing on the deal. Only the cab- 
drivers were profiting. 


"In 'court,' ARGER appeared to have the edge. 
He had the weight of numbers, being accompanied by 
an aide, NICK (MOUSY) GARAMBRONE. Moreover, 'Judge' 
ALEX is ARGER's cousin. 


Fixes The Price And Tbe Penalty 


"ALEX ended the wrangle by fixing prices-- 
and penalties. He ruled that: 


"1. For one sucker, cabdrivers were to get 
$2. For each additional chump, the cabbies should 
receive an extra dollar up to a maximum of $5. Under 
no circumstances should the taxi payoff exceed $5. 


"2. Strip-tease operators who violated his edict 
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would be penalized by the mob, For the first 
offense, the fine was $1,000. Second offenders 
vould be stripped of their holdings in the clip 
joints. 





"The ruling stuck, according to police and 
federal investigators who learned of the kangaroo 
court, 





"And syndicate books and records, which were 
obtained by The Sun-Times, contain evidence that this 
is so. 


"The ledgers came from one of the 15 strip- 
tease spots out of which the mobsters collect an es- 
timated net profit of $1,800,000 a year. 


"Regular payoffs to cabdrivers are shown on 
the records. The numbers of the cabs are listed. 


Up To $100 A Night For Cabs 


"The strip-tease fees are just what ALEX 
decided they should be--one sucker, $2; two suckers, 
$3; three suckers, $4; drivers who delivered a full 
load of six got no more than $5. 


"Total cab fees ranging up to $100 a night 
were on the books as part of the operating expenses 
of the gyp night clubs. 


"The records of this particular club--which has 
not been identified to protect the informant who ob- 
tained the documents--contain code names, cryptic 
notations and weird computations. 


"Tt is possible, nevertheless, to determine 
that the single strip-tease joint took in more 
than $200,000 in a single year. And it is not 
the largest of the 15 mob cafes. 


"One thing is clear on the books. That is the 
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amount the syndicate collected on a 50-50 split of 
the net profit with the operator. The: syndicato's 
cut came to more than $60,000. 


"hat happened to the rest of the $200,000? 
"It's hard to tell from the books. 
A Difference In Figures 


"The answer, if it could be found, would he 
intriguing to the Internal Revenue Service, The 
IRS receives reports from the strip-tease operators 
that their gross business can be totaled in five 
figures, not six. 


"On the strip-tease books, the most mysterious 
items are the operating expenses that gangsters call 
the 'nuti! 


"Sums up to $1,000 are listed in the overhead 
with no explanation other than a code name. 


"Other amounts are shuffled from the dive to 
another strip-tease joint and, on the books, it's 
all part of the 'nut.' 


"Strangely, the bills of another cafe are 
included in the operating expenses of this spot, 


"The 'nut' is elastic enough::to include the 
money the gangsters pay for 'protection'--ireedom 
of operation without interference from police. 


"Payments of $300 a month for 'protection' 
are gathered from the Loop area dives by ARGER. 


Taking It Off The Top 


"On the North Side, ALLEGRETTI's price for 
t protection! is $500 a month per club. 


"By listing these payments as part of the 


operating expenses, the mobsters appear to be 
taking a wad of currency off the top of the gross 


- 22 = 





CG 92-1039 











receipts before splitting the net profit with the 
operator. 


"ALLEGRETTI collects the 'protection' money 
from eight strip-tease dumps in the East Chicago 
Av. police district. 


"The acting district commander, Capt. WILLIAM 
PAYNE, said Tuesday that police had heard rumors of 
ALLEGRETTI's 'protection' fund. But no evidence 
has been found of any payments from the fund to 
policemen, PAYNE said. 


"The records indicate that the gyp clubs shell 
out other sums for "protection' in addition to the 
monthly assessments. 


"On the books are expenses up to $25 for 'beef.' 
At night, none of the strip-tease dens serves food. 
In gang jargon, a ‘beef' ig any trouble with the law. 


"The payroll records of the strip-tease joint 
are equally perplexing. 


"The salaries of doormen, who receive between 
$100 and $150 a week, do not appear anywhere on the 
ledgers. 


"The names of the Begirls and strippers are listed 
along with the drinks--more than 4,000 in one week-- 
which they enticed tbe suckers to buy. 


"But on some ledger sheets, the columns of 
figures on B-drinks are not added correctly, in- 
dicating the girls were cheated out of their pay. 


"All in all, the strip-tease books are an 
accountant's nightmare--and federal agents believe 
the gangsters planned it that way. 


"The suspicion of the goyernment men is that 


the mob records are no different than the $2.50 
cocktails the chumps buy for the B-girls--iake. 
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"Government investigations of the strip-tease 
racket have revealed that profits from the North Side 
clubs go to four gangsters. 


"They are the syndicate chief, MOMO SALVATORE 
(MOE) GIANCANA, 53, and three North Side mobsters, 
ROSS PRIO, JOE (CAESAR) DI VARCO and ALLEGRETTI. 


"Accordin:; to the government, the PRIO-DI VARCO- 
ALLEGRETTI combine collects the syndicate's take from 
six clubs. 


"These are the French Casino, 865 N. State; 
The Pad, 937 N. State; The Shore Club, 528 N. Clark; 
The Rubi, 660 N. Clark; The Playhouse, 550 N. Clark; 
and the Silver Frolics, 400 N. Wabash. 


"GIANCANA's plums, reputedly, are the Club 19, 
19E. Chestnut, and tbe Talk of the Town, 1159 N, Clark. 


"From these two joints, the profits are said 
to go tout west.' The words are used by hoodlums 
to describe any payment to GIANCANA, who lives in 
Oak Park. 


"The Club 19 is a bit on the posh side in com- 
parison to the other grubby North Side dives. 


"In the club, GIANCANA's man, FRANK (BUTCH) 
LOVERDE, shoos away dirty-shirt customers. 


$2.50 For À 'Cocktail' 


"LOVERDE strives to restrict his clientele 
to big-spending chumps who stray into the club from 
nearby Rush Street. 


"The carriage-trade suckers corralled by 
LOVERDE pay $2.50 for fake cocktails--the drinks 
contain only cheap wine--cadged by his B-girls. 


"But few, if any, of the patrons know what 
happens to their money after it goes into LOVERDE's 
till. 
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"Federal investigators say the $2.50 is split 
this way: 


“The B-girl gets 15 cents. 
"Another 35 cents is charged to overhead costs. 
"LOVERDE keeps approximately 75 cents. 


"The balance--about $1.25 of the sucker's cash-- 
goes ‘out west' to HOE." 


CG T-1 advised that he had received information 
that ARGER was very upset about the publicity appearing in 
the articles appearing in the"Chicago Sun-Times" character- 
izing him aS_the "mayor of South State Street" and the person 
in charge of corruption and vice on South State Street. CG T-1 
further advised that as a result of the unfavorable publicity 
about ARGER,he had heard that ARGER had instructed all his 
strippers not to "mix" with the customers and that they were 
to go "underground" until the unfavorable publicity dies Off. 
CG T-1 stated that as a result ARGER's income from the opera- 
tion of the Star and Garter has been greatly curtailed because 
&£.majority of the profits are secured by the girls mixing with 
the customers and soliciting drinks from them. 


CG T-2 advised that he had received information that 
LOUIS ARGER had been complaining particularly about the re- 
cent press coverage of the strip joints. CG T-2 stated that 
ARGER is definitely attempting to ascertain the identy of the 
persons who furnished the information to the newspapers con- 
cerning the strip joints. CG T-2 advised that ARGER was 
probably in trouble with GUS ALEX as a result of ARGER being 
linked to ALEX in the newspapers in the coverage of the strip 
operations. 


CG T-3 advised that he had received information 
that ARGER has interest in the Chez Dot, a strip joint lo- 
cated on South Wabash Street. CG T-3 further advised that 
he had recoived information that ARGER and other strip opera- 
tors have to pay a percentage of the profits to First Ward 
Ghieftains for protection and political favors. 
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CG 1-3 advised that he had received information 
that ARGER was very concerned over the recent énforcement 
by the Chicago police of the "no clear view law." CG T-3 
stated that enforcement of this law was being effected by 
the Chicago police in all areas of Chicago, and not only 
the strip joints on South State Street. It is to be noted 
that operators of the various strip joints have ongaged 
an attorney to file an injunction against the City of Chicago 
to prevent them from enforcing the "no clear view law", 
stating that to do so would ruin the business at the strip 
joints. Attorney for the strip joint operators claims 
that to provide adequate lighting at the strip joints so 
that the proceedings inside the joints could be observed 
from the outside, vould actually make it possible for the 
customers to view the strippers from tbe outside, which 
would seriously hinder the patronage of the strip joints. 


CG T-3 further advised that he had received in- 
formation that in addition to the operation of strip joints, 
ARGER also owns about four arcades on South State Street, 

CG T-3 stated that ARGER is not listed as owner on record 
at the arcades with the exception of the Paradise Arcade, 
426 South State Street, 


CG T-2 advised that he had received information 
that LOUIS ARGER still has the boat "Mary I" and that this 
boat is moored at Belmont Harbor, Chicago and registered 
in the name of National Maintenance Corporation. CG T-2 
stated that 
keeps tbe boat: in maintenance and repair for ARGER and GUS 
ALEX, 


Auto Registration 
Section, Secretary of State, Springfield, Illinois, advised 
IC JOSEPH D, HAMMITT on June 13, 1963,that 1963 Illinois 
license GK 6921 was issued February 2, 1963, to LOUIS ARGER, 
6128 North Keating, Chicago, for 1962 Pontiac Grand Prix, 
VIN 962P4509 which was purchased new February 16, 1962, from 
Henry Susk Pontiac Company, 520 North Wabash, Chicago 10, 
Illinois. Certificate of Title 962P4509 was issued to ARGER, 
426 South State Street for this vehicle with no lien. On 
November 27, 1962, corrected title was issued to ARGER for 
this vehicle to change his address to 6128 North Keating, 
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Chicago, Illinois, and has not been surrendered to date, 


Section, Secretary of State, Springfield, illinois, advised 


on June 14, 1963, that drivers license number A626-5300-7193 
was issued "October 3, 1962, to LOUIS JAMES ARGER, 6128 North 
Keating, Chicago 46, Illinois, This license expires July 7, 
1966, and describes him as 5'7", 150 pounds, date of birth 
July 7, 1207, gray hair, brown eyes. 


m June 18. 1988, | of the 
| o | ladwised that he has 
n ARGER LLL 0 222 LLL 
stated that he has a amd Sev- 







ase ME he has no knowledge E ARGER's visits to Miami 
o 


er than the aforementi not aware of ARGER's 
pase ciae or activities. stated that it 
vas b ion th if 


ARGER should again visit Miami, and 





in all probability 


AS 
he would > ROUTE, TOIS OSCRE 


he would no 


AENA 
from Chicago. | 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Chicago, Illinois 





In Reply, Please Refer to 


File No. AUG S 1963 
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Title LOUIS ARGER 


Character ANTI-RACKETEERING 


Reference — of Special Aagentl__ 1] 


dated and captioned as 


above. 


All sources (except any listed below) whose identities 
&re concealed in referenced communication bave furnished reliable 


information in the past. 


This document contains neither recommendations nor conclusions of the FBI. 
of the FBI and is loaned to your agency; 





It is the property 
it and its contents are not to be distributed outside 
your agency. 








In Reply, Please Refer to 


File No, 


une STATES DEPARTMENT ions 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 


AUGS 1963 


LOUIS ARGER 
ANTI-RACKETEERING 


eference is made to report of Special Agent 
dated and captioned as above. . 


CHARACTERIZATION OF INFORMANTS 





CG T-2 is an individual who is acquainted with a 
number of Chicago bookmakers and strip joint operators and 
as a result can furnish information concerning these book- 
makers, and strip joint operators, who in some cases are 


associates of ARGER, 


CG T-3 is an individual who is in a position to 
furnish information on a continuous basis concerning the 
activities and associates of ARGER. 


This document contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation. It is 
the property of the Federal Bureau of investigation and is 
loaned to your agency; it and its contents are not to be dis- 


tributed outside your agency. 
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l REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 3 b6 
ha >” + 
| CHICAGO CHICAGO 10/25/63 8/9 — 10/15/63 b7C 
TITLE OF CASE REPORT MADE BY TYPED BY 
A CHARACTER OF CASE 


LOUIS"ARGER, aka 





REFERENCES: Report of SA . .  — ldated 8/8/63 at b6 . 


Chicago. BIC 
Los Angeles letter to Chicago dated 8/29/63. 
Chicago letter to Springfield dated 9/27/63. 
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A ENCLOSURES Ec 
TO BUREAU 
e Two (2) copies of letterhead memorandum which sets 


forth the characterization of informants used in this report. 
Three (3) copies of letterhead memorandum which sets 


forth information regarding this investigation received from 
certain confidential sources. 


Al. 
NY 
SPECIAL. AGENT 


COPIES MADE: E 


(3 - Bureau (92-5794) (Encdlscee5) 
l - USA, Chicago 


DO NOT WRITE IN SPACES BELOW 






2 - Chicago (92-1039) 
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U.S. GOVERNMENT PRINTING OFFICE 16—76324-1 











CG 92-1039 


LEAD 
CHICAGO 
AT CHICAGO, ILLINOIS. Will continue to conduct 
and report investigation concerning the activities and associates 
of the subject. 
INFORMANTS 
CG T-1 is CG 6576-C*, 


CG T-2 is Pi| sd contacted on various 


da ough August 21, 1963, by 


SA 
CG T-3 is CG 6667-C*, 
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uE STATES DEPARTMENT OF ric: a 
FEDERAL BUREAU OF INVESTIGATION ` 


Copy to: 1] - USA, Chicago 
b6 

Report of Ofic: Chicago b7c 
Date: 10 
Field Office File 4: 92-1039 Bureau File X: 92-5794 
Title: LOUIS ARGER 
Character: ANTI -RACKETEERING 
Synopsis: ARGER still resides at 6128 North Keating Avenue, 

Chicago.  ARGER continues the operation of his 

Strip joints, the Star and Garter and the Holiday 

Show Lounge. Information received that police 

payoffs have kept above establishments free from 

raids since July, 1963. Paradise Arcade, Chicago, 

owned by ARGER, was one of eight arcades on South 

State Street which was raided by Cook County 

States Attorney's Police on September 24, 1963, 

at which time obscene film and projectors were 

seized at these establishments. 

e D u 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


your agency}; it and its contents are not to be distributed outside your agency. 








CG 92-1039 


DETAILS: 


I. BACKGROUND 
Residence 


On October 11, 1963, a eillance was conducted 
by SA rec dat 6125 Korth bs 
Keating Avenue, icago, inois, at which time it was determined b7C 


by the agents that ARGÉN and his family still reside at that 
address. 





Health 


CG T-3 advised that he had heard ARGER is still 
greatly concerned about his health and secures the services 
of six doctors, nainly so he can check up on the results 
given by each of then. 


IY. ASSOCIATES 


| b6 
also known as PIC 


advised SAs| Jon 

Octoher 100 TUR TE ho has hegnl | | — — ——— ———— 

Lor : and for the 

DASE RA nas Deen ———  J» ^  J4^  £Z/ 


Io ote abana Club is|  — —ć  ć | 
pe [stated that BEEN 
Sr orks at the Cabana CIHD. 


oh 


He advised that| | | | | . hlso worked at the Chez Dot, 
South Wabash Street, while the Cabana Club was closed down 
on à six month suspension of license recently. 

claimed that he knows ARGER from his association with ARGER 
in the operation of strip joints but disclaims any personal 
knowledge of his current activities. He claimed that from 
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past experience and association with ARGER he has the 


inpression that ARGER "talks nec exaggerates his 
claimed that is the[ . |] 
for the female entertainers at the Cabana 


Club. In regards to the operation of the Cabana Club he 
claimed he knew nothing concerning any possible police pom 
in regards to the strip shows at the Cabane. He stated 

ice regularly visit the club nightly and that 

Ist District police officer, visits the club nightly 
to look for any possible violations. 


He claimed he is also acquainted with Captain 
who iu[ ^ thc Ist Police District, as 
sometimes frequents the Cabana Club. 


Lee (otains that they have seven girls employed 

as stripp the Cabana in soliciting drinks from 
customers. They are served real champasne and not Rhine 
wine as is served by other strip joint operators. In regards 
to the mmission that the girls receive from solicitors of 
drinks, | | claaned that he did not care to comment on the 
subject. When questioned as to his possible association 
with Ist Wax itteeman JOHN D' ARCO and his secretary, 

PAT waney,[ Train advised that he did not wish to discuss 
them. He stated that they do hav 

company is owned by JOHN D' ARCO. 
is acquainted wit 
Lounge, and knows 
He claimed that 
Joint. 


surance, Which 
also advised that he 
the Holiday Show 
(LNU) at the Star and Garter Lounge. 
(LNU) is] the 606 Strip 







Pd 


Pi 
HARRY> MARKUS 


Jn August 27, 1963 


advised 
at MARLUS Left Chicago about one year ago and was currently 
residing somewhere in the Los Angeles area but did not know 
his exact address. 
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stated that MARKUS had worked for ARGER = 
in Chicago but he did not believe that MARKUS vas ever a s 
partner of ARGER and that actually MARKUS came to California 
to get away fron ARGER. 


[stated that ne was [TT y 
| Lin Chicago and had started selling insurance and later ES 
Cosmopolitan Insurance Agency. He stated that 

MARKUS was never employed by the Cosmopolitan Insurance | 
Agency. [|  — |stated that he knows LOUIS ARGER from Chicago 
and that at that time ARGER owned about $5,000.00 in shares 
in the Cosmopolitan Insurance Agency but that this 
representative was a very small portion of the stock issued by that 
company and ARGER had no controlling interest in the Cosmopolitan 
Agency. also stated that he had formerly been 
Chairman of the Board of United Benefit Fire Insurance 
Company of Omaha, Nebraska, which company had been formed 
to cover insurance for bonding companies and that on one 
occasion SAM GIANCANA had requested of the United Benefit 
Fire Insurance Company to have the exclusive bonding rights 
for the State of Florida, hovever,[  |stated that the 
company had denied this request of GIANCANA. 


b6 
b7C 
On August 10, 1963, an automobile-which was later 


i registered to 
, was observed parked in e vicinity 
O e ar and Garter Show Lounge on South State Street, 


Chicago. This person was observed on the same date to enter 
into a conversation with LOUIS ARGER. 


b6 
also known as b7C 
? 


On September 4, 1963, SAs[] ana 
PETROS A. KOTSOS observed an individual whom they later 
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determined to el) loitering on the street in 
front of the building a south State Street, Chicago. 


disclosed that he slightly só MEDD Ed stopping in the 
store the last few days. He no after he left his store 


ould later meet ARGER discuesion with hin. 
stated that on the day [vas observed 

y the pi] I Ba, conplaining to him that he had 
"seen coppers up an own the block today." 





b6 
b7C 


b6 
b7C 


1 


ugust 22, 1963, LL a 
[ 11] Chicago Park District advised SAs 


PETROS A, KOTSOS that he. received a request from the front 
f the Chicago Park District to afford one L | 






M an opportunity to acquire a desirable ""s location" 
| or his boat at Burnham Harbor. at] | 


has a 27 foot power-driven boat named which is 
now located in "slip" number |] | | 


NEN must have gi eese i^ to be b6 
considered desirable sli ocation, stated that b7C 
the request was to place in & slip location from 
15, which are ideal locations to moor the boat. 
-—À n these slips are popularly called "millionaire's 
row", 


ey ere 
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111. ACTIVITIES 






b6 
b7C 







advised SAs 







as observed LOUIS ARGER visit the Painted Lady regularly, 
mostly for the nurnose of using the oublic telenhone ll ARRE: 


is located door o; 
stated that j 
th 
At that time 


was the| | at the Holiday Show Lounge. He stated that 

he now understands that it is the duty of at the 
various strip joints to recall the number s that 
are brought to the joints by the various taxicab drivers 

and that they are later naid so much ner customer proce 






he stated that 
this procedure was not 
in operation. : 


A check of the records of the Illinois Liquor 
Control Board, 188 West Randoloh Street, Chicago, revealed 
the liquor license for the Star and Garter Lounge at 424 South 
State Street, was issued to MAX GROSS on August 13, 1963, 
and that the license expires on July 31, 1964. The residence 
address of GROSS was listed as 6700 Oglesby, Chicago, and 
listed GROSS as 52 years of 1963 and that he was 56 
born in Chicago, Illinois. of the building was listed PIC 
af jand the lease on the building expires August, 
1 


a 


CG T-1 advised that he had received information 
that actually LOUIS ARGER is the owner of the Star and Garter, 
however, he has MAX GROSS front for him in the ownershinv 
and oneration oí this establishment, 


ey ee 
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A check of the records_of liinois Liquor Control 
Board on October 2, 1963, by SAs disclosed b6 
that the license for the Holiday Show Lounge State BIS 
Street, vas issued on February 27, 1963, to nd he 


is also listed as[| |^ Jof the corporation. The license 
expires on pal 31, 1964, Other offi ers 1i d 2 





b6 
was contacted on October 15, 1963, by SAs BUM 


anything about | 
or anytbing else. When asked if he knev LOUIS ARGER, 
denied that he knew this verson. He said that any 


further information would have to be received from his attorney 

whose identity he would not give to the agents. He concluded 

by saying that he would call the agents the following day. 

He did not call the agents as he stated he would the following 
ay. 


CG T-1 advised that he had received information 


that LOUIS ARGER is actually the owner oí the Holiday Show 
Lounge although he A a PO for him in the b6 


ownershin of the Holiday Show Lounge and that he has his b7C 
ATT in charge of the operation of 
Lt. 


b7D 


CG T-2 advised that he had received information 
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b7D 


CG T-2 was advised that ARG 
booths in back of the Star and Garter 


girls to continue to "mix and rough it up". They were also | 
b6 


It is to be noted that| — ]is a Ist District b6 | 
detective and in the past has made numerous raids on the b7 
various joints on South State Street. However, of late, at | 
least since their last raid which was July 1, 1963, and | 
other plain clothes Chícago volicemen have visited the Star 
and Garter and other strin joints and have not interfered 
with the activities there. 


b7C 


b7C 
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A] C 
cm i aq A SU de qe nad $ VAS information b6 
that| O O b7C 
b7D 


CG T-1 advised he had received information that the 
raid on South State Street arcades on Sentember 24, 1962, 
by Cook County States Attorney's Police, at which time the 
volice confiscated numerous rolls of Parisian movie films 
and the projectors on which these movieswere shown, has caused 
havoc among the arcade ooerators, including ARGER, and has 
caused them great financial losses. CG T-1 advised that 
ARGER and the other arcade onerators are attemoting desneratel 
to regain possession of the machines because every day 
they are in the hands of the nolice they are losing thousands 
of dollars which vas. formerly secured from the nroceeds 
of these machines. 


CG T-1 further advised that he had received 
information that Ist Ward volitical officials who are close 
to LOUIS ARGER and other arcade onerators are of the opinion 
that the raid by the States Attorney's Police vas initiated 
by the FBI since the FBI has been conducting an extensive 
investigation of late in the oneration of the arcades and strin 
joints on South State Street, Chicago. 
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UNITED STATES DEPARTMENT OF JUSTICE E 
FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois ' 
In Reply, Please Refer to October 25, 1963 


File No. 


Title LOUIS ARGER 


Character ANTI-RACKETEERING 


MEE of Special Agent [. 1 1] Pn 


ated and captioned as above. USE 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 





oif STATES DEPARTMENT dion 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
Reply, se Ke 
a id Please Refer to October 25, 1963 





LOUIS ARGER, Also Known As 
ANTI-RACKETEERING 


Reference report of Special Agent| | 


dated and captioned as above. 
CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual who is acquainted 
with Louis Arger and other Chicago hoodlums and is, therefore, 
in a position to furnish information on a continuing basis 
concerning their activities and associates. 


Chicago T-2 is an 
ith Louis Arger and is, therefore, in & position 
to furnish information concerning the activities and operations 
of his business establishments on South State Street, Chicago, 
Illinois. | 


Chicago T-3 is an individual who is personally 
acquainted with Louis Arger and other Chicago hoodlums and is, 
therefore, in a position to furnish information on a 
continuing basis concerning their activities and associates. 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the FBI and 
is loaned to your agency; it and its contents are not to be 
distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 


In Reply, Please Refer to October 25, 1963 
File No. 





LOUIS ARGER, Also Known As 
ANTI-RACKETEERING 


During the latter part of August, 
was received from an established source that 
on one occasion had borrowed $40,000 fro is Arger but 
prior to granting the loan Arger took to the doctor SID 
and ascertained the condition of his heart. According to 
the source Arger was not about to lend anyone any money if 
he was in poor physical health because he felt that if he 
died, his chances for recovering the loan would be in jeopardy. 
(CG 6667-C*) 





During the latter part of August, 1963, it was 
determined through an established source that in regard 
to the daily habits of Louis Arger he could be located at 
his residence, 6128 North Keating Avenue, in the morning 
and up until about 3:00 PM, at which time he would mótor 
downtown and would stop at the Crossroads Restaurant at the 
corner of Van Buren and State Streets, Chicago.  Arger would 
then remain in this area checking at the various establishments 
in which he controls till about 6:00 PM when he returns home 
for dinner and takes a nap until about 11:30 PM when he again 
returns to the strip joint area dnd checks on the operations 
of his clubs. He will remain in this area approximately 
until closing time when he again returns to his home. (CG 6667-Cx*) 


| shortly after the first of September, 1963, ji 
was ascertained from a reliable source that Lieutenan 


lst District Policeman, Chicago Police Department, was given à 


sum of approximately $3,200 for payoffs to policemen in the b6 
lst District as a monthly payoff. This sum of money was b7C 
allegedly coliected from the strip joint operators. b7D 
himself received $150 as his payoff for the month an e 


remainder of the money was to be distributed among oth 
officers of the lst District. According to the sum á ] 


























was to make sure that Officer[ sid vas to receive 

his payoff because he had been causing so much trouble in 

the past through enforcement of local laws i op 

area strip joints. According to the source. | [was 

recently called in by the Internal Revenue Service and questtoned 
about his connections with the lst Ward politicians. (CG 6576-C*) 


During the early part of September, 1963, an 
established source advised that he had po information 
that Louis Arger met with Pat Marcy, a time Arger was 
complaining because of the Follies 
Burlesque Show on South State Street, was showing Parisian 
movies in addition to his live strip tease dancers, which 
procedure was cutting into the operation of the arcades on 
South State Street. Arger allegedly stated that he was 
going to tell the police and possibly have them contact or 
raid the Follies because of showing these lewd movies. 









Information was received during the middle part 
of September, 1963, from an established source indicatin 





se O 
ub was revoked for approximately a period of six 
months because of obseenity which was performed by female 
entertainers at the club at the time it 
Chicago police, According to the source is now 
apparently taking money from Pat Marck and Louis Arger to keep 
him from initiating raids at the strip joints, however, according 
to the source Marcy and Arger are keeping a close watch on 

Bm because they do not fully trust him. 
-C* 


According to an established source, during the 
middle of September, 1963, Louis Arger made a complaint to 
Pat Marcy because the lst Ward policemen were making several 
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trips à night to strip joints and hurting business to a 
great extent.  Arger complained to Marcy that he thought 
the police were being taken care of financially and he 
felt that his clubs were being discriminated against by 
the police since he had not received any reports that the 
police were checking the other strip joints as closely as 
they were checking his. (CG 6576-C*) 


Information was received in the latter part of 
September, 1963, from an established source that Louis Arger 
and Pat Marcy were highly concerned about the recent raids 
on the arcades which, as a prime source of their income, 
featured Parisian movies. The raids which took place 
on September 24, 1963, were conducted by the Cook County 
States Attorney's Police, at which time eight arcades 
along South State Street, one of which was the Paradise Arcade 
owned by Louis Arger, were raided and numerous rolls of obscene 
film and projectors on which the films were shown were 
confiscated by the police, According to the source Marcy was 
under the impression that the police could not raid the 
arcades because they had previously secured an injunction in 
about 1955 restraining the Chicago police from entering the 
establishment and seizing the machines and film. However, 
it is apparent that this injunction only applied to the Chicago 
police and not to the States Attorney's Police.  (CG 6576-C*) 


Information was received from an established 
source during the latter part of September, 1963, that Pat 
Marcy was under the impression that the arcade raids conducted 
by the States Attorney's Police were initiated by the "G", 
which undoubtedly refers to the extensive investigation in 
Chicago's Ist District, specifically along South State 
Street, by FBI Agents, and to the strip joint activities 
which are under the control of Louis Arger or hoodlums Gus 
Alex and Frank Ferraro.  FBI investigation in this area 
resulted in à series of articles written by Sandy Smith, 
"Sun-Times" Reporter, on an expose of these strip and clip 
joints in the Chicago Loop área, This information was also 
made available tol | Chie# Investigator for the 
States Attorney's Office, which dissemination was responsible 


"S a 





b6 
b7C 





o — 


Ye 


= 


E is 


for the above raids. According to the source, the arcade 
owners, including Arger, are suffering heavy financial loss 
each day that the establishments are closed down and also 
because of the confiscation of their machines and equipment, 
which are considered necessary to their operation and financial 
success. (CG 6576-C*) 





t was ascertained from an established ole a E 
EH b6 


pM b7C 
b7D 





i > 


a 


g & p.323 (3-28-60) 


"v. i 
d 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 





Chicago, Illinois 


In Reply, Please Refer to De cember 18, 1963 


File No. ^ 92-1039 


Title LOUIS ARGER 

Character ANTI-RACKETEERING 
| | Reference Reference is made to O f pe 
| Special Agent re 


dated and captioned as above. 


All sources (except any listed below) used in referenced 
communication have furnished reliable information in the past. 


A — - 











This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 








uni O, STATES DEPARTMENT dibus 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Chicago, Illinois 

File No. 92-1039 December 18, 1963 
LOUIS ARGER 
ANTI-RACKETEERING 


-exence is: made to report of Special Agent 
dated and captioned as above. 
CHARACTERIZATION OF INFORMANTS 


Chicago T-1 are records from a government agency. 


Chicago T-2 is a person connected with another 
government agency. 


Chicago T-3 is an individual who through his 
employment is in a position to furnish information concerning 
the individuals wbo are engaged in entertainment occupations 
throughout various clubs in Chicago. 


Chicago T-4 is' a person wol 1 1 111] 
| js in a rer to furnish information — ls 
hicago T-5 is an individual | NN 
is in a position to furnish information regarding 


icago T-6 is an individual who | 
an furnish information regarding e activities 


Chicago T-7 is an individual who can furnish infor- 
. mation on a continuing basis concerning the activities and 
associates of ARGER and other Chicago hoodlums. 
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FBI 


Date: 2/12/64 





Transmit the following in 
(Type in plain text or code) i 
Vi AIRTEL | 
A P (Priority or Method of Mailing) | 
ARA rr o _ 
$ 
y Å TO : DIRECTOR, FBI (92-5794) 
Y *T ATTN: IDENTIFICATION 
G y FROM : SAC, CHICAGO (92-1039) DIVISION 34 
V os DU 1 ps “lo 
NE SUBJECT: LOUIS ARGER, aka Y Ñ 
N Aa AR jg (Y e EE a 
y y que (^^ Fa tp A 
y N Subject was born in Tego, Tripolis, Greece, 
AY 5/10/07, arrived in United States 4/2/14, in New York 
ye y City, naturalized 6/8/39, in Chicago. Subject born 
X 3 ELIAS ARGYROPOULAS had his name legally changed to y 
PES LOUIS ARGER. | 


Investigation disclosed subject arrested by n A 
Chicago Police Department, 6/22/28, on a robbery charge, 
convicted and placed on 12 months probation undergthe 
name LOUIS/POULOS, Chicago Police Department No. 37922, 
Immigration and Naturalization Service is working toward 
revocation of sitizenship as subject did not disclose 


arrest when naturalized. 


Identification record for LOUIS ARGER 
previously obtained under FBI No. 694438 :%- 


Identification Division is requested to determine | 
if arrest record for LOUIS POULOS"in 1928 located in ; 
files and if so if supported by fingerprints and 


photograph. ` 


3 Bureau 
1 - Chicago 


t | 
REC- 38 4) -E 99 "4 —10 


2 | b7C 
ix FEB Y2 1964 


Sent M'Y M 
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The "Chicago Sun Times” Final Edition of 
March 3, 1964, in an article by veteran crime reporter 
SANDY SMITH, the following information is set out under 
the caption "Daley Closes B-Girl Dive; 7 Others Still Open”: 


"Police Supt. Orlando W. Wilson told a 
meeting of his high-ranking officers Monday 
that he wanted to see B-girl clip cafes in the 
Central Police District closed. 


"Mayor Daley padlocked one of the clip 
joints, but The Sun-Times found in a survey 
Monday night that seven others in the district 
were rolling merrily. 


"Wilson said at a press conference earlier 
in the day that he bad talked with 50 of his 
upper-echelon officers about the operations of 
the honky-tonks.. 


"tT told them that I want to see these 
so-called 'strip joints' closed down; Wilson 
declared. 


"No order was issued calling for shutdowns, 
however. 


"Capt. John Jemilo, watch commander of the 
Central District, said he had not received any 
directive or specific instructions from Wilson 
to close the B-girl dives. He added that he 
did not interpret Wilson's statement as an order. 


"o ks 
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"jemilo, asked by The Sun-Times whether 
he needed a specific edict in the matter, said: 


"'No, of course we don't need such an 
order to make an arrest at a place, But we 
must either have observed a violation ourselves 
or have a citizen who is ready and willing to 
sign a complaint charging a violation occurred 
and where, when and who was involved. 


"'UThen we are always ready to go in and 
make arrests, -icfer as closing down a place 
is concerned, that is not our job. But if we 
have evidence that violations are being 
committed anywhere, we will act.' 


"Daley ordered the padlocking of a 
crime syndicate honky-tonk, the Star and 
Garter at 424 S. State, in the investigation 
of a Federal report on Chicago police 
corruption. The license of the club was 
revoked on charges, pending for the last five 
months, that a B-girl solicited a customer for 
prostitution and robbed him of $131. 


“AIL of the clip joints had been running 
full blast in the Central District where, 
according to the government report, policemen 
accepted payoffs from gangsters to ignore law 
violations in the cafes, 


"The Sun-Times revealed on Feb. 23 that the 
Justice Department report named more than 20 
Chicago policemen, one of whom works in the 
office of Wilson. 
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"An admission by Wilson that he had 
received the government report--he prefers to 
call it a memo--on police wrongdoing resulted 
in these other developments: 


"1 Wilson told his press conference: 
‘If I could prove the allegations 
(in the federal report), there would 
be 20 less policemen in the department, ' 


"2 It was revealed that the memo accused 
one of the 20, a policeman now working 
in Wilson's office, of accepting a 
$300 payoff last year from two Cosa 
Nostra gangsters, 


"The memo charged that the mobsters, 
Joe (Caesar) DiVarco and Jimmy (The 
Monk) Allegretti, made the payoff in 
1963 in a Near North Side cafe, 


"3 Another charge in the memo named two 
lst District vice detectives, who 
were accused of taking payoffs to 
ignore crime syndicate dice games. 


"These police ‘protection’ payments 
allegedly came from a Cosa Nostra 
gangster, Frank (Skid) Caruso, it 
was disclosed. Caruso is the gambling 
boss in the south end of the Ist Ward, 


"4 Mayor Daley expressed 'great confidence' 
in Police Supt. Wilson. But the mayor 
added that the police department ‘still 
needs improvement.' 
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"TAs long as I am mayor of Chicago and 
as long as Wilson wants to be the superintendent 
of police, he shall be,' Daley said, 


"Some of the charges in the government 
memo were disclosed on the fourth 
anniversary of Wilson's appointment as police 
superintendent. 


"The police corruption report was 
prepared by Justice Department prosecutors on 
information furnished by such federal agencies 
as the Federal Bureau of Investigation, the 
Internal Revenue Service, the Federal Bureau 
of Narcotics, the Secret Service, and the 
Alcohol and Tobacco Tax Unit. 


"o Days Of Denial 


"For five days last week, Wilson denied 
that the memo existed. Finally, on a 
television panel show eariy Sunday, he admitted 
that he had read the memo and ordered Deputy 
Police Supt. Joseph Morris to investigate it. 


"At his press conference Monday, Wilson 
asserted: 


"'The memo is nothing but allegations 
and hearsay. There is no evidence of any 
wrongdoing on the part of any policemen.' 


"Then he added: 
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"'If I could prove the allegations there 
would be 20 less policemen in the department.' 


"Wilson followed that by disclosing his 
desire to close the B-girl cafes, some of which 
return the crime syndicate an estimated net 
profit of $20,000 a week. 


"Wilson said:  'Many of these joints 
have had their licenses revoked. I don't 
know how they (the operators) got them back 
but I do know the license revocations can be 
appealed.! 


"Wilson did not make clear whether he was 
criticizing the decision of the Illinois 
Liguor License Appeal Commission, to which 
such license revocations are appealed. 


"Assessing his four years as police 
superintendent, Wilson said; 


"I think we have made progress. I 
would grade my command personnel B-plus, I 
would not like to grade myself because I 
don't think I could be objective enough, 


"'During my fifth year as superintendent, 
we shall continue to better tlie image of the 
Chicago policeman, ' 


"t Nothing New' 
"Deputy Police Supt, Morris refused to 
reveal the allegations in the government memo 


or how he was going to conduct an inquiry into 
the charges. 
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"He declared, however, that there was 
‘nothing new! in the corruption report. 


"*This is nothing new in any sense,' 
Morris said. ‘I've gotten similar information 
in different forms many times in the past 
years. Police Supt. Wilson knew what I 
knew about some of these things as long as two 
years ago.' 


"Operating Wide Open 


"It ws last Friday, Wilson indicated on 
the television show, that he finally got his 
hands on the corruption memo that he requested 
from the Justice Department in March, 1963. 


"On Friday night, a survey by Sun-Times 
reporters showed that the eight strip-tease and 
B-girl clubs were operating wide open in the 
Central District, which covers the Loop. 


"The B-girl dives were the Chez Dot, the 
Club Rouge, the Star and Garter, the Holiday 
Show Lounge, the Crossroads, Eddie Foy's Club, 
the Cabana Club and the Show Boat. 


"AIl of the clubs are controlled for the 
Cosa Nostra crime syndicate by three gangsters, 
Gus (Slim) Alex, Louie Arger and Louie Tornabene.” 


The "Chicago's American” Green Streak Edition of 
March 3, 1964, in an article entitled, "10 Strip Joints 
Face 'Heat'" by DON SULLIVAN, sets out in part the following 
information: 
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"Ten strip tease joints remain to be 
closed by police Supt. O. V. Wilson, If he 
can do this, he outstrips Billy Sunday. 


"The last 10 strip joints are: 


"LOOP AREA--Showboat tavern, 701 5. 
State st.; Holiday Show Lounge, 438 5. 
State st.; Crossroads Cocktail lounge, 
Inc,, 400 S. State st.; Club Rouge, 56 V. 
Randolph st.; Cabana Club, Inc., 517 8. 
Wabash av.; Eddie Foy's lounge, 754 S. 
Wabash av.; Chez Dot (also known as the 
Chez Parisian), 636 S. Vabash av., and the 
606 Club, 606 S. Wabash av. 


"Mayor Daley, who is also Chicago's 
liquor commissioner, Monday revoked three 
liquor licenses, including one for a Loop 
spot. He suspended the licenses of three 
others, 


"The Star and Garter, 424 5. State st., 
lost its license after police reported B-girls 
soliciting for drinks and prostitution, and 
one customer robbed. 


"Secret Report 


"Here, from a confidential report made 
to Supt. Wilson a month ago, and on the 
strength of which Wilson has ordered a major 
offensive against the clip joints, are the 
facts: 
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"In the years from 1961 thru 1963, as 
many as 26 B-girl strip tease joints operated 
in Chicago. Police are virtually certain the 
crime syndicate operates every one of them. 


“Here's the record since Jan. 1, 1961, on 
police activities in the eight clip joints 
still surviving in or near the Loop: 


"The Showboat tavern, whose liquor 
licensee is Irwin Davies, has been raided six 
times, and its license has been revoked once, 
but reinstated on appeal before the Illinois 
Liquor License Appeals commission. ‘The 
chairman is Howard S. Cartwritght, who also is 
chairman of the Illinois Liquor License Control 
commission. 


“Raided 5 Times 


"The Holiday Show lounge, Nicholas 
Scro as licensee, has been raided five times, 
has been suspended twice, has closed 
voluntarily once when faced with a full 
hearing, and faces a pending revocation hearing. 


"Despite persistent reports that two 
former Chicago policemen are employed as spotters, 
the Crossroads has been raided five times. Its 
licensee is Crossroads, Inc., whose president 
is William Fishman. Its license was revoked 
in 1961, only to be restored after a Superior 
court appeal. 
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"The Club Rouge faces a license 
revocation hearing. It has been raided twice, 
and its licensee is the Red Garter Music 
Hall, Inc., with Spero Palladino listed as 
president. 


"Chez Dot has been raided four times. 
Its licensee is Alex Makaropolos. 


CG T-4 advised in January, 1964, that he had 
learned LOUIS ARGER took over completely the management 


of the Chez Dot during January, 1964. He said that for 
the past several months, a person named | 
as the 


Chez Dot but was unable to operate it to the satisfaction 
of the Chicago hoodlums and ARGER was given complete 
control probably by GUS ALEX, 


CG T-5 advised in February, 1964, that a 
girl who used to operate at the Follies on South State 
Street in Chicago stated that LOUIE ARGER is a good 
business man even though he is connected with the rackets 
in his strip show operations. 
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Chicago, Illinois 


In Reply, Please Refer to March 12, 1964 
File No. 
Title LOUIS ARGER 
Character ANTI-RACKETEERING 
Reference Report of Special Agent John H. 
Wilmes, dated and captioned as 
above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 





on STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 





In Reply, Please Refer to Chicago, Illinois 
File No. March 12 9 1964 


LOUIS ARGER, 
Also Known As 
ANTI -RACKETEERING 


Reference is made to the report of Special 
Agent John H. Wilmes at Chicago, dated and captioned 
as above. 


CHARACTERIZATION OF INFORMANTS 
Chicago T-1 is another Government agency. 


Chicago T-2 is an individual acquainted with 
Arger and other Chicago hoodlums and, therefore, in a 
position to furnish information regarding Arger's 
activities. 


Chicago T-3 is familiar with hoodlum activities 
in Chicago and furnishes information on a continuing 
basis. 


Chicago T-4, because of his business activity, 
is able to furnish information regarding Arger and his 
activities. 


Chicago T-5 is personally acquainted with Arger 
and able to furnish information regarding his activities 
and operations on South State Street in Chicago. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. It 
is the property of the Federal Bureau of Investigation and 
is loaned to your agency; it and its contents are not to be 
distributed outside your agency. 
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In Reply, Please Refer to Chicago, Illinois 
File No. March 12, 1964 


LOUIS ARGER, 
Also Known As 


ANTI-RACKETEERING 
Information was received in Ja 164, from b6 
an established source, that Louis Arger, and b7C 
on had been told by Pat Marcy that they would b7D 


get back all projectors and film that was not obscene 
which was confiscated in September, 1963, by States 
Attorney's Police of Cook County. They were told not to 
argue about what they got back, because they had the guy 
up there in the court and he would do the best he could 
without tying the thing up in court for a year and a half 
or two years. The important thing was to get back the 
machines and the titles protected by injunction against 
raids by the Chicago Police Department, and then try and 
get an injunction protecting the joints from raids by 
States Attorney's Police. They were told that if they 
had gotten one of the other judges at 26th and California, 
they might have received jail sentences. 


The source indicated that Louis Arger was very 
dense and could not grasp the idea that he should settle for 
what he could get back from the court and resume business 
instead of lossing out for a long period of time.  Arger 
also could not understand why he should be held accountable 
for obscene film confiscated from tbe basement of one of 
the joints that were raided even though it was not actually 
being used. 


In February, 1964, an established source advised 
that Louis Arger stated the case against the Star and 
Garter was disposed of through Judge Jones, altbough he 
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RE: LOUIS ARGER 


had not gotten back all of his fil ery 
critical of a police officer named for 
taking money and then continuing to make raids and 
arrests at the strip joints. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. It 
is the property of the Federal Bureau of Investigation and 
is loaned to your agency; it and its contents are not to be 
distributed outside your agency. 
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On March 11, 1964 
at she resides at 
and from time to Time Is employed as a 
in Chicago and elsewhere. She furnished : 





mahora in|) O 





À man naned| —— — KLNU) was thel j= |the 


210 knows a man named LOUVIS ANGER as a person Wao ¿requents 
the Star and Garter, but she does not know what his 
connection is as far as ownership or operation oi the 
place is concerned. She does not know of any connections 
between ARGER and organized crime in Chicago. Any 


information obtained in the future will be furnished to 
the FBI. 


On 3/11/64 at Chicago, Jllinois ._ File # CG 92-1039 


by __SAs EUGENE i. SATHER and — — — — hà Date dictated 3/ 17) 64 
JOHN H, WILMES/LIJD 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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1964, Lieutenant 


Chicago Police ZU M c 
4, one 


advised the 

Chicago Police Department that he was part of a syndicate 
controlled hi-jacking ring that LOUIS ARGER and others as 
backers. No further investigation of claim was 


made by the Chicago Police Departmen subsequent attempts 
to locate —Jhave been made with 


negative results. 


The followino i sti i Was conducted by SAs 
PETROS A. KOTSOS and| | 


On March 2, 1964, a white male, age 35 - 40, 
6'-6'2", 190 pounds, dark brown wavy hair, wearing a black 
leather hip-length jacket and ark slacks was observed leav- 
ing the Star aud Garter Strip Show Club in the 400 Block 
on South state Street. He walked south on State Street, 
and conversed with two other white males in front of the 
Painted Lady Restaurant. He then pointed to an automobile 
bearing 1964 Illinois dee which was illegally 
parked on the west side of State Street. Thereafter, one 
of the two persons he conversed with entered the above 
described car and backed it up to a position approximately 
in front of the Star and Garter. This automobile was 
observed to have two Illinois Police Association (IPA) stickers 
for 1963 and 1964 with Identification Numbe 


On March 2, 1964] the IPA, 






] cor LA Li "LO m EN A] "i a 


ls assigned 
cago POLLCe. Department. 


III. ACTIVITIES 

On March 5, 1964, a spot surveillance was con- 
ducted in the vicinity of 6128 North Keating in Chicago, 
at which time the following automobiles were observed parked 
adjacent to the above address. The subscribers to the license 
numbers on these automobiles were determined through records 
of the Division of Motor Vehicles, for the State of Illinois: 
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License Number Subscriber 
Not in file ioe 
On March 5, 1964, LOUIS ARGER was picked up at 
his residence by a white male, approximately thirty years 
of ee Pe a 1963 Buick with 1964 Illinois Be 
License They departed from ARGER's residence 


approximately 2:20 P.M., where they proceeded to Edens BUS 
Expressway, and then to Diversey Parkway where they drove 

to 622 Diversey Parkvay and entered the building. A short 

time later, they came out of this address and entered a 

Walgreen's Drugstore on the northeast corner of Clark and 

Diversey. When they came out of the drugstore, they then 

proceeded to the vicinity of 400 South State Street, where 

they entered the Star and Garter. In front of the Star and 
pcm noted an automobile bearing 1964 Illinois License 


On March 6, 1964, LOUIS ARGER was observed in front 
of his residence conversing with a Negro male who had driven 
up in a pick-up truck which belonged to the Henry Susk Pontiac 
Agency. At ARGER's direction, this man went to ARGER's garage 
and backed out the only car in the garage, a 1960 white 
Pontiac. He then proceeded to put 1964 Illinois License|  ]»e 
on the white Pontiac. At approximately 2:30 P.M., a white male, PC 
who appeared to be the same person that picked up ARGER on 
March 5, 1964, drove i 62 Pontiac Convertible with 
1964 Illinois Licens They proceeded via Edens 
Expressway to the Chicago Loop area, where they parked the 
convertible at a parking lot in the 400 Block of Plymouth 
Court just north of the First Loop Garage. They then proceeded 
to the Crossroads Restuarant at 400 South State Street. 
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The "Chicago Sun-Times" for March 2, 1964, con- 
tained an article on Page 1, by Veteran Crime Reporter 
SANDY SMITH captioned, "Find B-Girl Joints Boom Despite 
Report", vhich reads as follows: 


"Police Supt. Orlando Y. Wilson confirmed Sunday 
that the U.S. government had assembled a Chicago police 
corruption memo disclosed by The Sun-Times, 


"It was the first time that Wilson admitted the 
existence of the long-secret memo, orreport, that names more 
than 20 Chicago policemen, one of whom works in Wilson's office. 


"Wilson also disclosed that he had asked for the 
Justice Department memo and read it. 


"Orders Probe 


"He added that he had ordered Deputy Police Supt. 
Joseph Morris to investigate the charges it contained--that 
policemen harvested payoffs, from B-gir1 clubs in the lst 
District which covers the Loop. 


"So far, police officials have been unable to 
substantiate the allegations in the report, Wilson told 
questioners on the television program Kup's Show. 


"The police department investigation of the govern- 
ment's police corruption information proceeded amid these 
developments: 


"l A survey by The Sun-Times showed that eight 
B-girl clubs were running wide open in the lst District 
where, according to the federal report, the dives are pro- 
tected by a police 'fix.' 


"Cosa Nostra gangsters control all of the eight 
clip-joints reporters found going full blast. 
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"2 It vas disclosed that the federal corruption 
memo charged that the policeman working in Wilson's office 
had conferred with Cosa Nostra gangsters in a Near North side 
cafe," 


The "Chicago Sun-Times" for March 11, 1964, con- 
tained an article on Page 4, by Reporter PETER DEVEL, cap- 
tioned, "Plan To Close Peep Shows", which reads as follows: 


"A proposed ordinance that could eliminate a 
stumbling block in the city's attempts to shutter 5. State 
Street peep show arcades was introduced Tuesday in the City 
Council. 


"Corporation Counsel John C. Melaniphy said the 
measure, which would amend the section of the municipal code 
covering motion pictures, would enable the police department 
to review and reissue permits for all of the girlie movies 
in the arcades. 


"Last September state's attorney's police raided 
eight arcades and confiscated 6,264 reels of ¿-uinute films 
they said were obscene. 


"Once Approved 


"The charges were thrown out of court, however, 
because the titles under which the film strips were shown had 
been approved years ago by a censor who since has died. 


"Dolice had charged that although the titles remained 
the same from year to year, movies which had not been inspected 
were substituted for the original films. 


"Arcade owners argued that since the code does 


not require annual inspections it was impossible for a movie 
OKd by censors to be obscene. 
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"Melaniphy said he believed the amendment would 
eliminate this practice. The measure calls for annual 
review by censors and for a yearly inspection fee of y3 for 
each 1,000 feet of film on originals and $1 a year for each 
1,000 feet of copies, 


"Arger Operation 


"Control of the arcades has been in the hands 
of Louie Arger, known as the mayor of South state Street, who 
also operates several of the strip-tease and B-girl joints 
in the honky-tonk area just south of the Loop. 


"Melaniphy also moved on the B-girl problem. He 
offered an amendment which would prohibit solicitation of 
drinks by any female in a tavern. That proposal was sent 
to the Committee on Police along with the movie amendment. 


"Police have been stymied by a section of the law 
which permits revocation of liquor licenses only if it can 
be proved that the owner of a tavern or his agents permitted 
girls to solicit drinks. The solicitation itself is not 
illegal." 


The "Chicago Tribune" for March 8, 1964, contained 
an article captioned, "Police Raid 4 Night Spots on Near 
3o. Side". The contents of this article are as follows: 


"Four near south side night spots were raided by 
police yesterday--three for violating a law requiring an 
unobstructed view of the interior and the fourth for failure 
to have a cigaret vending license. 


"Vice detectives said their view of the interior 
was obstructed at the Chez Dot, 636 S, Wabash av.; Eddie Foy's 
lounge, 754 S. Wabash av.; and the Holiday Show lounge, 433 
S. State st. At the Showboat lounge, 701 S. State st., they 
said the license was missing. 
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"Three Clubs Left Open 





"Phe raids came in the wake of a crackdown by 
police on night clubs and strip tease joints thruout Chicago. 
The detectives ordered removal of the obstructions--consisting 
of large posters, Signs, or drapes. Satisfied that the 
ordinance was being complied with, the detectives left with- 
out closing the clubs. 


"Summonses were given to those who identified 
themselves as the managers. They are Harry Marcus, 50, 
of 5009 Sheridan rd., the Chez Dot; Robert Tornabeni, 26, 
of 9417 Racine av., in Eddie Foy's; John Pettas, 34, of 1814 
E. 79th st., in the Holiday; and Irwin Davies, 40, of 5627 
N. Talman av., in the Showboat lounge. All vill appear 
April 1 in License court. 


"Law Voted in 1941 


"The anti-obstruction law was adopted by the state 
Legislature in 1941. It requires owners and operators of 
businesses in which alcoholic beverages are served to permit 

a clear view of the interior from the outside. 


"Meanwhile, a proposal for a new ordinance aimed 
at preventing B-girls from cadging drinks is expected to 
be introduced in the City council on Tuesday. It was drawn 
by Ruth Nelson, and assistant corporation counsel, at the 
request of Supt. Orlando W. Wilson." 


The "Chicago Daily News" dated March 9, 1964, on 
Page $4, contained the following article captioned, "Excise 
Tax Suit Closes Cabana Club": 


"Internal Revenue agents Monday seized the Cabana 
Club, 517 3. Wabash, one of the Loop's flourishing B-girl 
joints, for failure to pay $162,000 in federal excise taxes. 


"The Cabana Club is operated by Louis Arger, 56, 
a cousin of the syndicate's Loop boss, Gus Alex. 
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"Agents said the seizure was made for excise 
taxes levied in 1962 which date back to 1946. Agents pad- 
locked the club, and said it would be closed until the tax 
assessment either was paid or set aside. 


"The seizure was part of the current drive by the 
Organized Crime unit of the U.S, Attorney's office against 
hidden ownership and illegal operation of saloons by the 
crime syndicate." 


The "Chicago Tribune" dated March 12, 1964, con- 
tained an article on Page 1, captioned, "Strip Secrets Bared: 
Blackjacks and Gun", vhich reads as follows: 


"The secrets of the strip tease trade, usually 
hidden behind a facade of spotlight», cigaret smoke, loud 
music, and twitching dancers, were bared by government tax 
agents yesterday. 


"During an inventory of furnishings and other 
property seized for nonpayment of cabaret taxes by the Cabana 
club, 517 3, Wabash av., internal revenue agents compiled the 
folloving items: 

"1, Three blackjacks. 

"2. A .22 caliber pistol, with ammunition. 


"US. A quantity of whisky bottles With the conteut;s 
well-watered down. 


"4, Scaaty dance costumes. 

"5. A total of 35,200 in cash, and 31,48U in checks. 

"The Cabana club was padlocked by federal agents 
Monday for failing to pay 180,155 in cabaret taxes between 


Jan. 1, 1956, when the strip joint opened its» doors, and Sept. 1, 
1962. l 
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"John F. Cashen Jr., deputy city liquor commissioner, 
will hear charges against the Cabana club today. 


"Eugene C. Coyle, district director of the revenue 
service, said his agents drilled open a safe in the bar 
yesterday when the owner, John Spoudeas, 330 Oak Lawn av., 
Elmhurst, refused to open it. 


"In the safe they round $4,500, plus the pistol 
and several rounds of ammunition. 


"The, biackjacks were behind the bar as was the 
watered whisky. 


"Another $700 was found in two cash registers and 
three cigar boxes. Also found was $83 in personal checks 
from patrons, plus $1,200 in American Express Travelers 
checks, 


"The club furnishings will be auctioned by the 
government at the club March 24. Agents were careful to drill 
rather than blow open the safe so that it can be auctioned 
too. 


"The pistol and blackjacks will be turned over to 
the revenue seryice's intelligence unit for routine investiga- 
tion, Coyle said. 


"Ihe scanty dance costumes and other personal items 
oi the performers will be returned to their owners, Coyle 
said." 


The "Chicago Daily News" dated March 21, 1964, 
on page 12, contained an article captioned, "U.S. Agents 
Close Down Another B-Girl Joint", which indicates the tollow- 
ing: | 


"Internal Revenue agents shut down Eddie Foy's Show 
Lounge, 754 S. Wabash, tor failure to pay 222,536 in back 
taxes. 

"The club was the second B-girl joint to be pad- 
locked by IRS agents this month. 
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"Six clubs are still operating, allegedly with 
crime syndicate backing. 


"EVAN S. Lloyd, acting Chicago district IRS chief, 
identified the owners of Eddie Foy's as Joseph C. Gofreda 
and Anthony J. Tornabeni. 


"Lloyd said the owners have failed to act on employ- 
ment and excise tax liens dating back to 1959. The club's 
assets will be auctioned off at a date to be announced, Lloyd 
said. 


"On March 9, IRS agents closed dovn the Cabana 
Club, 517 S. Vabash, for failure to pay more than $130,000 
in excise taxes," 


The "Chicago Sun-Times" dated March 27, 1964, con- 
tained an article on page 5, captioned, "City Bags Its First 
'Untouchable'". This article contained the following informa- 
tion: 


"A third 'untouchahle' clip joint was closed and a 
burlesque theater raided Thursday in a crackdown on vice in 
the Central volice District. l 


"The actions followed a Sun-Times expose ot vice 
in the strip of honky-tonks, penny arcades and burlesque shows 
reputedly ruled by Louie Arger, a crime syndicate gangster. 
Arger calls himself the 'mayor' of S. State St. 


"Eight B-girl dives in the Central District gained 
notoriety as 'untouchables' because they remained open during 
the investigation of a Justice Department report on police 
corruption, The report charged that the eight dives were pro- 
tected by a police "'fix'. 


"Solicitation Charged 
"The license of the Crossroads Show Lounge, 400 S. 
State, was revoked by Mayor Daley Thursday on the charge that 


B-girls solicited for prostitution. The license was held by 
William (Curly) Fishman, a pal of Arger. 
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"It was the tirst time in the recent vice expose 
that the city had been able to close one of the 'untouch- 
ables.' Two others--the Cabana Club, 517 S. Wabash, and 
Eddy Foy's Club, 754 S. Vabash--were padlocked by the Internal 
Revenue Service for unpaid cabaret taxes. 


"Ihe five other ‘untouchable’ cafes still are open. 
"7 Dancers Seized 


"Central District police swooped down Thursday on 
the burlesque house, the Follies at 450 S. State, to seize 
seven strip-tease dancers and three men. 


"Detectives said they stopped the show and made the 
arrests atter a dancer Sandra Swanson, 19 of 4441 N. Spring- 
field, gave a lewd performance. She was charged with 
obscenity and public indecency and ordered to appear in court 
on April 21. 


The mayor also revoked the licenses of three other 
taverns for liquor law violations. - These were the Lamplighter 
Lounge, 16 E. Huron; the Green Onion, 1300 W. Madison, and 
the Astro-Jet Lounge, 5448 S. Pulaski.” 
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Chicago, Illinois 
In Reply, Please Refer to April 28, 1964 
File No. 


Title LOUIS ARGER 


Character ANTI~RACKETEERING 


Reference Report of Special Agent John H. 
Wilmes, dated and captioned as 
above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 


information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 











UNITED STATES DEPARTMENT OF JUSTICE 
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In Reply, Please Refer to Chicago , Illinois 
File No. Ápril 28, 1964 
LOUIS ARGER, 


Also Known As 
ANTI-RACKETEERING 


Reference is made to the report of Special 
Agent John H. Wilmes at Chicago, dated and captioned 
as above. 


CHARACTERIZATION OF INFORMANTS 
Chicago T-1 is another Government agency. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. It 
is the property of the Federal Bureau of Investigation and 
is loaned to your agency; it and its contents are not to be 
distributed outside your agency. 
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was b7C 
she has never known any hoodlums to hang out at that 

club. To her knowledge there was no soliciting on the 

part of the dancers who were employed at the Aloha 

Club. She does not know of any connection between the 

operators of the Aloha Club and the hoodlum element in 

Chicago. She is not acquainted with LOUIE ARGER. 
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4/15/64 b6 


by Date dictated ______________ pC 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
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CG T-6 advised in May, 1964, that LOUIS ARGER owns 


outright, the Cabana, Chez Dot, and either the Holiday or 
Star and Garter strip shows. 


, The April 30, 1964, final edition of the'Chicago 
American contained an article captioned, "Daley Revolks Li- 
cense of Loop Strip Joint", which is as follows:. 


"Mayor Daley Thursday revoked the liquor 
license of the Club Rouge, a basement Strip joint 
at 56 W. Randolph St, 


"Jack Mabley, Chicago’s American columnist, 
exposed the manner of the Sluk's operation in an 
article last Monday. 


"Daley acted on the recommendation of John F. 
Cashen Jr., deputy liquor control, commissioner, 
who conducted a 2-day hearing on the charge that 
the blub's location prevents an unobstructed view ir 
from the strdot, 


"The corporate name of the club is Red Garter 
Music Hall, Inc., and the licensee is the presi- 
dent, Spero Palladino, of 5129 N. Springfield. 


"The club contended that it is a restaurant 
as well as a bar and because of serving food is 
not subject to the requirement of being visible 
from the street, The city contended that very 
little food, if any, was served and that the kit- 
chen actually is that of an adjoining restaurant.” 


The final edition of 'Chicago* American"for May 29, 
1964, contained an article on page 3 captioned, "Crossroads 
Reopens--and Who's on First?" which contains tne.following: 


"Who is calling the signals at the Cross- 
roads restaurant? 


"Until Mayor Daley revoked the liquor li- 
cense of the mob-dominated B-giri joint at 400 
S. State st, in March, William Fishman was con- 
sidered the boss, 


"jhen it reopened Wednesday, the city food 
license was in the name of Stanley Ogradny, 53, 
of 1347 Chase av.-~Fishman's former cook. 
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"A reporter for the 'ChicagogAmerican'" phoned 
the Crossroads early Friday. A watchman answered 
and said: 

'Yeah, we opened Wednesday. Mr. Fishman was 
here all day Thursday, but he's gone home now. I 
expect he'll be here today again.’ 


"He was asked what the restaurant was serving. 
‘Well, so far, only food,* 

"Who is in charge of the food?! 

'Stanley.' 

'How late are you open?' 

‘We ran to only about 9 o'clock Thursday night,* 


Permit to Ogradny 


"The food permit was issued to Ogradny (the 
phone directory lists him as O'Gradney) despite a 
police vice control division report describing his 
application as a subterfuge. 


"The report, by Walter Maurovich, division dir- 
ector, said Ogradny was Fishman's *eook and carver’ 
and put up $2,000 to open the place. 

tHe is unable to show proof of his statement, 
the police report said, ‘In view of the fact that 
the applicant cannot show financial stability, this 
indicates he is a subterfuge for person or persons 
unknown, * 

'Y recommend that his application be disapproved, ' 


"The report went to City Collector William 
Prendergast, The application went to James G, 
O'Donohue, first assistant corporation counsel and 
a relative by marriage to the mayor. 


| "O'Donohue proved issuance of a food license, 
saying he found Ogradny financially *in pretty good 
shape , . . better shape than most people.' 


"No liquor can be sold under terms of the li- 


cense. But Fishman is appealing Daley's March 27 
revocation of his liquor license, 


"Fishman and the Crossroads are familiar to 
followers of syndicate crime. 


"T a 
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"In 1938 Fishman was arrested for operat- 
ing a bookie joint in the rear of a cigar store 
at 67 W. Monroe st. He told state’s attorney's 
police he had been in business 2 years, 


Named Showboat Owner 


"Fishman was named as owner of the Show- 
boat Lounge, 701 S. State st., in a 1942 B-girl 
raid, 


"In 1955 the Crossroads made news when a 
gunman in an auto fired four pistol shots 
thru the front window, Fishman identified 
himself as manager and said he knew no cause 
for the shooting. 


"By 1957 the Crossroads, with Fishman 
calling himself owner, was making a name for 
itself as a steak house. 


"Two years later :Mayor Daley shut the 
Crossroads after police charged a bartender 
allowed a woman to solicit them for drinks 
and prostitution. 


"The: lights were not out long. Reporters 
found B-girls back in action by fall of 1960, 
Three women were charged with being inmates of 
a disorderly house. 


"Six months later the story was the same, 


"Fishman lost the Crossroads! liquor li- 
cense again this spring on charges involving 
lewdness, indecency, and soliciting for pro- 
stitution." 


The 'Chicago Tribune! for May 30, 1964, on page 9 of 
the 3-Star Sports Final contained an article captioned, "Daley 
Blocks Food License", which is as follows: 


"Mayor Daley yesterday rescinded issuance 
oí a food dispensing license to the Cross- 
roads, a recently closed night club at 400 
S, State st, 


"Daley overruled James G. O'Donohue, first 
assistant city corporation counsel, who gratted 
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the establishment a food license just two 
months after Daley had revoked the Crossroads’ 
liquor license in a police crackdown on Loop 
B-girl and strip tease establishments. 


"The mayor said he took yesterday's action 
because the liquor license revocation is now 
on appeal in the Circuit court, and he be- 
leives there should be ¡further investigation 
òf the applicant for the food license. He 
is identified as Stanley Ogradny, 53, of 
1347 Chase av., a former cook," 


o 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 








Chicago, Illinois 
e Refer to July 28, 1964 
File No. 92-1039 





Title LOUIS ARGER 


Character ANTI-RACKETEER ING 


Reference Report of Special Agent John H, 
Wilmes, dàted and captioned as 
above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished relialole 
information in the past. 


This document contains neither rec 
of the FBI and is loaned to your ag 
your agency. 


ommendations nor conclusions oí the FBI. It is the property 
ency; it and its contents are not to be distributed outside 














e ae STATES DEPARTMENT ne 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to 


File No. 


92-1039 Chicago, Illinois 
July 28, 1964 


LOUIS ARGER 
ALSO KNOWN AS 
ANTI-RACKETEERING 


Reference is made to the report of Special Agent 
John H. Wilmes at Chicago, dated and captioned as above. 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual acquainted with 
Arger and other Chicago hood#ums and, therefore, >. in a 
position to furnish information regarding Arger's activi- 
ties, 


Chicago T-2 is another government agency. 


Chicago T-3 is familiar with hoodlum activities in 
Chicago and furnishes information on a continuing basis. 


Chicago T-4, because of his business activities, 
is able to furnish information regarding Arger and his ac- 
tivities. 


Chicago T-5 is 
able to furnish information regarding his activities in Chi- 
cago. 


Chicago T-6 is familiar with business activities 
and associates of Louis Arger. 


This document contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation, It is the 
property of the FBI and is loaned to your agency; it and its 
contents are not to be distributed outside your agency. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


In Reply, Please Refer to October 26, 1964 


File No. 


92-1039 


Title LOUIS ARGER 


Character ANTEI-RACKETESRING 


Reference Report of Special Agent John H. 
Wilmes, dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This documenf contains neither recommendations nor conclusions of the FBI, 
of the FBI and is loaned to your agency; 
your agency. 


It is the property 
it and its contents are not to be distributed outside 





ndi STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 





In Reply, Please Refer to October 26, 1964 


92-1039 


LOUIS ARGER 
ALSO KNOWN AS 
ANTI-RACKETEER ING 


Reference is made to the report of Special Agent 
John H. Wilmes at Chicago, dated and captioned as above. 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is the records of another govern- 
ment agency. 


Chicago T-2 is an individual who because of his 
business activities is able to furnish information regarding 
Arger, his activities, and associates. 


Chicago T-3 is familiar with hoodium activities 
in the Chicago area and furnishes information on a con- 
tinuing basis. 


This document contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation. It is the 
property of the Federal Bureau of Investigation and is loaned 
to your agency; it and its contents arerot to be distributed 
outside your agency. 
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oM. STATES DEPARTMENT OF JUSTICE s A 
FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
January 19, 1965 





In Reply, Please Refer to 
File No. 


Title LOUIS ARGER 

Character ANTI-RACKETEERING 

Reference Report of Special Agent John H. 
Wilmes, dated and captioned 
as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 


information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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UNITED STATES DEPARTMENT OF JUSTICE 





FEDERAL BUREAU OF INVESTIGATION 
e Chicago, Illinois 

Pe Nep Ye ease Refer to January 19, 1965 

File No. 


LOUIS ARGER 
ALSO KNOWN AS 
ANT I~ RACKETEERING 


Reference is made to the report of Special Agent 
John H. Wilmes at Chicago, dated and captioned as above. 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is the records of another 
government agency. 


Chicago T-2 is an individual who, because of 
his business activities, is able to furnish information 
regarding Arger, his activities, and associates. 


Chicago T-3 is familiar with hoodlum activities 
in the Chicago area and furnishes information on a 
continuing basis. 


Chicago T-4 is familiar with hoodlum activities 
in the strip show area in downtown Chicago. 


Chicago T-5 has knowledge of persons connected 
with the Chicago strip shows because of his employment. 


Chicago T-6 is 
and able to furnish information regarding his activities 
in Chicago. 


This document contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation. It is the 
property of the Federal Bureau of Investigation and is loaned 
to your agency; it and its contents are not to be distributed 
outside your agency. 
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REPGRTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD / 
CHICAGO CHICAGO 4/1/65 1/20/65 - 3/26/65 
TITLE OF MN REPORT MADE BY ' | TYPED BY 
SA JOHN H. WILMES mlb 
LOUIS ARGER 3 aka. "CHARACTER OF CASE 
AR 
a REFERENCE: Report of SA JOHN H. WILMES dated 1/19/65 
a at Chicago. 
-. P — 
K ENCLOSURES 
4 TO BUREAU 


Enclosed herewith are two (2) copies of a letterhead 
memorandum setting forth characterization of informants 
used in this report. 
LEAD 
CHICAGO 


AT CHICAGO, ILLINOIS. Will conduct and report 
investigation regarding activities and associates of the 








subject. 
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ADMINISTRATIVE 


A lead was previously set out for the Los Angeles 
Ofíice to determine background information regarding 


the rothers, who were reportedly visited by ARGER 
during latter part of 1964 and who are in debt 
to ARGER. 


By letter dated February 23, 1965, the Los Angeles 
Office advised that there wa ence in the indices 
of that office regarding the and that no 
information was developed from informants regarding them. 

A reliable informant advised in January and 


February, 1965 that ARGER recently entered into a business 
deal with 












Lv is the leasee of record and will 
| he ownership of the store. The store is presently 


\ being remodeled and was formerly known as the 
‘Reliance Men's Store. This store will feature risque 
paperback books and will surreptitiously sell French 
pidtures. 


[LL 


INFORMANTS 


CG T-1 iol [eonacied December 24, 1964 


by SA JOSEPH G. SHEA. 


CG T-2 is em CA tectod January 20, 1965 
by SA WILLIAM L. HERRMANN, 
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CG T-3 is lkontacted January 22, 1965 q 


by SA JOSEPH G. SHEA. 


j contacted December 31, 1964 
by SA 


CG T-5 is by request) 
contacted January 13, 1965 by SAs JOHN H. WILMES ad| | 


CG T-6 is|_ feontactea January 15, 1965 
by SA JOSEPH G. SHEA; 
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N. o9. STATES DEPARTMENT OF Nes 
i FEDERAL BUREAU OF INVESTIGATION . 


Copy to: 1 - USA, Chicago 


Report of: SA JOHN H. WILMES Office: CHICAGO 

Date: April 1, 1965 

Field Office File X: 92-1039 Bureau File X: 92-5794 
Title: LOUIS ARGER 

Character: ANTI-RACKETEERING 

Synopsis: 


LOUIS ARGER resides at 6128 North Keating 
in Chicago, Illinois.  ARGER appears to be in good 





ARGER desires to 
sell residence and move to the Outer Drive. East, 
recently constructed high-rise apartment building 
on Chicago's lake f 
ARMED AND DANGERO 







This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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DETAILS: 
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Subject is, therefore, being considered 
armed and dangerous. 


I. BACKGROUND 
Residence 
On March 3, 1965, it was determined through 


observation that LOUIS ARGER resides at 6128 North Keating 
in the Sauganash section of Chicago, Illinois. 


Status of Health 

Since April, 1964 when he suffered a slight 
heart attach and was hospitalized, there bas been 
no report of ARGER having any illness and he appears to 
be in good health. 
Travel 


CG T-1 advised in December, 1964 that LOUIS ARGER 


CG T-2 advised in Januar 1965 that LOUIS ARGER 
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Arrest Record 


On January 19, 1965, the following arrest 
record for LOUIE ARGEROS was received from the 
Chicago Police Department under their number 37922. 
The FBI Number is indicated as 694438. This arrest 
record is as iollows: 


Name and Date of Arresting Officer 
Address C.B. No, Arrest and Dist, Charge Dispositia 
LOUIS POULOS Jun 13 28 Held to G.J. $100000. Robb. Judge 


FINNEGAN Off. HARNEY & Co. 26th Dist. 
Feb 6 29 Prob. 1 yr. Robb. Plea Glty. Judge 


Rush. 
LOUIS ARGEROS Mar 3 60 Sgt. sist Dist. b6 
LOUISE ARGER 1312279 15 Jul 63 Adama 012 Inv, Assit. Rue 
6128 N. Keating, 18 Jul 63 DWP Judge XC CURRIE. 


6134 N. Keating 1452592 6 Feb. 64 Kunkel lst dist.; Inmate house of 
prost. 
28 Feb 64 192-1 L.F.D. Judge JONES 
Language Ability 
CG T-3 advised in January, 1965 that LOUIS ARGER 
speaks fluent Greek and frequently uses this language 
in giving telephone instructions to his confederates. 


II, ACTIVITIES AND ASSOCIATES 


b7D 





CG T-4 advised in December, 1964 that LOUIS ARGER, 
strip show operator in Chicago's Loop area, vas in Tennessee 
during the latter part of 1964, although specific purpose 
of this visit was not known. 


CG T-5 advised in January, 1965 that specific 
intormiation regarding strip show operations of LOUIS ARGER 
is not known. CG T-5 advised that girls who are members 
of the American Guild of Variety Artists (AGVA) are not 
in a position to help regarding this matter. Those who 
are former strippers do not know anything about current 
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operations and those who are current members of AGVA will 
not talk because of fear, financial loss and the outcome 

of former hearings held by Senate Committees that resulted 
in no slow down of the strip show operations. The 

head of AGVA is generally a legitimate person who is only 

a figure head although the Chicago local of AGVA is headed 
by an "outfit" man who is very tough with the girls. 

At one AGVA meeting a collection was taken up for a stripper 
who had been blinded by a group of drunken hoodlums. 

No one, not even the police, would do anything toward 
prosecuting persons responsible for the blindness although 
their identity was known by the management of the place 
where the girl worked and by the police. The blinded 

girl received a total of approximately $500.00, from this 
collection. AGVA girls are reluctant to talk about such 
things as "rough mixing" and "B-drinks" inasmuch 

as they implicate themselves as well as the persons 

for whom they work and they feel that no good has ever 

come from information previously furnished by the girls. p6 
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CG T-6 advised in January, 1965 that LOUIS ARGER's ,», 







-6 State at it i S Sire S 
his current residence and to obtain an apartment in Outer 
Drive East, a recently constructed high-rise apartment 
building on Chicago's lake front. 


was observed on a late model Pontiac parked PTC 
e area controlled by LOUIS ARGER in the 400 block 
on South State Street. The following investigation was 
conducted at Las Vegas, Nevada: 


[| It was previously noted that 1964 Nevada license  ,, 


Records available to the Las Vegas Office show 
that 1964 Nevada license is for a 1957 Chevrolet 56 


as ii to p7c 
gries show al | to se 


to have a business address of b7C 
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Crédit and criminal checks conducted at the Las Vegas 
Police Department and the Clark County, Nevada Sheriff's 
Office, were negative, as checked by Clerks[ | b6 
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UNITED STATES DEPARTMENT dian j 
FEDERAL BUREAU OF INVESTIGATION 





Chicago, Illinois 
In Reply, Please Refer to April 1, 1965 
File No. 


Title LOUIS ARGER, 
ALSO KNOWN AS 


Character ANTI-RACKETEERING 


Reference Report of Special Agent John H. 
Wilmes dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 


information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 








EX STATES DEPARTMENT m A 


FEDERAL BUREAU OF INVESTIGATION 





In Reply, Please Refer to : . : 
File No. Chicago, Illinois 


April 1, 1965 





LOUIS ARGER, 
ALSO KNOWN AS 
ANTI-RACKETEERING 


Reference is made to report of Special 
Agent John H. Wilmes dated and captioned as above. 


CHARACTERIZATION OF INFORMANTS 
Chicago T-1 is an individual who because of 
his business activities is able to furnish information 


regarding Arger, his activities and associates. 


Chicago T-2 is familiar with hoodlum activites 
in the strip show area of downtown Chicago. 





b7D 
icago T-3 is 
and able to furnish information regarding his 
activities. 


Chicago T-4 is able to furnish information 
regarding activities of Louis Arger because of his 
employment. 


Chicago T-5 has knowledge of activities and 
associates of Louis Arger because of former employment. 


Chicago T-6 is familiar with hoodlum activities 
in the Chicago area. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau Œ Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 7/1/65 4/1/65--6/21/65 
TITLE OF CASE A REPORT MADE BY TYPED BY 
LOUIÉ ARGER, eke JOHN H. WILMES slw 





CHARACTER OF CASE 


AR 





/ REFERENCES: Report of SA JOHN H. WILMES, dated 4/1/65 at Chicago. 


i -p- 
ENCLOSURES 
f TO BUREAU 


Enclosed herewith are two((2) copies of a letterhead 
memo setting forth characterization of informants used in 
this report. 
LEAD 


CHICAGO 


AT CHICAGO, ILLINOIS, Will conduct and report 
investigation regarding activities and associates of the subject. 
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ADMINISTRATIVE 


b6 
b7C 
b7D 





INFORMANTS 


CG T-1 is| [contacted May 6, 1965, by SA b7D 


JOSEPH G. SHEA, 


CG T-2 is pcr] lontacted May 19, 1965, 
by SA JOHN H. WILMES, 

CG T-3 ig fontacted May 6, 1965 by SA JOSEPH 
G. SHEA. 


CG T-4 is| kontacted June 7, 1965, by 
SA JOSEPH G, SHEA, 
CG T-5 is | eontactea March 16, 1965, by SA 


JOSEPH G. SHEA, 


CG T-6 is CG 6576-C.* 
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Copy to: 

Report of: 

Date: 

Field Office File X: 


Title: 


Character: 


Synopsis: 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


uo STATES DEPARTMENT OF DD... 
FEDERAL BUREAU OF INVESTIGATION 


1-=USA, CHICAGO 


JOHN H. WILMES ie Chicago 
7/1/65 | 


92-1039 Bureau File X: 92-5794 
LOUIS ARGER 


ANTI-RACKETEERING 


LOUIS ARGER resides at 6120 North Keating, Chicago, 
Illinois.  ARGER appears to be in good health. 
Current Illinois licenses on automobiles used by 
ARGER obtained. ARGER's boat was stored at Marina 
City at Chicago. He is reported to be a member of 
the Burnham 412 South 
State Street ARGER plans 
to attend the wedding of the son of Chicago hoodlum, 
LESLIE KRUSE. ARGER observed in Cadillac of STEVE 
DE KOSTA in Chicago Loop. DE KOSTA was a witness 
for TONY ACCARDO in income tax trial. Former location 
of Star and Garter now being prepared for reopening. 
ARGER 18 LISTED AS ARMED AND DANGEROUS AS HE IS 
REPORTED TO CARRY A GUN IN HI UTOMOBILE. 
AAA A GUN iN His AUTOMOBILE 


zP- 


your agency; it and its contents are not to be distributed outside your agency. 
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DETAILS: 
I. BACKGROUND 
Residence 


On June 15, 1965 it was determined through observation 
that LOUIS ARGER resides at 6128 North Keating, Chicago, Illinois. 


Status of Health 


LOUIS ARGER appears to be in good health although he 
has been known to have heart trouble in the past, 


Automobiles Used By ARGER 


Following investigation was conducted by IC JOSEPH 
D, HANMITT: 


Secretary of State, Springfield, Illinois, advised on May 12, 


1965, that 1965 Illinois License LY-1408 was issued March 5, 1965, 
to LOUIS ARGER, 6128 N. Keating Avenue, Chicago, Illinois, for 
a 1964 Pontiac 2-door, VIN 894K46757. He also advised that 

Oe d innse ri > A E eee, ae 964 to 


for a 
Joo Oldsmobile convertible, VI MO 


On March 22, 1965, ARGER's 1964 Pontiac Grand Prix 
was observed parked in front of 416 S. State Street in Chicago 
and vas observed to have 1965 Illinois license[___ ] at 
this time ARGER vas observed to visit numerous establishnents 
in the 400 block of S. Stato Street. 


Boat Used by LOUIS ARGER 


CG T-1 advised in May, 1965, that LOUIS ARGER's 
30-foot Shepherd Twinscrew Motorboat named "Hi Pal" was in 
Storage at Marina City in Chicago and that it would soon be 
where it is normally kept, in Slip 12 at Burnham Harbor, 


CG T-2 advised in May, 1965, that LOUIS ARGER's boat 
the "Hi Pal" had two new motors installed in it by a former 
Chicago Police officer. The installation was done at the 
Chain-O-Lakes and the boat has since been moved from this location, 
but the boat is not yet at its normal spot, Slip 12, at Burnham 
Harbor. 
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Date 5/19/65 
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the 
aiso in Chicago. 





Ne furnished the following information: 


On_5/7/65 _at___ Chicago, Illinois —__File#_CG 92=1039 





SA JOIN H. VILLES Date dictated. 8/13/65 





by 
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Taxes 
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11, ACTIVITIES AND ASSOCIATES 


On May 25, 1965, LOUIE ARGER was observed talking 
to three individuals in front of the Chez-Dot in the 500 
block on South Wabash, ANGER departed with these persons in 
a late model Cadillac bearing 1965 Illinois license DS 3335 
and proceeded to 412 South State Street. The above license 
number is registered to STEVE-DE KOSTA, 1336 South Vine Street, 
in Park Ridge, Illinois on a Cadillac with serial number 62 1 
012050. The individual driving this automobile appeared to 
be 5°10", weighing 160 pounds. The other tro individuals with 
ARGER appeared as follows: one was a white male, 5'10", 
200 pounds, heavy build, white hair, age--early sixties, extraction 
appeared to be Greek. The other was a Negro male, 6*, 170 
pounds, appeared to be thirty to forty years of age. 


STEVE DE KOSTA was a witness for TONY ACCARDO in 
an income tax evasion trial in 1960 and is reported to be an 
associate of MURRAY HUMPHREYS and MARSHALL CAIFANO. 


CG T-1 advised in May, 1965, that LOUIS ARGER's 
strip shows, the Chez-Dot on South Wabash and the Holiday Lounge 
on South State Street would soon be reopened, as ARGIR was told 
that he would get approval from local authorities to reopen 
these shows. 


On April 8, 1965, SA's[_ sand PETROS b6 
KOTSOS determined through inquiry that a new bookstore, opened b7C 
at 412 South State Street, ie | —  ]hy and is 
known as the State Street Bookstore. The lease for this store 
was obtained from 
It was previously reported that LOUIS ARGER was going to 
operate a bookstore at that address, which would be a front 
for the sale of obscene-type literature. 
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On March 30, 1965, the subject's wife, MARION, was 
observed leaving. ARGER'S residence at 6128 North Keating in 
Chicago in her 1963 Oldsmobile 98 convertible. This automobile 
has 1965 Illinois license 872353 and has Chicago sticker 
U102078. She proceeded to the vicinity of Carmen and Kimball 
Avenue where she picked up 
and then proceeded to a location at 8 South Wabash in Chicago. 
LOUIS ARGER was observed at this time, 


On April 23, 1965, observation at ARGER's residence 
indicated that interior decorating and yard work is being done, 
had painted on the door, 
and the télephone number 


FI 5-4696 This telephone number was determined to be subscribed 
to b 
in| —— observed in the vicinity of ARGER's 


residence were the following 1965 Illinois license numbers: 


- t 4 


BG 5017 

CALLAGHAN and Company 
165 North Archer 
Mundelein, Illinois 


NENNEN! 


CG 7-4 advised in June, 1965, that Ld a 
UIS ARGER recently inherited a large sum 
of money on the death of his father. [is reported to be 
closely associated with ARGER in some o is South State Street 
strip shows. 


¿AS 
LESLIE 


CG T-1 advised in May, 
planning to attend the wedding of 
' KRUSE, a good friend and associate of ARGER's 


CG T~5 advised in March 1965 that an associate of 


LOUIS ARGER's named the Dinerama . 
Lounge located on the corner of South Wabash and Balbo.  T-5 
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CG T-6 advised in April, 1965, that LOUIS ARGER was b7D 
in contact with a representative of Chicaso's First Ward regarding 
the reopening of his strip joints and that LOUIE indicated he 
only had about one month to go until he would be allowed to 
reopen then. 


On April 25, 1965,[ — ^ ^ fadvised he b6 
resides at[ —— SSCS sis pI 
residence telephone inl CO SY — the 


said that this lounge is_owned by a person of Greek extraction, 
who went to school With] . ] 


T rine the 1954-50 period one of 


[Phe residence of this woman is in the ll Jon 
«| Although he is not avare of tho name of this 
person, O There 
are two automobiles located at this residence, an Oldsmobile 
convertible and a late model Pontiac Grand Prix. The Yamily 
also has a larve dos which they keep in the varage during the 
winter. 

ho fisured 
chat the male of the hou worked nishts. He described 
the woman's husband z AAA d 


n May 21, 1963 
advised he is 
uring April, 1965, he vas contacte WHO 1S 


in the decorating business and has a paint and hiravaro store 
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b6 
b7C 








Ho recalled that there were two large 
police dogs which were kept in the basement of the house and 
that an iron gate kept them from the main part of the house. The 
dogs appeared to be extremely vicious. He does not know the 
residonts of the house vhere this decorating was done. 
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CG (92-1039) 


b6 
advised that he does interior and 
e 


«terior decorating. Much of it is done in the Sauganash 
section of Chicago and in Lincolnwood, Illinois. While he 
vas doing outside painting at a residence in Sauganash, he 
was contacted by a woman he knows only as MARION who asked 
him for an estimate on a interior decorating job at her 
residence at 6128 North Keating. He gave her the estimate 
and was hired to perform the work. When it was completed 
he was paid in cash, and he has no further information 
regarding the residence or the persons who occupy it. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION y 





Chicago, Illinois 


In Reply, Please Refer to 
FR July 1, 1965 
s LOUIS ARGER 
Charact 
Lisa ANTI-RACKETEERING 
Reference 


is made to report of Special 
Agent Jobn H. Wilmes, at Chicago, 
Illinois, dated and captioned 
as above. 

All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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FEDERAL BUREAU OF INVESTIGATION id 


In Reply, Please Refer to 


Sica: Chicago, Illinois 


July 1, 1965 


LOUIS ARGER, 
ALSO KNOWN AS 
ANTI-RACKETEERING 


Reference is made to report of Special Agent 
John H. Wilmes dated and captioned as above. 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual who because of his 
business activities is able to furnish information regarding 
ARGER, his activities, and associates. 


Chicago T-2 is able to furnish information regarding 
activities of LOUIS ARGER because of his employment. 


Chicago T-3 is| CU 
and is able to furnish information regarding his activities. 


Chicago T-4 is familiar with hoodlum activities in the 
Chicago area. 


Chicago T-5 is in a position to furnish information 
regarding LOUIS ARGER and his associates. 


Chicago T-6 has knowledge of activities and associates 
of LOUIS ARGER. 


This document contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation. It is 
the property of the Federal Bureau of Investigation and is 
loaned to your agency; it and its contents are not to be 
distributed outside your agency. 




















UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


In Reply, Please Refer to September 24, 1965 
File No. 





LOUIS ARGER, 
ALSO KNOWN AS 
ANT I-RACKETEERING 


Reference is made to the report of Special 
Agent John H. Wilmes dated and captioned as above. 


CHARACTERIZATION OF INFORMANTS 


CG T-1 is b7D 


[ido LOUIS an is associates. 


CG T-2 is able to furnish information 
regarding activities of LOUIS ARGER because of his 
employment. 


CG T-3 is in a position to furnish information 
regarding some business activities of LOUIS ARGER. 


CG T-4 has knowledge of some activities of 
LOUIS ARGER because of his employment. 


CG T-5 is familiar with hoodlum activities in 
the Chicago Area. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are 
not to be distributed outside your agency. 
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M e k 
SPECIAL INVESTIGATIVE DIVISION 








October, 1965 

Teletype reports death from 
natural causes of Louis Arger, 
Chicago hoodium associated with 
Gus Alex. Arger controlled strip 
joints in Chicago Loop for Chicago 
underworld. 
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FBI WASH DC 
FBI TCAGO 


TQ DIRECTOR (92-5794) 
FROM CHICAGO (92-1059) IP 


LOUIS ARGER , AKA, AR. :Batixaclctearing Y 


KA AA -— Sn PP —  — 
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FEDERAL AL BUREAU en ERIT: 
ciis s SUE 


CTA 7865 S 


TELETYPE 







407 PM CDST DEFERRED 10-1-65 PAK 






Tele. Roorn 
Mics Hnos co $ 
Miss Gandy 
b7C 


Af 


FOR INFO BUREAU, LOUIS ARGER, LIEUTENANT OF GUS ALEX DIED OF 
HEART ATTACK EARLY AM TODAY. ARGER RECEIVED PHYSICAL EXAM YESTERDAY 
FROM PERSONAL PHYSICIAN WHO GAVE HIM CLEAN BILL OF HEALTH. AS 
BUREAU AWARE ARGER CONTROLLED STRIP JOINTS AND AMUSEMENT ARCADES IN 
SOUTH END OF CHICAGO LOOP AREA. ARGER HELD POSITION OF POWER DURING 
FIFTIES AND EARLY SIXTIES UNTIL PRESSURE CAUSED BY FBI INVESTIGATION 
INTO STRIP JOINT ACTIVITY AND USE OF PORNOGRAPHIC MOVIES IN ARCADES 
CAUSED LOCAL AUTHORITIES TO CLOSE THESE ASPECTS OF ARGERS OPERATIONS. 


THIS RESULTED DIRETLY IN DRASTICALLY CURTAILED PAYOFFS TO CORRUPTED .. 


5 
-— 


MEMBERS OF CHICAGO PD AND VIRTUALLY CLOSED UP AREA AS ONE OF CHICAGO'S 
MAIN VICE AREAS, 


ox TUCE ^ QJ 
go. TR CALE o- 


- a, REC 24 A a 
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FEDERAL BUREAU OF INVESTIGATION 











REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO m 
TITLE OF CASE REPORT MADE BY TYPED BY 
OC VILMES h 


CHARACTER OF CASE 
LOUIS ARGER, aka 


AR 


REFERENCE: Report of SA JOHN H. WILMES dated 9/24/65 





y ry 
: » 
n -C- 
pow | 
ENCLOSURES 
| TO BUREAU 


Enclosed herewith are two copies of a letter -~ 
head memorandum setting forth characterization of informants 


used in this report. 





INFORMANTS 4 P^ 
PFOnuANIS BIE UA 


ee 
] 


Pending Over One Year - YES 
Pending Prosecution for Over Six Months - NO 


SPECIAL AGE 
APPROVED LAA ut Tp xn cE DO NOT WRITE IN SPACES BELOW 


COPIES MADE: 
tas le 
(3). Bueéau (92-5794) (ZEnmek.-2) | 77- PAEA 
1 - USA, Chicago 


1 - Chicago (92-1039) 4 NOV 4 1965 
nen TAS E 
Dissemination Record of Attached Report Notations 
ame TTT pP 
Request Reca. || Dep |l -I-&S |  — |] o 85 NS 
Date Fwd. — | ST DE Ns 
How Fwd. He DD] TT E 











CG 92-1039 


Source 


CG T- 
PC 
Td 
CG T-3 
Xx 


CG T-4 . 


Ed 


på 
Pa 


Date Contacted 


10/1/65 


10/1/65 


10/9/65 


10/9/65 


ML m 
COVA PAGH 








Contacted By 


S56 WILLIAM R, b6 
BRODERICK b7C 
b7D 


34 WILLIAM L, 
HERRANN 


3A JOSEPH G. 
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UNITED STATES DEPARTMENT OF = 
FEDERAL BUREAU OF INVESTIGATION 


Copyto: 1 - USA, Chicago 


Report of: SA JOHN H. WILMES Office, Chicago 
Date: 11/ 2/ 65 


Field Office File # 92-1039 Bureau File #: 92-9794 


Title: LOUIS ARGER 


Character: ANTI~RACKETEERING 


Synopsis: LOUIS ARGER died of a heart attack on October 1, 1965. 
ARGER's widow reg ‘ted to get one-half interest in what 
owned by him. At..rney CORNELIUS PITT handling estate. 
Automobile with Michigan plates observed during July, 1965, 


with occupants in conversation with ARGER regis 
IO ANCIANO ARGER's boat registered to b6 


aCe 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 





CG 92-1039 


DET: ILS 


At Chicago, Illinois, CG T-1 advised on Cotober 1, 
1965, that LOUIS ARGER died of a heart attack at his residence 
on that date. | 


On October 1, 1965, inquiry at the ¿dinamis Funeral 
Home, 4700 North Western Avenue, Chicago, Illinois, indicated 
that a wake vas to be held for LOUIS ZiGzi from 6:30 p.m. 
to 10:30 p.m. on October 2, 1965, and iron 10:00 a.m. to 10:00 
p.m, on October 3, 1965. The funeral for ¿RGuA4 vas to be held 
at 12:30 p.m. on October 4, 1965, from the funeral home to 
3t. Andrews Greek Orthodox Church, located at Hollywood and 
sheridan streets in Chicago, 


CG T-2 advised on October 1, 1965, that LOUIS 
ARGER died of a heart attack on that date and that he reportedly 
had had a physical examination only the day before and had 
received a "clean bill of health”. . 


CG T-3 advised on October 9, 1965, that the 
following persons vere in attendance at the funeral of 
LOUIS 7 RGER on October 4, 1965: 


20262 BRAVOS 
BUTCH LADON | 
l ATT b6 














b7C 
b7D 
asLlis KRUSE 
T^ 279 ? “E S 
JOU D'ARCO 
PIT HAAACYX 
b6 


Š i b7C 
CG T-5 advised that[ | eeportediy Glew — 425 
ccend | 


in from the West Coast to atte the funeral and that La5LI2 
KRUSS returned from Culver, indiana, where he had been visiting 
his 











CG 22-1039 


CG T-4 advised in October, 1965, that ISYY A4nGia, 
widow of LOUIS A1a3GZ3, vill reportedly rotain one-half interest 
in everything owned by ARG&R in the arcades and strip shows 
located in the South State Street area of Chicago. T-4 advised 
that CORNELIUS PITT, an attorney who was related to £xGu4x, 
is handling the estate. 


During July of 1965, a man and yy in a late 
model Pontiac with 1965 Michigan License vere ob- b6 
served in conversation with LOUIS ARGAR in the 400 block bic 


of South State 3treet, Michigan Motor Vehicle License 

Re j ; ls Michigan License [| Jis registered 
to owning a 1963 Pontiac. 
It vas previously connected with ARGER 
in the operation of the Dot Strip show, located on Vest 


Wabash street in Chicago. M " the Detroit, Michigan 
Police Department under number indicato enef 
has previously been arrested and convicted for disturbing 

the peace in 1952 and has been arrested on several occasions 
tor breaking and entering. In 1958, he was convicted for 
entering a building without permission and was sentenced to 
one year probation and $50.00 in cost. In October, 1955, he 
was arrested for armed robbery and this charge was dismissed 
for lack of evidence. In 1957, vas arrested by the 
State Police at Center Line, Michig san and his driver's license 






- E revoked ang he was sentenced to 90 days ror reckless 
Ur 


iving..- As of ¿pril 4, 1957, [ has been listed as a 


“@egitive. 


The following investigation was conducted by IC 
JO3APH D. HÖMMITT: 


, Boat Files, b6 

Department of Conservation, 3pringfie 21d, Illinois, advised b7C 
on October 4, 1965, that boat lice 
was issued October 5, 1264 to 

for 1959 sheper 
license expires Octobor 95, 1967 and E tbis boat as 
a wooden boat with an inbourd 22 "uenor LOT vas 

k alv + ered to 


and previously ristered in Florida 
under Florida registration number 


woe. 














CG 92-1039 


[ ——  — also advised that boat license number b6 


vas issued June 14, 1962 tof dic 
The 
application for this license reflects that this license 
xpired June 6, 1965 and describes this boat as a 17-i00t, 
1961 Thompson Brothers boat, SN 20256, wooden with an 
outboard 75 horsepower motor. 
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UNITED STATES DEPARTMENT OF M 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
In Reply, Please R ) 
Yi e i2 November 2, 1965 


Title LOUIS ARGER 
ALSO KNOWN AS 


Character ANTI-RACKETEERING 


Reference Report of Special Agent John H. 
Wilmes dated and captioned as 
above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 





This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 














UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to 


File No. 





Chicago, Illinois 
November 2, 1965 


LOUIS ARGER, 
ALSO KNOWN AS  . 
ANTI-RACKETEERING 


Reference report of SA JOHN H. WILMES dated 
November 2, 1965, at Chicago. 


CHARACTERIZATION OF INFORMANTS 


CG T-1 is in a position to detain information 
regarding activities of LOUIS ARGER. 


CG T-2 has knowledge ot| O| 


CG T-3 is in a position to furnish information 
regarding the hoodlum element in the Chicago area. 


ARGER. 


CG T-4 


[lable to furnish information regarding his 


activities and associates. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of Investigation 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 
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